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Daimler’s Tough Standard 

New Chief Shows He Means Business 

Gan Bonn Pass EMU Test? 

2 Reports Raise New Doubts That It Will 

■ C. Nash ** advent of a new way of doing business in 

. New Yoft Time, Sen-ice Europe, Mr. Sctanmipp_eariier this week cut off 

By John Schmid union, or a delay. President Jacques Chirac ot 

butnuaioaed Herald Tribune France on Friday came to the defense of a single 

cnrpiv'A^r - ^ financial help to rokkei NV, the money- 

. SJyTrGA^.- _Pn a warm eyezung last losing Dutch manufacturer of commuter planes 
July, roe cmufiiwtn ofDamler-Bcnz AG and two in which Daimler owned a majority share, send- 
of tassnbOTtetates, , m® exuberant mood and ing it to the courts for protection from creditors, 
caxrying a pottle °f ted wine, were stopped by the Mr. Schrempp, 51 , Daimler’s youngest chair- 
Itafranpobee near die Sj^nish Stepsin Rome. man ever, also announced that the company 

Whteenswdi^totalfydete.ButtbeRoman ■ 

— — currency. Asked whether it would be necessary 

FRANKFURT — Europe's hopes of meeting to renegotiate the criteria or the timetable for a 
its 1999 deadline fix a single currency received a single European currency, Mr. Chirac said: 
double dose of cold water Friday as Germany "That is not a subject on foe agenda, and France 
disclosed that, for the second consecutive year, it has no interest in that.” 
would fail to meet the most important condition for His comments came as the French pariia- 

monetary union. — foe budget-deficit limit. 

“unfortunate language” with Italian officers and Hutch government agrees to provide 

drat anofeergraup member grabbed an officer’s $220 motion in aid to Fokker. Page 9- 

wrist, causing a minor injury. The three were 1 

ffieq.to foe local precinct, where they presented would book, a $4 billion loss for 1995, in effect 
niter passports and were eventually let go. writing off all of its investment in Fokker and 

'A* ~ rite t®oe, JGrgen Schrempp had been other money-losing operations. 

Dakota, schahinanforjust two months, and the Mr. Schrempp acknowledges that Tv-fmang m 

Gennan press had a field day wondering if in this prop up a weak business may be standard practice 
laftaof“serious people,’’ the head of Germany's among chief executives in the United States. But 
largest industrial concern was serious enough. it is unusual in Europe, where workers and. middle 

Six months after that evening, no one is won- 
dering anymore. In a chilling move that marked See DAIMLER, Page 4 

relief would not be coming as soon as they had CTrteru * on cnrrenc y unmn - ^“6® 
previously hoped. The German centra] bonk said 

its main measure for prospective inflation — the mentary speaker, Philippe Sdgirin, called for a 
M3 money supply — grew strongly in Decern- new debate on foe future of Europe and that 
ber, making quick reductions in benchmark in- delaying monetary union would not be a disaster, 
terest rates a dimmer prospect. “Is it not time to put everything back on the 

Other European central banks have shadowed table?” Mr. Sdguin asked at a French- Germ an 
the Bundesbank’s two-year policy of rate cuts, conference in Aachen, Germany, 
hoping to propel their economies out of their An advance copy of the German government's 

slumps. 

Amid calls for easier criteria for monetary See GERMANY, Page 4 


U.S. Carrier 
Sends China 



Over Taiwan 


By Steven Mufson 

Washington Post Service 


BEIJING — For the first time in'. 17 
years, aU.S. aircraft earner has passed 
through tiie Taiwan strait near the coast 
of China. Though American officials 
blamed had weather for the unusual 
route, many analysts saw it as a sign of 
rising temperatures between the United 
States and China' oyer Taiwan’s im- 
pending elections. 

The Dec. 19 voyage of tiie72^XXMion, 
nuclear-powered Nfrnitz and four Navy 
escort vessels was revealed Friday by 
T aiwan e se ne w spapers apdeonfinaedby 
UJS. officials. The passage through the 
strait, ldO.l^bsndtem at 

refrain fiMa^aOTj^biiy'acdOQ 
TmuM ^ ^ ^ fe ^iv wroilg khnit that 



as.a renegade province. 
Aircraft carriers in the legion usually 
pass to the east ofTaiwan, on tiie Pacific 
Ocean side away from China. 

Foe months, China has been threat- 
ening to take military' action gainst 
Taiwan if the island formally declares 
itself independent or if it continues to 
campaign for greater status in the.in- 
temanonal arena. 

With Thivran set to hold its first demo- 
a^c presidential election on March 23, 
anxiety has intensified somewhat that 
China might want to sway voters and 
President Lee Teng-hui of Taiwan be- 
fore tlie ballot, or later tty to frighten 
other countries away from rewarding 
Taiwan's newly elected president with 
greater recognition. The desire to calm 
that anxiety might explain the disclosure 
about the Nhmtz's passage. 

Most analysts have regarded the 
threats as diplomatic posturing by a 
Chinese government frustrated by its 
inability to stymie Taiwan’s own dip- 
lomatic offensive. 

“I think what’s going cm is classic 
coercive diplomacy,” stud Kenneth' 
Lieberthal, a University of Michigan 
professor of Chinese politics who. has 
advised titte Clinton administration on 
China, policy. “China has put military 
assets in place in a fashion that lets 
others know what they’re doing so as to 
- gafo greater credibility for their dip- 
lomacy/’ Mr. Lieberthal said. 

Any Chinese military action -r-~. 
whether it be blockade, long-distance 
tibious assault — would 
fail both militarily and polit- 
ically. It would be unlikely to ramify 
Taiwan with the mainland and would 

See TAIWAN, Page 4 
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ROAD TO HONG KONG —President Jiang Zemin leading Politburo members to a Bering ceremony Friday bailing a new transition panel. Page 5. 

Bosnia’s Devastation Defies the Economics of Peace 


By Raymond Bonner 

• : New York Times Service 


ULICE, . Bosnia-Herzeg 
“Desolation Boulevard.” That’s what 
US. soldiers have named the dirt road 
that runs through the shelled-out village 
where they have parked their camou- 
flage fighting vehicles, pitched their 
tents ana setup a base. 

. “Because that’s exactly what it looks 
like,” said Sergeant Gilbert Shatto. 
“We rolled in hoe about 1 1 at night and 
saw.notifoig bat destruction.” 

Every house bears the mutilations of 
war. There are gaping boles in tile roofs 
from artillery rounds, holes in the thick 
walls from tank rounds, booses charred 
by fire and stripped by looters. AUthat is 


left of what soldiers have dubbed “the 
dub” is a piece of wall bearing the 
words “bdlijar” and “poker.” 

U.S. soldiers say they bave been sur- 
prised by many things, including the 
lack of hostility, especially from the 
Serbs. But above all, they have been 
shocked by the devastation. 

\‘I have never seen this much de- 
struction,” Sergeant Shatto said. That is 
from a soldier of 20 years, who has been 
on missions in Iraqi Kurdistan, where 
Saddam Hussein’s artillery and bull- 
dozers reduced villages to rubble, and in 
Rwanda, where rival ethnic groups 
scorched the earth. 

The World Bank has estimated that it 
will require at least $5 billion over the 
next three years to put Bosnia back 


together again. “I don’t think there has 
been anything quite like this since the 
reconstruction of Germany after the 
Second World War,” said Kevin Man- 
nicra, a senior official with the Inter- 
national Management Group, a non- 
profit organization financed by the 
European Union that is a consultant to 
the world Bank for the reconstruction 
of Bosnia. 

The mission is a daunting one. 

“The country was 20 years behind 
Western Europe before the war and has 
slipped another 10, maybe 20, years,” 
Mr. Mannion said. 

As just one example, a fanner in a 
borse-drawn wooden cart — not an un- 
usual sight in this country — brings 
fresh bread 10 the U.S. soldiers here. 


Bosnia’s power plants are distribut- 
ing about 40 percent of the electricity 
they were producing before the war. 
Sewage and water systems are in dis- 
repair. 

Water usage in Tuzla, for instance, 
has declined from 170 quarts a day a 
person to 32, Mr. Mannion said, because 
of the deterioration. 

About 6,400 kilometers (4,000 miles) 
of roads in Bosnia need major repair, 
according to the World Bank’s prelim- 
inary assessment It is not just a matter 
of mortar holes being patched, but of 
filling deep trenches cut by the armies, 
then resurfacing the roads. But before 
that can begin, quarries and cement 

See BOSNIA, Page 4 


Yeltsin’s Tilt 
Endangers 
IMF Loan 
To Russia 

V.S. Supports Action 
To Pressure Him 
On Market Reform. 


By Michael Dobbs 

Washington past Service 

WASHINGTON — Taken aback by 
President Boris N. Yeltsin's decision ro 
part company with leading reformers. 
Western financiers are threatening to 
withhold a $9 billion international loan 
to Russia unless the country reaffirms 
its commitment to painful economic re- 
form. 

The tough line taken by the Inter- 
national Monetary Fund in negotiations 
with the Russian government has the 
support of the United States, according 
to U.S. officials and international mon- 
etary sources. The sources said it now 
seemed “unlikely” that the loan would 
be approved in time for an IMF board 
meeting in mid-February, as was ex- 
pected just a few weeks ago. 

[A top adviser to the Russian Finance 
Ministry, dismissing reports that the 
IMF had threatened to withhold the 
loan, said Friday that top government 
officials had joined the talks, Reuters 
reported from Moscow. 

[“The talks are very advanced, not 
just at die technical level, and the gov- 
ernment is involved at the highest level. 
That means the prime minister,” said 
Jochen Weimuth, head of the ministry's 
economic expert group. "Things are 
going well.”] 

The Western stand presents Mr. 
Yeltsin with a difficult choice. If he 
sticks to a tight-money policy, he risks a 
popular backlash that could jeopardize 
his chances of re-election in presidential 

President Yeltsin says bis govern- 
meat reshuffle is over. Page 2. 

elections next summer. If be abandons 
the austerity program, in response to 
electoral pressures, he will forfeit bil- 
lions of dollars of Western investment 

On tire other hand. Western officials 
also acknowledge that they themselves 
lace a tricky dilemma in deciding how 
much pressure to pur on Mr. Yeltsin. If he 
loses the election, his most likely re- 
placement is the Communist Party lead- 
er, Gennadi Zyuganov. Mr. Yeltsin is still 
generally viewed as a preferable altern- 
ative to the Communists. 

Western concern over the direction in 
which Russia is beaded has been mount- 
ing ever since Mr. Yeltsin effectively 
sacked Deputy Prime Minister Anatoli 
B. Chubais, who led the Russian team in 
negotiations with the IMF and super- 
vised a vast privatization program. 
Thursday’s announcement from Mo- 
scow that Mr. Chubais will be replaced 
by an old-style Soviet industrialist, 
Vladimir Kadannikov , has fueled West- 
ern suspicions that the Yeltsin govern- 
ment may be on the point of jettisoning 
its tight monetary policies. 

The inclination of Western govern- 
ments to stick with Mr. Yeltsin has been 
criticized as myopic by independent 
economists close. to the Russian re- 
formers who are now being forced out 
of the government. Jeffrey Sachs, a pro- 
fessor at Harvard who served as an 
adviser to the Russian government in 
1 992 and 1 993, said he felt that it would 
be a “big mistake" to conclude any 
kind of loan agreement with the Rus- 
sians before the elections. 

“It is very unclear what Russia's 
economic policy is right now,” said Mr. 
Sachs. 

“It is difficult to imagine that this 
loan will give us any real leverage over 
a gravely weakened administration that 
has already turned toward a hard line six 
months before an election.” 


Last Laughs: A British ‘Image 9 Fades 


■ By John Damton 

New York Time* Service 


LONDON — : It’s 10 o'clock Sat- 
urday morning and already, a nice 


ami anarchy being churned out in the 
cavernous studio in. west London- The 
cameras are fronuning along. 

On one set. workers are pasting fefce 
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£20 notes into a handbag for a skit in 
which, the- Duchess of York, who had 
just been in die news for spendthrift 
ways that overran her bank balance, hits 
up the queen for a hefty sum by threat- 
ening to renew a relationship wrtb a toe- 
suckmg financial adviser. : . 

On another. Prime Minister John Ma- 
jor, cast all in gray from, hair to fin- 
gertips, is about to have dinner with his 
cat, Humphrey, before smashing him in 
the face with a frying pan. 

All in a day’s play for “Spitting Im- 
age,” die notorious. British television 
program that struck a rich satirical vein 
beginning in the -raid- 1980s by using 
latex puppets to lampoon politicians, 
sports figures and movie stars. . 

• Now, after 12 years, the program is 
going off the air. The six episodes in the 
final series are to end Feb. 18. Inde- 
pendent Television, foe commercial net- 
work that pins foe-show on, says it de- 
cided to dose '.it down because of 
declining popularity. 

Depending on whom you talk to, the 
demitecif^programismeendoflifeas 
we know it, proof that foe British genius 


i 


for the Swiftian bite has lost its teeth, or 
just one more bit of evidence that aQ 
good things eventually burn oul 

“We’ve had a good run,'’ said Roger 
Law, the co-creator and proprietor of 
“Spit,” as he calls it. “I think we've 
bad enough. I had had enough after five 
years. It’s 80 hours a week, so it’s a pig 
of a show to put on.” 

Still, even die easygoing, icon-smash- 
ing Mr. Law, now M ana with an ex- 
pansive middle that fills out a blue car- 
digan sweater under a salt-and-pepper 
beard, permits himself a moment of 
philosophical flight. The show is losing 
its core support of young people, he 
believes. 

“My generation thought for some stu- 
pid reason they could possibly change 
something,” he said. “Certainly that was 
tte feeling back in the ’6ft.” 

. “But this lot is so cynical that the kind 
of .in-your-face satire ’Spitting Image ’ 
specializes in doesn’t appeal to them.” 

The audience for “Spitting Image” 
has dropped from a peak of 15 million to 

See IMAGE, Page 4 
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FALLING OUT — Andre Agassi 
mourning his loss to Michael 
Chang in Melbourne. Page 18. 
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Hillary Clinton Faces Grand Jury 

WASHINGTON (AP) —Declaring 
she was “looking forward to telling 
them everything I know.” Hillary 
Rodham Clinton went Friday to the 
federal courthouse to offer her ex- 
planation why her law firm billing 
records turned up inside the White 
House living quarters two years after 
investigators had subpoenaed them. 

Smiling and waving, she entered the 
same courthouse where grand juries 
have investigated the Watergate and 
Iran-contra scandals. It is foe first time 
that a first lady has been compelled to 
testify before a grand jury. 

“I am happy to answer the grand 
jury's questions and look forward to 
telfing them eveiything I know with 
foe hope that it wul help them in their 
investigation,” she said, as she paused 
to speak into a hank of microphones. 

Across the street, a throng of ob- 
servers gathered. One supporter’s sign 
declared: “We’re with you, Hillary.” 

Another read: “Shred no more.” 

Related article. Page 3 
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Pledging Social Aid, 
Yeltsin Ends Shuffle 


Our SegFrvrn Dapateha 

MOSCOW — President Boris N. 
Yeltsin, announcing an end to a major 
government reshuffle, committed him- 
self on Friday to protecting the needy 
but vowed to stick to the general path of 
reforms. 

Mr. Yeltsin was also quoted by Rus- 
sian television as saying tfatf he had 
fully recovered from heart problems 
suffered last year. 

His remarks at a meeting with re- 
gional leaders suggested he may have 
completed his maneuvering following a 
Communist election victory and is now 
in a position to declare whether he will 
run in a presidential election in June. 

Asked if there would be any more 
government changes following a re- 
shuffle over recent weeks, Mr. Yeltsin 
replied: “The major ones are over.” 

A television commentator said: “It 
seems President Boris Yeltsin has made 
a final decision to run for the presidency 
and started his election campaign.” 

Communists and extreme national- 
ists. exploiting disenchantment with 
economic hardships, emerged as the big 
winners in last month's election to the 
State Duma, or lower house of Par- 
liament. 

The vote posed a huge problem for 
Mr. Yeltsin, 64, who has responded by 
purging several top reformers and lib- 
erals from the government following his 
return to work last month after a second 
mild heatt attack. 

The president also removed some of 
his representatives in the regions, dis- 
missed some governors and authorized 
a military assault against Chechen 
rebels who had seized hostages in south- 
ern Russia. 

On the economic front, he has shifted 


the emphasis away from a policy of 
curbing inflation and tight monetary 
policy, personified by First Deputy 
Prune Minister Anatoli B. Chubais, who 
resigned under pressure last week. 

On Friday. Mr. Yeltsin gave more 
evidence of a drift to more social pro- 
tection for the poor and support for 
domestic firms. 

“The most important task for Russia 
and its regions is frilly fledged pro- 
tection of the social and economic rights 
of the people.” he said. 

“Material conditions will improve 
this year. In past years we could not 
devote much attention to the social 
sphere but that is possible this year. We 
will do all we can for better social 
conditions.” 

Talking about a decision on Thursday 
to raise pensions for the elderly, who 
had mostly backed the Communists in 
the December poll, Mr. Yeltsin made it 
dear that he wanted their votes, al- 
though he has not said yet if he will seek 
re-election. 

“I think they are potential voters — 
38 million people,” he said. 

He also promised Friday to create a 
special presidential fund with enough 
money to pay “a month's wages for 
everyone in Russia.” 

He did not say, however, where the 
money would come from. 

Mr. Yeltsin, however, also reiterated 
his commitment to reforms, dearly try- 
ing to quell alarm ai home and abroad 
over moves that have been seen as con- 
cessions to his foes. 

“We will not allow anyone to turn 
back reforms or interrupt them. Re- 
forms will be carried on until they are 
completed,” he said. 

(Reuters. AP. AFP) 



STOKING PROTEST OVER PAY — Coal miners burning posters 
Friday in Moscow. They threatened a nationwide strike over back pay. 


Clinton Talks 
With Yeltsin 


CvnpSedbtOirSaffnmDupmba 

WASHINGTON — President 
Bill Clinton and Resident Boris N. 
Yeltsin of Russia talked by tele- 
phone about Bosnia, Chechnya and 
other topics on Friday and agreed to 
stay in touch by phone more often, 
the White House said. 

The White house spokesman, 
Michael McCuny. described the 
40-minute conversation as “very 
cordial” and said it was clear that 
Mr. Yeltsin was “fully back at 
work, in charge, and, as be told 
President Clinton, 'in good 
shape.’ ” 

Earlier, it was announced that 
Secretary of State Warren M. 
Christopher had scheduled a meet- 
ing with Yevgeni M. Primakov, the 
new Russian foreign minister, in 
Helsinki on Feb. 10-1 1 and another 
set of talks with Mr. Primakov. Mr. 
Yeltsin and several other Russian 
leaders in Moscow sometime in 
March. (Reuters. AP) 


Europe Lists Moscow’s Obligations 
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OxrpUci by Qur Stag Frm Oi^narfert 

STRASBOURG — Council of 
Europe deputies spelled out conditions 
Friday for accepting Russia as a member 
after they voted late Thursday to admit 
Moscow to the pan-European body. 

The conditions, including pledges to 
ban torture and to ratify conventions 
protecting minority groups, referred 
notably to Russia’s human rights re- 
cord, particularly in Chechnya. 

In a statement, die deputies noted that 
Moscow had pledged to bring to justice 
those suspected of human rights viol- 
ations. “notably in relation to events in 
Chechnya.” 

The vote in the parliamentary as- 
sembly of the Council, which promotes 
democracy and human rights across the 
Continent, was 164 to 35. with 15 ab- 
stentions. 

President Boris N. Yeltsin of Russia 
hailed the decision as a “great event,” 
which, the Kremlin saw as a sign of 
European confidence in the govern- 
ment's democratic reforms. He exult- 
antly told reporters in Moscow that the 
vote had rewarded a major diplomatic 
effort to. persuade European leaders to 
soften their stance toward Russia. 

“I myself personally spoke to them, 
persuading them that tins was necessary 
because Russia is also in Europe,” Mr. 
Yeltsin said. “It is like a bridge from 
Europe to Asia.” 

The assembly's statement noted that 
deputies had strongly condemned re- 
cent events in Chechnya. ■ 

Referring to the hostage crisis in the 
village of Pervomayskoye. just over die 
border in neighboring Dagestan, it said: 
“The apparent indiscriminate use of 
force cost the lives of many innocent 


people and violated international hu- 
manitarian law.” 

But the statement expressed the as- 
sembly’s belief that Russia “is clearly 
willing and will be able in the near 
future to fulfill the provisions for mem- 
bership of the Council of Europe.” 

It also spelled out 25 conditions 
agreed to by Russia in its application to 
join the Council. Among these were: 

• To sign foe European Convention on 
Human Rights when it joins, to ratify it 
within a year after that, and to recognize 
the authority of the European Court. 

• To sign within one year of joining a 


European convention banning the death 
penalty in peacetime and to suspend 
executions from the day it joins die 
council and within the game time limit. 

• To sign a European convention 
banning torture and “inhuman and de- 
grading treatment or punishment.” 

• To sign a European convention pro- 
tecting minority groups. 

• To sign a European charter on local 
self-government and regional and 
minority languages. ... 

• To “settle international as well as 
internal disputes by peaceful means.” 

(AFP. Reuters) 
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Spain’s Right Tries a New Look 



By Maiiise Simons 

Ne* York Times Service 


MADRID — If Francisco ftsmeo 
had come back from the dead and 
visited Madrid last weekend, the old 
dictator wouklbave had trouble td&ag 
right from left and friend from foe. 

The people who he thought would 
cany on his rightist ideas were 
gathered arapany convention, singing 
and applandmg. But there woe no 
veterans in uniform or stiff-arm sa- ' 
lutes in sight Instead, the Popular 
Party had outfitted itself with cobalt 
blue banners and large video screens. 

Stranger stiH was the slogan. Pro- 
claiming “The Center fe Wanting,” 
the party asserted that it now stood at 
the political center of Spam. ■ 

Recasting die conservative oppo s- 
ition pany as centrist and moderate is 
a key step in the election strategy of 
Jos6 Marfa Aznar. 42, the man vww is 
well placed to become Spain's next 
prime minister 

Ashepreparestonm in the general 
election on March 3, Mr. Aznar is 
taking no risks. The. Socialists, who 
have governed Spain for the last S3 
years, have long held dial they oc- 
cupied the center. The conservatives 
know that tins is the ground they 
most now conquer. 

Mr. Aznar has been anxious to 
erase his party's long-standing as- 
sociation with the rigfrt and whh the 
36-year dictatorship Oat ended with 
Franco's death in 1975. 

“Do you want the fascists m 
power again?” is a phrase that makes 
many Spaniards uncomfortable, and 
it has been used effectively against 
Mr. Azov and his followers. 

Bm it may not work this time. The 
Socialists sue irpeasingly cornered 

Arrive aa 

political gossip and conspiracy the- 
ories say they are tired of Socialist 
i n figh tin g and of officials charged 

with ftmlifj./feflient amrf . 

“We just want change, even bor- 
ingchange wfllbe better,” said Angel 
Asturias, a teacher taking his dass to 
the Prado Museum. He said he wotdd 
vote reluctantly for Mr. Aznar. 

Polls give Mr. Aznar a lead erf ap to 
10 points over bis opponent. Prone 
Minister Fdipe Goczjfiez. 

The two men could not be more 
different. Mr. Gonzflez, a seductive 
politician and fiery speaker, spent 
much of his youth dodging Franco's 
political police. Mr. Aznar worked as 
a tax collector. His manners are stiff 


and his speeches, despite coaching, 
remain stem and droning. 

Although the campaign does not 
formally begin until February, the 
two camps have already spent so 
roach time stinging abuse at each 
other that insiders say it has in- 
rerfered with government business. 

Adolfo Suirez, a farmer prime 
minister, believes that the sour mood 
of the capital is due in part to the 

Recasting his part}’ as 
moderate is the key to 


tensions between the candidates. He 
has qrnetiy mediated and tried to get 
Aw* con K OM iaae . 

*T know and Hike them both.'* he 
said b an interview last November. 
“But if^y don't trust each other. The 
problem is atoost physical. They 
can’s stand each other's company. 

Jaste Ceberio, the editor of ET 
Pafe, a leading newspaper feat was 
once a strong su p p or ter of Mr. 
Gonzflez. said Spain urgently 
needed change because Of the erosion 
of pofiocai hfe. He said the vitriolic 
mood had permeated journalism and 
led to wild and often unsubstantiated 
accusations against politicians and 
officials in the press. 

Last weekend, the mood is the 
ranks of foe Popular Party was more 
dun* buoyant, as three-day conven- 
tion in a brightly lighted hall with 
banners and throbbing with snappy 
songs, serened, to have taken more 
from American poetical conventions 
than from traditional Spanish style. 

Bra three days of 
d ras eeacreof w.Aaaar'a 
(fid not produce, a concrete p r ogram 
for tbeparty-hfa, Azoar promised to 
bring demacy, batik into public life, 
cot the income tax, trim die public 
sector and negotiate with Spam’s in- 
fluential labor upkxis. 

Across town, labor leaders holding 
their own convention wanted to 
know more about Mr. Aznar’s 
p rivate pro mi ses to businessmen, 
which inctodedcuttBig social spend- 
ing and changing labor laws to make 
it easier to fire workers. 

“Remember die french,” said 
one leader, referring to die strikes 
that paralyzed mum of France in 
December after die gov e rn m e nt an- 
nounced plans S> dismantle parts of 
the weifne state. . 


Henry Villard, 95, Writ 


Los Angeles Times Service- f 

LOS ANGELES — Henry Viltard! 
95, a veteran diplomat and former am- 
bassador who retired to write books, 
including an account of his adventures 
with Ernest Hemingway driving am- 
bulances in Italy daring Worfd War I, 
died of pneumonia here Sundry. 

His last book, written with James 
Nagel in 1989, was “Hemingway in 
Love and Wan The Lost Diary of Agnes 
von Kurowsky” about Mr. Heming- 
way’s romance with bis nurse in Italy 
when Mr. Viilard and he, both wounded, 
shared a hospital room. The nurse later 
became a model for a character in Mr. 
Hemingway's classic “A Farewelf to 
Arms.” 

That book is tbe basis for a soon-to- 
be-released film, “In Love and War” 
starring Sandra Bullock and Chris 


O'Donnell and directed by Richard At- 
tenborough. 

With fee State Department from 1928 
to 1961, Mr. Viilard served in Wash- 
ington, Tehran, Rio de Janeiro, Caracas, 
Geneva and Oslo and was ambassador 
to Libya, Senegal and Mauritania. He 
wrote a book on Libya in 1956. 

His first major book was “Affairs at 
State: A Career Diplomat’s Candid Ap- 
praisal of tbe U.S. Foreign Service” 
published in 1965. He next wrote “Con- 
tact: The Story of the Early Birds” in 
1968 about pre-Worid War I aviation; 
‘The Great Road Races 1894-1914” in 
1972 and “Ribbon of the Air — The 
Gordon Bennett Races” in 1987. 

Tbe grandson of tbe New York Post 
publisher Henry VUIard, he worked as a 
reporter for Hearst newspapers before 
joining the State Department. 


Nod Johnson, 95, Marathoner 
Who Defied Doctors and Won 

SAN DIEGO (NYT) — Nod John- 
son, who took up running m defiance of 
medical warnings while in his 60s after 
being given no more than six months to 
live because of a heart condition, died 
here at the age of 95. 

He had spent the last quarter of a 
century setting age records in 
everything from tbe half-mile to die 
marathon. Regularly the driest man to 
complete in the New York City Mara- 
thon in the 1980s. be became a prize 
specimen in a m e d ica l study tbs es- 
tablished that runners tend to live longer 
than nonrunners,' and that the more they 
run the longer they live. Doctors gen- 
erally reported that he had the respir- 
atory system of men half his age. 


Yemenis Kidnap 
French Tourists 


CH^rftrOr Skfffraa 

SAN’A, Yemen — Tribesmen have 
kidnapped 18 French tourists in north- 
east Yemen in an attempt to win die 
release of a jailed member oftheir tribe, 
a Yemeni official said Friday. 

■ Abdel Wall Sbamiri, governor of the 
Maarib Province, said all 18. seized 
Thursday, were in good health and talks 
were going ora to win their release. He 
said die tribesmen were members of the 
Al Asiam tribeand had taken the tour- 
ists to Ain about 300 kflomezers (180 
miles) southeast of San 'a. 

In Paris, the Foreign Ministry ex- 
pressed hope that they soon would be 
freed. One source said die tribe was 
de m anding the release of a member 
named ZtmeniDoman. (AFP, Reuters) 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evangelical Sunday Service 1000 am & 
11:30 a.m7 KJds Welcome. De 
Cuseretraat 3, S. Amsterdam Wa 020- 
641 881 2 or 020-6451 663. 

FRANCE/TOULOUSE 
HOPE INTERNATIONAL CHURCH 
ffiwnDBfcsfl- 4, bd. da Pfcrac, Cctomler. 
Sunday ^service. 6:30 p.m.Tel.: 

FRENCH NVEKA/COTE D’AZUR 

NICE: Holy Trinity, (Anglican/ 

SSWiVSEWffiSS 

pe aep bead. V B'lCg: SujiughU ewe, ds 
b Regiswica: Swxfey EudBrJst atfl am 
Ctortacr Falter Ken Letts 93 87 198a 

KIEV 

WTEFWATWNAL CHVSTIAN , 

MUNICH 

INTERNATIONAL COMMUNITY 
5HURCH. Evangelical Btote Believing, 
awtoes in Btfsh 430 pm Surdays at 
nhuberar. lo <U2 Therestertstr.) {peg) 
30-8617. 

PARIS ond SUBURBS 

WIANUEL BAPTIST CHURCH, 58 
ie des BanarFtetttt, Rueft-Maknatosn. 
i Evangefical church for the English 
eaking community located in the 
-stem suburbs.S.S. 9:45; Worship: 
45. Cffldrarfe Church and Nursery. 
Jh mHsHes Dr. BO. Thomas, pass*, 
il 4731.29.63 or 47.49.15.29 tor 
melon. 

PE INTERNATIONAL CHURCH 

a Orion at Parie-to-Werse. B bd. de 

titty. The Christian & Missionary 
ince. Sundays 9:30 a.m. Worship 
ice in English. Sunday school tor 
Iren. BWestufy - Prayer groups - 
"p - Manage and 
. Rev. Douglas MSer, 
or. TbL 43.33.04.06. Mttro 1 lo 
*wfe la Wfense: So® Esftonado. 
(face tevei. turn rigM, «wn first left 

jUAPUdg. Ask at Orion HoeL 
T JOSEPH'S CHURCH (Roman 
fcL Masses: Stxdoy. 945 & liflO 
1215 4 £30 anu Satorciaw iiflQ 
. 030 pjft; Monday to FWcfay: S30 
0, avenue Hoche, Paris Silt Tel: 
2&56- Mara Charles de GauBe - 


USA 

. mai. 

i contact CEGUSEde CHRIST. P.Q. 
1 513, Staunton, Wane 47881 USA 
ZURICH- SWITZERLAND 

BNGLBHSPEAWNG CATHOUC KflS- 
SJON; St Anton Church, MnervastraSe 
63. near Krauzptao. Services conducted 
in Engfah. Sraidey M a m* 830 ajn. & 

1 1SO ant Services neid to the crypt of St 
Anton Ghuch. 

^AMANiff€VERSAliST5) 

BJnCBJlIUi 03723O15B. 

026600226. 

0621501718. 
KMSBttUUITBM 0638147653 
MUNCH 0B9 892 9756. 

H—U— *0703540757. 

PAMS: 3082.7533. 

SWR2BOAND: 052 21 3 7333. 
WESBADEtt 0812B 72109. 

UK: 0181-801 ona 

Bar hto on other areas In Europe, write: 

EUU C/O Hertz, Frydenlundsvgi 49, 

DKa£950 VsctXK*. DottW Fax * TeL 

(45) 42 89 4184. INTERNET: oherfe 

©ranted? 


CELLE/ HANNOVER 

l&C, Wn&ndan Sbasse 45* CSSe 1900 
WcrHr 1400 Btfe SUN. Pastor James 
Wteort Rt (05141) 4Q41& 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSHIP EvaneeBsch-FreitorcWIche 
O a netfx te . Sodaneratr. 11-10,63150 Bad 
Homburg. A Werxfly, Christ-centered, 
church serving the English-speaking 
community In the north Frankfurt and 
Taunus areas. Al am welcome. Sunday 
Wcrertp. SS, + f*May 0&45. Mfchweek 
Kousegroups. Women's Feflcwahips, 
Youth Ministry and Men’s Prayer 


ZURICH - SWITZERLAND 

L&C of Wadenswi (ZDrfch), I 
4. 8020 WSdenswrfl. Worship •_ _ __ 

Svic&ymorrtogsllttl TeL 1-4810010. 


ASSOC OF INTI 
CHURCHES - 


TRAVEL UPDATE 


BRIEFLY 


BERLIN 

AMB9CAN CHURCH MBBUL cor. 
of Clay Alee & Potedemer Sto, S-S. 930 
ant. Wbehtoll am. TeL 030*132021. 


Breakfa st Pastor MP. Levey. Cal 06173- 
62728. E-Mail: 100084.5110 
servBCom 

BETHEL LB.C. Am Dachsberg 98, 
1 11:00 am 
HL pastor. 


COPENHAGEN 

compu INTERNATIONAL CHURCH 


of 


31684785. 


andftOO 

Ti 


Dr. Thomas' 
59. 

HOLLAND 


7RNTY WTERNAT10NAL invttes you to 


EUROPEAN 

BAPTIST CONVemON 


RERUN 

I.B.C.. BERLIN. Rothenburg Str. 13, 
(StegRz}. save study 10.45, worship at 
12JX) each Suid8y. Jbnss HaOn, pastor. 


BONNfK&N 

LBC.OFBOtoWCtiULPheinauSUS8e 
9, Kite. Warship 1 flOpm C^4n Hague, 
Pastor, TeL $382301 47K1. 

BREMEN 

LB.C. [English language) meets at 


HohBriohBStrasse Hi 

{around the comer from the Sahntof) 


TeL 04791-13377. 

BUCHAREST 

LB.&, Strada Pope Rusu 22. 330 p.m. 


Wassenaar 070-517-6024. 

KIEV 

L84X Engfeto Lrajfaafle Senca 1CC00 at 
3« Totetoga Str. {Metro same). Pastor 
Ruddy 8*nsti, ph. 2090146. 

USBON 

LB-C. Second Floor of Third Baptist 
Church, Rue Fffipe Rjtaue 38. 1930 
hours. Pastor Store Ford, Tel: 41 W1& 

MOSCOW 

HM 6, Metro S&Son Bsrlsdraya Pastor 
Don DeeL TeL (095) 971356a 

MUMCH 

LB.C, Hctzstr. 9 English Language 
Services. Bible study 15:45. Won' 
Servfce 17S0. Psstor's fhcnx (C69) 
8534 

NICE - FRANCE 

LAC. 13 rue Vernier, Ongfiah service, 

'll - - - 


CHABJS CHURCH (evangeftal 
an). Sundays 10:30 ajn. (with 
fectoband ■“ ‘ ■»— 


toncode. 

TOKYO 

IL BTTHWATJONflL LUIHBUN 
1 near Bdsbaehl Sta TaL 3881- 
esrtp Service: 930 am Smdays. 


BUDAPEST 

LB.C.. meets in Modes ZEtgmond 
Glmnazfum, Torokvesz ut 43-54, 

Surxfaw. 1000 Qottee Fefiwwhto. 1030 

VtoshtTateSusli &omBaSverytBr. 
CtoarmMgjs, cgfl Ftetar Bob Zbtodwi, 

BULGARIA 

Lftti, WOtW Trade Center, 36, Diahan 
T 2 antov Blvd. Worahip 11:00. James 
Cute. Pastor. TeL- 669 66a 


PRAGUE 

INTERNATIONAL BAPTIST FEL- 
LOWSHP meets altoe Czech Baptist 
Church Vtoohradaka # B6, Prague a At 
metro step jWnrPodebrad Srxttay am. 
11«l Pastor Al m^or. Tel.: (02) 311 
7974, 

WATERLOO 

WATERLOO BAPTIST FEOOWSHF 
Wqrshfp 1400 at Sweteh Church, 
Chauseee de Charleroi 2 across from 
MeDcnate. TeL-085 28507a 


87 Farvernada Vartov, near 
1015 & Worslfa 112a TsL 

FRANKFURT 

TRINITY LUTHERAN CHURCH, 
i Alee 54 (Across tom Burger 

. „ Worship il am. vwChld care, 

TeL (069) 5BS478cr5l2SS8. 

GENEVA 

EV. LUTHERAN CHURCH of Geneva, 
2) rtJB Vtetfaha Sunday worship 920. in 
.German 11:00 In Engflah. Tel: (022) 
310508a 

JERUSALEM 

UTlHERMi church d toe Redeemer, 
CUCky, Muriste Rd. EntiMi wnshtoSuL 
9 am M ere vnkane. TteL (0^ 2B1 -049. 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worship IMJO am 65, Qua! cfOrsay, 
Paris 7. Qua 63 at door. Metro Altna- 
MarcaajorhuaUes. 

VIENNA 

VIENNA COMMUNITY CHURCH, 
Sunday worship n Engfish 1 iflo AM, 
Sunday school missy, irtemaSonaS, al 
d encn irriu na weto etna Dordhe aga SBe 
IS, Vienna 1. 

ZURICH 

iHI]!flS, A,noNAL PROTESTANT 
ORAROH Engteh spealdm, worship 
service, Sunday School 4 Nursery, 
Suxfays 1130 am, S c har a a n u u s sa s. 
TeL5n)8B2SS& 


SYNAGOGUES 
IN EUROPE 


BRUSSELS 

SYNAGOGUE BETH HttLEL, 
Communautf Isre4lite UbOroia da 
SalgiUB. Avoub da Keiteeek 9t 1190 
Bnfisab. Rafab Abert Qetan. TeL 32-2- 
aaP.FS« Pax: 3^8-3787819. 


Snowstorm Disrupts P ari s Flights 

PARIS (AP) — Snow-slicked ran ways forced AirFrance to 
cancel 50 flights Friday from Charles de Gaulle Airoort, and 
the carrier said that Saturday flights might also be affected. 

About 5 centimeters (2 inches) of snow fell on tbe Paris 
region Friday, mingling with ice in some areas. The police 
reported numerous automobile accidents. 

Air France canceled die flights as aprecaution after tbe wintry 
weather iced up aircraft and runways. France Info radio ! k»h 

The state-run airline gave a number to call for flight 
information: 33-1-4408-2424. 

Spain Outstrips U.S. as Tourist Site 

MADRID (AP) — Spain has nudged out tbe United Stares 
as the world’s second most popular tourist destination after 
France, the World Tourism Organization, reported Friday. 

The United States remained die top tourism earner, with 
$27 billion last year, followed by France, Italy and Spain. " 

France kept its leading position with 60.5 million in- 
ternational visitors last year, despite a drop of 1.19 percent 
from 1994, according to the Madrid-based organization. 

Spain had 45.125 million foreign visits, an increase of^ 43S 
percent,- 


decline of 1. 

Italy ranked‘tbird with 29.184 million visitors, followed by 
China, which made it into tbe top 10 fra the first time with a 
10.9 percent increase, or 23368 million visitors. 

Athens Heads Air Pollution List 

ATHENS (AP)r—Astndyof 15 European cities found that 
Athens had the worst air pollution, the daily newspaper TaNea 
reported Friday. 

The study by Atmospheric Pollution and Health/European 
Approach blamed weather conditions and an increase in foe 
number of vehicles using diesel fuel for the problem in the 
Greek capital. Barcelona was listed as the second-most pol- 
luted city among those studied. The report did, not propose 
solutions, but die Greek government has restricted the number 
of private vehicles entering Athens on weekdays. 


Correction 

An article Friday in. the BnpnteSF/ Pinannp- . yctio** -about 
Japanese m a nufa cturers profiting from a weakening yea in- 
conectly attributed a comment. It was David Pike, a strategist at 
BZW Securities in Tokyo, who said: ‘ ‘There’s no doubt that at 
SO yen to tbe dollar most companies were in deep trouble. It’s 
like a death sentence being commuted to fife.” 


Berlusconi Bloc in Agreement 

ROME — Parties mthe center-right Freedom Aliiano 
of a former prime minister, Silvio Berlusconi, agreer 
Friday to draw up a common proposal to r efo im Italy’ 

SVStem nf mwtnmM tmH it m A-w- 


negotiation. • 

The decision was announced by Renato EBero, foe 
head ofa small fedesflistpasty in foe coalition. Its leaders 
met to thrash out internal differences on reform that hav e 
blocked a solution to Italy's political crisis. 

Mr. EHero said that the proposal would build on an 
existing initiative worked out by constitutional experts 
fioui tbe two rival coalitions that nm into fierc e resistance - 
from a rightist leader, Gianfranco Hm. ( Reuters ) 


Polish Resignation Accepted 



i « Ai t r . ***** m jrnnic rvumsm 

Joaef Oleksy, wfw faces allegations that be spied for 

Moscow, and. his .cabinet. ***** 

The president has 14 days to appoint a successor. Hi 
Bee said he had asked Mr. Olefcsr 


office __ 
caretaker. 


Hefcsy to stay on at 
( Reuters j 


Spain Protects Archbishop 

MADRID — ■ Tbe Spanish authorities have tame 



-----r- *0 question tin 
i alleged involvement it 


archbishop of] 
a money-iaindering ring. 

Alfittda Onnaoni, prosecutor of foe town of Tom 

!* i? 9 ° oto He SB 


iusutuw or xvcugioas works. 

Greece Pursues War Debt 
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a 7-Week Lease 


POLITICAL NO 


- The Associated Press 
WASHINGTON — A White 
House spokesman said Friday that 
President B21 CBuion was willing to 
sign a bill ^proved by die Repub- 
liran-ledHouse that wonld keep the 

government operating thr ough 
March J5. 

The Senate was debating the 
measure, which would extend fed- 
eial spesoding authority beyond mid- 
night Friday for seven mono. vp»in 


of federal agencies. - 
The Senate majority leader. Bob 
Dole of Kansas, said the Senate 
would pass the measure and send it 
frnmediatety to the president 


“He’ll sign it tonight, and the 
government will stay open nntj l 
March 15,“ Mr. Dole saidT^ 

■. Without the bill, thousands of 
federa l civil servants face a third 
partial government shutdown begin- 
ning Saturday. 

“We’re satisfied that a lot of 
give-and-take, has produced an 
agreement the president can live 
with,’’ said the White House press 
secretary. Michael McCrary. 

The House passed the temporary 
pending measure, 371 to 42, on 
Thursday, inaugurating the new 
mood of dfitente between Congress 
and the White House. 

Having abatdooed any hope of 


reaching a b ala n ce d budget agree- 
ment soon. Republicans and the ad- 
ministration have agreed to seek 
more modest goals, such as lower 
spending and more tax cuts, while 
keeping the government open and 
raising die federal debt ceding. 

Stun| by public criticism of the 
budget impasse that led to two shut- 
downs keeping federal workers 
home for nearly a month. House Re- 
publicans agreed that another shut- 
down was not politically feasible. 

“We’ve got to be patient; you 
don't always get what you vram,” 
said Representative Mark Foley, Re- 
publican of Florida, whose freshman 
class has been among the most out- 


spoken hard-liners on a budget deal. 

But they also exacted a price for 
keeping die government running. 
Ten snail programs were termin- 
ated and several programs disliked 
by Republicans but favored by the 
administration — suchastheAmeri- 
Corps national service program, the 
Ounce of Prevention Council and 
Cops on the Beat — are to be funded 
at 75 percent of 1995 levels. 

The bill applies to those programs 
that have no 1996 budget, either 
because Mr. Clinton vetoed their 
spending bills or Congress has yet to 
finish work on them. They include 
education, crime, labor, health and 
bousing programs- It also freezes 


new grant activities at a level not to 
exceed 75 percent of the prior 
monthly rate for several dozen pro- 
grams and allows some agencies 
that face lower spending levels to 
furlough or dismiss employees. 

Anti-abortion lawmakers insisted 
on seeing some of their agenda in the 
bill, creating a situated that nearly 
disrupted the negotiations. In the 
end they agreed that funding for 
international population planning 
activities would be stopped until Ju- 
ly 1, and that any authorization after 
that be at no more than 65 percent of 
the current rate. The program is sup- 
posed to spend S356 million over 
the next year and a half. 


: What Whs Mrs . Clinton’s Role? 






John UoacraMfcanB taacc-F 

Hillary Clinton reciting the Girl Scout oath for admirers in New Hampshire. 


By Susan Schmidt 

Washington Pag Serving 

WASHINGTON — As 
Hillary Rodham Clinton test- 
ified Friday before a federal 
grand jury investigating 
Whitewater, she was certain 
to face questions about a 
scrubby, low-lying tract of 
land south of Little Rock 
known improbably as Castle 
Grande. 

On that remote plot, which 
was to be a real estate de- 
velopment, the paths of all the 
major Arkansas figures in the 
probe intersect. 

The development flopped, 
but officers and directors of 
Madison Guaranty, the failed 
Arkansas savings and loan 
firm at the center of the 
Whitewater investigation, 
carved up nearly $2 million in 
profits and commissions buy- 
ing and selling the land. Tax- 
payers ended up losing nearly 
twice that cm Castle Grande 
when Madison folded. 

The Castle Grande project 
was typical of the fHst-and- 
Ioose real estate ventures fin- 
anced by Madison under its 
flamboyant owner, James B. 
McDougal, who used mil- 
lions from the savings and 
loan company to back shaky 
land ventures from Arkans as 
to Maine. But Castle Grande 
brought the most criticism. 


Forbes Stretches for the Common Touch 


By RichardJL Bdriee 

NevYork Times Service 

CEDAR RAPIDS, Iowa— 
Recognizing that the flat tax 
proposal that helped make 
him the hottest Republican 
presidential contender may 
also be his biggest vulnerab- 
ility, Steve Forbes has sig- 
nificantly recast his message 
beyond his signature issue 
and is now placing far more 
emphasis on populist 
themes. 

While his single-rate in- 
come tax plan is still central to 
his campaign, Mr. Forbes de- 
picts it as only part of a Wash- 
ington outsider's crusade to 
curb the federal bureaucracy 
and restore power to the 
people. 

. Appropriating for himself 
aline that arival, formerGov- 
eraor Lamar Alexander of 
Tennessee, has uttered, for 
more than a year, Mr. Forbes 
asserts that it is time for a 
president “from the real 
world.” And be has tacked 
other issues onto his stock 
speech, fromadefeoseofSo- 
dal Security to a cafi for more 
parental control of educa- 
tion. 

At the same time, Mr. For- 
bes, heir to a publishing for- 
tune, is trying to show that 
even a silver-spoon candi d ate 
can have broad appeal by so- 
liciting financial backers. 
While Mr. Forbes has spent 
more itian $15 million of his 
own on his campaign, be net- 


Away From 


Politics 


• A firing squad in Utah has 
executed John A. Taylor, 36, 
for the rape and murder of an 
1 1-year-old girL (Reuters) 

9 Surgeons at a hospital In 
San Diego will try to separate 
2-week-old Siamese twins 
who. have in dividual hearts 
but share a liver in an op- 
eration that could last up to 
eight hours. (AP) 

• An appeals court has 
overturned the conviction 
of a Brownsville, Texas, wo- 
man sentenced to life in pris- 
on in 1994 for paying two 
men $3,000 to kill the boy 
who jilted her teenage daugh- 
ter. The court said the evid- 
ence was insufficient. (AP) 

• Mayor Rudolph W. Gi- 
uliani pledged that the po- 
lice department would not 
reduce the number of officers 
patrolling New York. City’s 
streets and subways even .as 
he weighed plans to trim 
1.000 officers to help balance 
the city’s budget. (NYT) 


ted more than $1 million at a 
.recent fund-raising event in 
New York. 

. Ip another “populist” 
touch, he has begun making 
appeals for modest donations 
through a toll-free telephone 
number, as (fid former Gov- 
ernor Edmond G. Brown Jr. 
of California when he ran for 
president in 

f l992. 

At a speech 
Thursday 
morning be- 
fore the Free- 
dom Qnb. a 
group .. of 
young Re- 
publicans, 

Mr. Forbes put forth a 
sampling of his new- ap- 
proach, deriding his detract- 
ors as “Chicken Littles” and 
as “the fear mongers, die 
demagogues, the Washington 
lawyers and lobbyists” who 
are hopelessly embedded in 
“the culture of Washing- 
tax.” . 

Attacks on his tax plan, be 
said, were “the kind of per- 
verted logic that comes out of 
oar nation’s capital.” And he 
closed his address by borrow- 
ing Mr. Brown’s campaign 
slogan: “We the people.” 

Mr. Forbes’s repositioning 
in recent days is a reaction to 
his emergence as a significant 
force in & campaign that 
seems to be .succeeding bey- 
ond his expectations. . 

He is in a solid second 
place behind Senator Bob 


Dole of Kansas in most polls, 
and that has brought more in- 
iense scrutiny. 

When he was last in Iowa 
nearly two weeks ago, Mr. 
Forbes’s across-the-board 
17-percent income tax plan 
became the object of attack at 
a nationally televised candid- 
. ales’ forum. 

_ ... This week, he returned as 
..the candidate to walch: his 
; face is splashed on the covers 
. of Time and Newsweek (nor- 
mally a candidate has to win a 
primary for fiat kind of at- 
tention) and he is drawing for 
. more reporters and curious 
onlookers. . 

•* Many backers of Mr. For- 
bes said they initially had 
been motivated by a desire to 
promote the flat tax. But now 
that their ca ndida te is being 
viewed as someone with an 
outride — though plausible 
— shot at winning the nom- 
ination, Mr. Forbes’s advisers 
have realized that he had to 
attend to more issues. 

Even the candidate seems 
to be taking his campaign 
more seriously, adding 
“when I am president” to his 
speeches. 

But Mr. Forbes is also on 
the defensive now that his 
rivals are ridiculing his flat 
tax as a boon to the nch. So he 
devotes considerable time in 
his speeches to defending the 
plan. 

The critical question is 
whether Mr. Forbes can with- 
stand the scrutiny and the beat 
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from his rivals. — and con- 
vince voters that his com- 
mand of issues goes beyond 
the flat tax plan. 

Thus for, he seems to be ■ 
coping with die new atten- 
tion. He calmly responds to i 
people who question his pro- 
posals, and, though he is re- 
latively shy, appears at ease in 
front of the cameras. 
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Federal regulators have 
called it a series of “sham” 
transactions that drained the 
Madison firm. 

It was not generally known 
that Hillary Clinton did legal 
work related to Castle Grande 
until three weeks ago when 
billing records from the Rose 
Law Firm, for which Mis. 
Clinton worked as a partner, 
were discovered inside the 
White House, two years after 
they were first subpoenaed. 
The records detailed her 
billings to Madison for 17 
meetings and telephone calls 
with some of the principals in 
the Castle Grande pntiect 
during late 1985 and the first 
half of 1 986, when most of the 
Castle Grande transactions 
were underway. 

Mrs. Clinton has said she 
recalls very little about Castle 
Grande. But the project is 
now at the heart of die crim- 
inal investigation in Arkansas 
by the independent counsel 
Kenneth W. Starr and the cur- 
rent indictments against Gov- 
ernor Tim Guy Tucker of 
Arkansas and Madison’s 
former operators, Mr. Mc- 
Dougal and his ex-wife, 
Susan McDougal, the Clin- 
tons* partners in the White- 
water Ozarfcs land venture. 
Mr. Starr's office already has 
deposed Hillary Clinton three 
times, but the recently dis- 
covered legal bills offer the 
first detailed glimpse of her 
involvement with Castle 
Grande and are likely to be 
the basis of new questions. 

The stray of what 
happened at Castle Grande is 
a dense web, of financial 


transactions that put many of 
the key figures in the White- 
water probe together, at 
roughly the same time and 
place. 

A former municipal judge 
and political operative, David 
Hale — the man who has ac- 
cused President Bill Clinton 
of pressuring him to make a 
government-backed 
S 300.000 loan to a marketing 
firm owned by Susan Mc- 
Dougal — was indicted on 
fraud charges in connection 
with transactions that are tied 
to Castle Grande. After plead- 
ing guilty and agreeing to co- 
operate with prosecutors. Mr. 
Hale has allege d that he met 
with Bill Clinton and others to 
discuss that loan at Castle 
Grande, in a sales trailer. Mr. 
Clinton was governor of 
Arkansas at the time. 

Another figure who turns 
up at Castle Grande is a 
former ranking Justice De- 
partment official, Webster L. 
Hubbell. Mrs. Clinton's 
former partner at the Rose 
Law Finn, who is in prison for 
defrauding his firm and his 
clients. Hts name shows up in 
the Rose firm’s billing re- 
cords as a recipient of memos 
about the project, where his 
father-in-law. Seth Ward, a 
76-year-old former Madison 
executive and prominent 
businessman, was a main 
player. 

Bank examiners have con- 
tended that Mr. Ward was a 
“straw” buyer for Madison 
in die fall of 1985 when the 
savings and loan wanted to 
acquire the Castle Grande 
property. 


Gramm Zeroes In on Economy 

IOWA CITY, Iowa — To appreciate bow strongly 
Senator Phil Gramm opposes abortion, lo wans these days 
have to read his mail. 

In 23 public appearances in Iowa in recent weeks, Mr. 
Gramm brought up his opposition to abortion only once, 
instead dwelling on balancing die budget and expanding 
the economy. Bur to attract Iowa’s many social con- 
servatives, his strategists are relying on a carefully tar- 
geted direct-mail campaign and a cadre of state activists. 

Mr. Gramm’s focus on economics, evident on a three- 
day swing through the stale this week, not rally testifies to 
his own zest for the subject It also reflects bow economic 
issues have come to overwhelm social ones in the Re- 
publican race since Steve Forbes, the multimillionaire 
publisher, made the flat tax a central campaign theme. 

“May I borrow your baby?” Mr. Gramm asked a 
listener during a speech in Grundy. Iowa. Lifting Gab- 
rielle Ham on, age tour months, he outlined family values, 
Phil Gramm style: “If we don’t start balancing the federal 
budget and if we don’t start doing it now. in Gabrielle’s 
working life she will pay SI 87,000 in taxes just to pay 
interest on the national debt.” 

Mr. Gramm was asked about the abortion issue several 
times, and some voters sounded unsure of his views. At a 
breakfast of likely caucus goers in Iowa City, one voter 
asked if Mr. Gramm had flip-flopped. 

“I have a totally perfect, consistent record on that 
issue.” be replied. Evidently still confused, a voter asked 
what that record was. “I'm pro-life,” Mr. Gramm said, 
sounding surprised at the question. 

So for, his economic conservatism has not been enough 
to lift Mr. Gramm, of Texas, out of single digits in the 
polls. (NYT) 

Bushes Pitch for Houston Team 

NEW YORK — Former President George Bush and 
his wife, Barbara, are appearing in a television ad- 
vertisement for the Houston Astros. 

In a campaign that will go on the air Monday, the 
former first couple recall Mr. Bush's days as a first 
baseman at Yale. Mrs. Bush reminisces about being a 
storekeeper for the team. 

“I still can’t believe you gave me an error in the Cornel] 
game,” Mr. Bush says to his wife in the television spot 

“That was a playable ball. George.” she replies. 

“Was not Was not,” he says. 

“Jeff Bagwell would have had it” Mrs. Bush says, 
referring to an Astros infielder. (NYT) 

Michigan Backs Tax-Free Zones 

DETROIT — Taking rate of the most aggressive steps 
yet by states to use tax rather than spending policies to 
revitalize impoverished areas, the Michigan Senate has 
approved a bill that would abolish all state and local 
income and property taxes in eight areas singled out for 
economic development 

The trill, expected to be approved by the state House of 
Representatives next month and already championed by 
the governor, would create tax havens in eight im- 
poverished areas across the state to be selected later this 
year. Residents and businesses in the eight zones would, 
for up to 15 years, pay only federal taxes, local sales taxes 
and taxes linked to bonds already issued. (NYT) 


Quote /Unquote 


Hillary Rodham Clinton on her husband's driving 
skills: “One of the reasons to keep re-electing Bill 
Clinton to public office, to have other people drive, is to 
keep the roads safer. ” (Reuters) 
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Yon Can Become an Instant Mil li onair e 
• The UX National Lottery’s First 
Draw took place on Nov. 19, 1994. Within a 
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“Bonn Orders German Cyberspace Off-Limits to a NechNaai 


By Barry James 

international Herald Tribune 


The German Communications Minis try ordered 
a major German computer network Friday to bar 
access toa neo-Nazi’s Internet Web site. 

*n»e ministry said that material put on the Internet 
ty Ernst ZuendeL a 56-year-old German living in 
Canada, violated laws against incitement to racial 
batted and denial of die Holocaust. 

It ordered T-Online, a subsidiary of Deutsche 
Telekom, to bar its clients from logging cow Mr. 
Zoeodel's Internet site, which he operates from 

This step followed by a monto a Bavarian pro- 


secutor’s Order that the U«S. network CompuServe 
stop allowing its clients access to Internet sites 
containing hard-core pornographic material. 

The public prosecutor’s department in Man- 
nheim, meanwhile, said it was considering pro- 
secution of networks such as T-Galine and Com- 
puServe if they continued to allow their clients to 
have access to material banned under German law. 

The networks, however, can only censor ma- 
terial they have under their direct control. For 
example, to comply with the German court ruling, 
CompuServe barred access to about 200 discussion 
groups dealing with sex for its 4 milli on clients 
around the world. 

But the restriction could easily be circumvented 


byignoring 1 

using a standard Internet browser such as Netscape. 

The commercial networks also serve as on- 
ramps to the information highway, winch is an 
assemblage of many tens of thousands of other 
networks and individual computers. Once onto the 
most popular segment of the Internet, known as die 
World Witte Web, cybersurfers can go anywhere 
they want with a few clicks of a mouse. 

Thus, for anyone not making the connection 
through T-Online’s proprietary interface, Mr. 
ZuendeTs site was easily available in Germany. 

In fact, the ban created so much interest that the 
site was inundated with calls Friday and displayed 
a sign asking callers to try later. 


Despite the limited reach of legal rulings la any 
one country, and the ease with which they can be - 
circumvented, the Simon WiesenthalCentear m Los 
Angeles welcomed die decision Friday of die Ger- 
man communications authorities. . 

.. *Tt is a first chink in' the armor,’ r said the : 
associate dean. Rabbi Abraham Cooper. . 

The Jewish rights organization has been prom-, 
meat in efforts to create greater awareness -of the .= 
problem of hatemstferial on falhteineLfi has sent 
letters to hundreds of access providers, asking them 
to refuse to carry messages promoting “racism, 
anti-Semitism, mayhem and violence.” ] . 

Rabbi Cooper has also visited officials in several - 
countries, indudmg Germany, asking them to help. 


Police Raid the Internet 
In a ZJ.S. Murder Case 


By Scott Bowles 

Washington Pan Service 


WASHINGTON — A killing in New 
Jersey that led authorities to a gay “chat 
room’' on America Online hag under- 
scored how on-line computer discussions 
and e-mail — which are thought by many 
computer users to be private — are ex- 
posed in routine criminal investigations. 

The police in Virginia, hel ping in the 
murder investigation, obtained a crim- 
inal search warrant and descended cm die 
company's headquarters Monday to per- 
form the first such search of America 
Online records. After sifting through 
electronic information and e-mail all 
day, officers confiscated dozens of files 
and turned them over to authorities in 
New Jersey. 

The move sparked fierce debate on the 
Internet and gave law enforcement agen- 
cies food for thought Although civil and 
criminal court subpoenas have been 
served on on-line services in recent 
years, the search warrant in Virginia has 
demonstrated law enforcement's ability 
to reach information some computer 
users thought was confidential. 

“In five years, we are going to see 
police pulling someone’s America Online 
records or CompuServe records" com- 
monly. said David Banisar, an analyst for 
the Electronic Privacy Info rmati on Cot- 
ter, a watchdog group specializing in 
electronic communication Issues. 

“They are going to have access to 
very personal, private information,’’ be 
said. “They will be able to read your 
messages, find out who you talk to, even 
what your fetishes might be. And right 
now, very little of that information is 
being protected.” 

But law enforcement sources said that 
to obtain most computer records, in- 
vestigators will have to seek search war- 
rants under the same standards that now 
apply to searches of private homes and 
businesses. Still, the police are enthu- 
siastic about the potentially incrimin- 
ating information stored in computers. 

“It’s an area in the future that we'll 
look at as an avenue to gather inform- 
ation and evidence," said Lieutenant 
Judi Lukens Torian of the police in Fair- 
fax County, Virginia. “We don't want to 
overstep our bounds, and this would be 
used only in necessary cases. But there is 
a lot of information on those disks that 
could be vital to cases. ” 

The case that led to the search began 
Jan. 5 in a suburb of Trenton, New 
Jersey, where the police found the body 
of Jesse M. Unger. 39, wrapped in a blue 
plastic tarpaulin and left in the basement 
of a house. Police arrested the 
homeowner, George Howard Hetnen- 
way, 38. who. according to affidavits, 
described how he met Mr. Unger 


through a “men for men” chat room on 
America Online. 

Chat rooms allow users with common 
interests to trade electronic messages. 

Investigators said Mr. Hemenway 
also used the help of several people he 
“met” in the chat room, including a 15- 
year-old boy and a 24-year-old woman, 
to dispose of the body. Michelle Renee 
Benson has been charged with tamper- 
ing with evidence; the boy who police 
say also helped has not been charged. 

After Virginia police handed over 
their information, investigators in New 
Jersey began interviewing America On- 
line users who had communicated with 
the suspects. The police are also in- 

have^cen hatched onrUne. ^ 

Speaking of the computer records, 
Peter McNamara, an assistant prosec- 
utor in New Jersey, said, “There may be 
information that helps us determine the 
motive, the plan. This is new ground." 

And controversial terrain. Appeals 
courts have not specifically ruled on law 
enforcement access to such records, but 
Congress is considering several bills that 
would try to curb some behavior on-line, 
including criminalizing indecent speech. 
. Mary J. Culnan, a Georgetown Uni- 
versity associate professor and expert on 
computer privacy laws, said many com- 
puter users believe what they write on- 
line “goes off into the cosmos, never to 
be seen again. They don't know there is 
an archive." 

She noted that there also are databases 
of archived messages posted on thou- 
sands of computer bulletin boards that 
can be easily searched. And savvy users 
can find e-mail archives and sift through 
months or years of old messages. 

“It’s a bit chilling, especially if you 
consider the idea of police pulling up an 
Instant profile on you with the punch of a 
couple Wtons," she said. “We already 
grapple with die issue of police over- 
ling its bounds. With technology 
ry, teal becomes even more creepy." 
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CITY OF SNOW — A group of Japanese tourists shuffling back to their bus 
near the Eiffel Tower on Friday as Paris enjoyed a rare, daylong snowfall. 


TAIWAN: 

A US. Signal 

Continued from Page 1 

have disastrous con- 
sequences far trade relations 
that are vital to the Chinese 
economy. One key economic 
link is Taiwan itself, which 
has invested billions of dol- 
lars into China's economy. 

But as friction continues 
and as Hifna continues 1 to 
rattle its sabers, some ana- 
lysts fear that miscalculations 
in Beijing, Taipei and Wash- 
ington could make actual 
conflict more likely. ' 

Faced with the prospect of 
greater recognition _ far 
Taiwan, “the Chinese feel 
that if they make dear 
enough how damaging this 
will be dial they can stop it," 
Mr. Lieberthal said. “If. 
they’re wrong,- then for 
China, having puta lot of 
credibility on the line, the 
question becomes what will 
maintain China's credibil- 
ity.'* Mr. Lieberthal added 
that fiefeared the issues could 
“in die worst case, acquire a 
dynamic of thrir own and 
produce an outcome that 
none of the participants an- 
ticipated or desire’* 

Taiwan has been run by toe 
Nationalist Party, whose 
leaders fled time after losing 
the civil w*n in China to the 
Communists in 1949. The 
following year. President 
Harry Truman sent the 7th 
Fleet to guard the island 
against Communist attack. 
U.S. diplomatic relations 
with Taiwan were down- 
graded in the 1970s after tile 
United States established 
formal relations with China. 

The United States has not 
taken sides lately in fadis- 
pute between China and 
Taiwan. It has urged them to 
settle it peacefully. 


US. Rejects 

EUProposal 
On UN Dues 


By John M. Goshko 

Washington Po* Service 

: WASHINGTON — The Ofoton 
administration has rejected the key 
element of a European proposal® 
resolve the United Nations fo} 30 " 

rial crisis by ove rh au l ing its du** 

system. U.S. officials said Wash- 
ington still would be required to pay 

too large a share of UNpeacekeep- 

* ; costs. 

E. . Birenbaum, U.S. rep- 


xocuuiuvc Lui 

reform, said the plan put forward by 
the 15-natian European Union would 
conflict with congressional legisla- 
tion that took effect Oct 1 limiting 
UB. contributions fa peacekeeping 
to 25 percent of their total cost The 
EU proposal would reduce the U.S. 
* :tnU6omabour3I per- 


cent to 28.75 percent 

Mr. Bircnbanm also said that the 
United Stales was against imposing 
“ disincentives or sanctions," such 
as late payment fees or suspension 
of UN voting rights against coun- 
tries that fail to pay dues on tune. 

The United Nations has a chronic 
shortfall of about $Z5 billion in 
un paid does by several, members, 
with the United States owing the 
most The EU proposed to overhaul 
the dues system so that the United 
States would pay less while other 
countries, including Japan and Ger- 
many, would pay more 


More Slippage 
For Colombia’s 



By Douglas Farati 

Washington Post Service 


IMAGE: Last Laughs for Irreverent British Puppet Show That Enjoyed a 12-Year Run 


Continued from Page 1 

between 6 million and 7 million, and 
now that it has been pushed to die late 
Sunday night slot of 1 1:15 P.M^ it will 
probably go down even more. 

The figures are still high enough for 
Giles Pilbrow, the 28-year-old producer, 
who was in secondary school when he 
first laid eyes on the program. 

“ The network’s got to be seen to be 
making changes,' ' he said, threading his 
way over cables and under lights in the 
studio. “So they've axed a very original 


program and will probably replace it 
with the same old boring chat show." 

Others, including Mr. Law, blame nos- 
talgia’s distorting eye for the perception 
that the old shows were funnier. But the 
show is faster-paced today and, he main- 
tains with fatherly pride, it is just as likely 
to step across the fine of good taste. 

A recent sampling bears him out: 

•Two weeks ago a big-eared Prince 
Charles had a fawning encounter with 
O.J. Simpson in which be declared, “I 
am a great admirer of your work," and 
was clearly not talking about movies. 


•The queen bemoans the fact, widely 
reposted in British papers, that a stalker 
of Princess Anne has been caught, say- 
ing, ' ‘It’s the longest relationship any of 
my children have had." 

•The three surviving Beatles are 
communicating with John Lennon on a 
Ouija board when Paul McCartney asks, 
“Who should be the lead vocalist on out 
next record?” Slowly the answer is 
spelled out — “Y-O ..." — and when it 
gets to K, Paul somehow accidentally 
spills it onto the floor. 

“Spitting Image” became so popular 


among British politicians that a tape was 
replayed Monday mornings in the House 
of Commons for those who missed it, a 
sign of acceptance by the establishment 
that made its creators nervous. 

~ Nor are they heartened by the number 
of politicians who have bemoaned the 
program’s passing. 

Michael Heseltine, toe Conservative 
deputy prime minister, has been trying 
for some time to buy bis own poppet. Mr. 
Law has agreed to sell it to him, but on 
one condition: The money must be 
donated to the Labor Party. 


BOGOTA — President Ernesto 
Samper has lost more political ground, 
with key politicians and leading indus- 
trialists withdrawing their support from 
his government and Ins proposal to hold 
a referendum on his presidency meeting 
criticism across the political spectrum. 

Facing allegations that he took mil- 
lions of dollars from the Cali cocaine 
cartel during bis 1994 presidential cam- 
paign, Mr. Samper said his government 
would ask the congress to approve a 
referendum on whether he should stay in 
office. The announcement came as pres- 
sure grew on him to resign. 

The leader of toe Conservative Party, 
Senator Fabio Valencia, ordered all 
members of that party to withdraw from 
government posts and from diplomatic 
posts abroad. The Colombian ambas- 
sador to Argentina resigned, bringing to 
four the number of ambassadors who 
have quit, saying that they can no longer 
defend toe Samper government abroad. 

Mr. Samper, a Liberal, had followed 
tradition in Colombia by giving the Con- 
servatives two ministeries and several 
ambassadarahips and consulates. Imme- 
diately Juan Gomez, Conservative min- 
ister of transportation, resigned his job. 

Refining to Mr. Samper’s call for a 
referendum, former president Alfonso 

awtenow, “wouldgenerate^^^ront- 
ation that would border on civil war." 


DAIMLER: Emphasis on Profit Over Jobs Sets New Standard 


Continued from Page 1 

managers have voting seats on boards 
and where placing profits before jobs and 
good relations with neighbors is as out of 
place as low-fat snacks at Oktoberfest. 

“I think he is showing how tough he 
is,” said Martin Slendebroek, an analyst 
with Merrill Lynch in London. 

“Traditionally in Germany, in nine 
out of 10 cases, yon don’t dare close 
down a losing operation. You just throw 
another enormous amount of money at 
it At some 
And with 
Mr. Schrempp’s latest moves are al- 
most certain to send thousands of work- 
ers in the Netherlands and Germany job- 
less into toe streets, as well as making 
Dutch-German relations tenser. They fol- 
low his decisions last year to slash 8,000 
jobs at Daimler-Benz Aerospace AG and 
;ell off chunks of Daimler’s AEG sub- 
idiaty, a revered name in engineering. 
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iome point you have to call it a day. 
rith Fokkerhe did just that." 


“We have introduced a new yardstick: 
A business has to be profitable," Mr. 
Schrempp said in an interview at 
Daimler’s headquarters in the heart of tbe 
Black Forest region. “We need 12 per- 
cent return on capital," he said, and any 
business that cannot do that is in danger. 

Though there have been bitter ob- 
jections from Dutch workers and Fokker 
managers, Mr. Schrempp’s actions have 
not really been opposed in Germany, 
even by Daimler’s workers* council. 
Labor representatives on the Daimler 
board voted for toe move. 

Mr. Schrempp has systematically dis- 
mantled what his predecessor, Edzard 
Reuter, envisioned as his “integrated 
technology concern," simplifying that 
empire-building vision to one of a pant 
maker of planes, trains and automobiles. 

While other German conglomerates 
are undergoing heavy restructuring, do 
company has sacrificed losing busi- 
nesses as Daimler has. 


At Daimler, in fact, nothing seems sac- 
red but profits and stock price — and that 
is the way Mr. Schrempp wants it 
“I want everyone in the company to 
feel they are entrepreneurs," he said. “I 
want them to every morning start watch- 
ing the stock price. When I started here. 
I asked people what the stock price was. 
and they didn’t know. 

“The tradition in Goman companies 
is that if somebody doesn't perform, you 
move him sideways. Now if they don’t 
perform, they have a material problem." 

Analysts say fa new style of man- 
agement mil set a standard for Europe. 

“That is exactly what Daimler and 
Germany need, fa willingness to cut 
losses and admit openly that your own 
decision was wrong and to change," 
said Michael Geiger of CS First Boston 
in London. “Schrempp's decisioa 
means that other German managers will 
make tougher decisions tomorrow to get 
a more focused business." 


Agreement to Free 
All POWs in Bosnia 

Reuters 

SARAJEVO, Bosnia-Heraegov- 
ina — Bosnia’s factions announced 
agreement Friday to release all re- 
maining prisoners from the war and 
to institute confidence-building 
measures to bolster last month’s 
peace accord. 

“We agreed completely to re- 
lease all prisoners," Kresimir 
Znbak, president of fa Muslim- 
Croat Federation, said alter talks 
with Bosnian Serbian leaders at 
fair Pale headquarters near Sara- 
jevo. 

“From our side, fa order will be 
given to empty toe prisons, and 
we’ve got agreement from both 
sides," said fa Serbian assembly 
speaker, Momcilo Krajisnik. 

Confidence-building measures 
will include mutual inspection of 
weapons and troops. 


BOSNIA: Defying the Economics of Peace 
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factories must be working again. 

Money is not fa only hurdle on fa 
road to fa reconstruction of Bosnia. It 
may not even be fa highest 
There are fa political realities in what 
is in effect a Bosnia partitioned between 
fa Serbian republic and fa Bosnian- 
Croatian federation. 

Who will own tbc Tuzla power plant? 
Tbe city is controlled by fa federation, 
but fa plant also distributes electricity 
to Serbian areas. How willing are West- 
ern donors going to be to repair houses in 
Serbian territory when fa houses be- 
long to Muslims who have been forced 
out and probably will not return home? 
And how do you build an economy in a 

and where ex-communists stiU^orarpiy 
many important local positions? 

Then, there is fa 
tion. “It is a legacy of fa past,' 
senior UN official in Bosnia. 


Local officials have charged relief 
agencies a “war tax" of 10 percent on 
all materials purchased for aid projects. 
And mayors want Mercedes sedans be- 
fore approving projects, reconstruction 
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annual economic report revealed that 
Germany will overshoot fa budget de- 


A couple of weeks ago, 1,500 tons of 
wheat flour donated by fa United States 
and intended for refugees was “stolen" 
from a warehouse in Tuzla, according to 
UN and NATO officials. But a senior 
Bosnian government official in Sarajevo 
issued written orders and sent trucks to 
take fa flour, most of which was handed 
over to Bosnian soldiers and fa police. 
Western officials said. 

Reconstruction is essentially in the 
hands of fa World Bank. Civilians here 
are not likely to get any help from the 
60,000-mexnber NATO force, which has 
the people, bulldozers and other equip- 
ment that could go far toward repairing 
fa roods and putting a coat of paint and 
windows in schools, if nothing else. 

- “We’re not engaged in nation-build- 
ing,” Sergeant Robert Miller said, ex- 
plaining why fa 600 soldiers from the 
3d Cavalry who have set up their base 
here won’t be undertaking good-neigh- 
bor projects with hammer and saw. 

That would be “mission creep," fa 
Attahnng toe i3.0 percent threshold is sergeant said, using fa jargon for ex- 
the condition - ceding the boundaries or a mandate. 


not be revised. Even Germany must 
make efforts to meet them, he said. 


vjennauy wui overawoi me ouugct ae- ccnaimy wmnn grasp on me common - oasiing me hn ittmariftt of a 

fidttarget of 3 percent of gross domestic that fa world economy picks up in Tbe Tuzla headquarters of fa U.S. 
product, the term set by fa Maastricht 1997," said Christopher Poos, an eco- operation in Bosnia declined requests 

nomist at Cbeovreux de Virieu* an. ith ' ’ * ‘ ' " 

vestment house in Paris. 

The latest development confirms Ger- 
many is not immune from problems dsc- 


treaty on European currency union. 
Though Germany was once seen as a 
shoo-in for fa single money, econom- 
ists now think Bonn mil have to fight 
harder to meet the terms of the treaty by 
1997, toe critical year for selection. 

It was fa second such unwelcome 
surprise that Germany has given Europe 
after Bonn already acknowledged mis 
month that its deficit ratio ended 1995 at 
3.6 percent. On Friday, it said it expected 
3.5 percent far this year. 

lire new figure shatters expectations 
that Finance Mbister Ifreo Waigel could 
limit spending enough to make 3.0 per- 
cent for 1996. It is also an embarrass- 
ment for Germany, whore fiscal finger- 
pointing at other free-spending govern- 
ments has made Germany into Europe’s 
self-appointed model of fiscal rectitude. 

At a meeting Friday of Christian 
Democrats in rural Germany Mr. Waigel 
reiterated that fa treaty ’s fine print can- 


for interviews to discuss what fa policy 
would be toward good-will projects. 

It is obvious fat even a little military 
sweat and muscle would help someone 


ytoerein Enrope. With an economy flat on in tins village. It might even help fa 


its back, Germany cannot control its fin- 
anoes as mere Jaiioff Germans drop out 
of fa tax rolls and into fa public dole. 

When he fonnalty releases the annual 
economic repost on .Tuesday, Mr. 


soldiers retieve acme of the boredom and 
deal with the emotional effects of fa 
destruction around them. 

“You just imagine the children who 
were here," Sergeant Shatto said as be 


Waigel is expected to unveil a package of walked through a two-story sduwlhouse 
measures aimed at stimulating fa stag- with every window blown out. In the 


□ant economy- The centerpiece of these 
measures probably will include tax cuts 
to encourage new business creation and 
unlock venture capital. 

The economy shows all symptoms of 
serious exhaustion, as layoff announce- 
ments continued. 

On Friday, workers at AEG AG es- 
timated toat 350 would be lost wh*m . small sweater. He 

the parent Daimler-Benz AG shuts tfae longed to a 3-; 


rubble there were a white tennis shoe and 
part of a styrofoam Santa. 

"It’s an emotional roller coaster 
walking through this place," said lieu- 
tenant Lance Cutswortta;~27, a mortar 
platoon c om man d er whose men were 
camped in toe. ntins of a farmhouse. 

In the rabble of one house, be found a 
it had be- 
girt. “You won- 


company’s Frankfurt headquarters. der what happened to her,” he said. 
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| China Shrugs Off 
| .. , Hong Kong Critic 

^ | Is Transition Group Lopsided? 


Ua? 

»ia‘s 

iirf 


Manila’s 90-Minute Sea Battle With Shadoivy Foe 

| . , I Beijing Denies Involvement in Clash 


By Kevin Mraphy 

haemaaonal Herald Tribune 

HONG. KONG — Beijing, 
ignoring Criticism, oe Friday 


official group that will help 
script the British colony’s re- 
turn to Chinese rule to just 
over 17 months. 

Critics charged that the 
newly formed Preparatory 
Committee did not represent 
the general Hong Kong com- 
munity. 

President Jiang Zemin, 
noting that the committee 
faced a “heavy task,’* de- 
scribed the regaining of Hong 
Kong as one step on China's 
“Long March” of reunific- 
ation with Macao and 
Taiwan. 

"Id terms of reunification, 
the return of HongKongto 
the motherland is the first sta- 
tion in our Long March,” Mr. . 
Jiang told foe group, gathered 
in Beijing's (Seat Hall of foe. 
People for foe committee’s 
inauguration. . : 

"After that there is Macao 
and, finally, Taiwan,” be 
said Several senior leaders 
attended foe cere m ony. 

*‘We win have a bright fu- 
ture if we do well with this 
first station of Hong Kong,” 
Mr. Jiang told foe committee, 
which is dominated by 94 
Hong Kong residents drawn 
largely firm foe colony’s 
business establishment and 
pro-Beijing loyalists. 

While China is scheduled 
to regain foil co n trol of Ma- 
cao in 1999. relations with 
Taiwan have soured amid re- 
ports of China’s plans to at- 
tack its island rival with mis- 
siles. 

In Hong Kong. Beijing will 
charge the Preparatory Com- 
mittee with es tablishin g foe 
government that will admin- 
ister Hoag Kong starting ah 
July 1, 1997. 

Equally important, said 
Mr. Jiang, will be foe com- 


mittee’s efforts to unite foe 
local community as the trans- 
ition unfolds. ■ 

“The most important thing 
is to unite all patriots In Hong 
Kong.” be said. “Under the 
flag of loving the motherland 
and laving Hong Kong, the 
Preparatory Committee can 
unite all forces that can be 
united.” 

Mr. Jiang's call for unity 
comes as many of Hong 
Kong's leading politicians, 
including Governor Chris 
Patten, have criticized foe 
composition of the Preparat- 
ory Committee for its leaning 
toward foe business establish- 
ment at the expense of grass- 
roots organizations ' and 


But both foe British and 
Hong Kong governments 
have pledged to work with it 
on handover planning. 

The Preparatory Commit- 
tee, which includes top 
Chinese officials and technic- 
al advisers, probably will 
keep its deliberations 
private. 

Speculation as to which 
member will be made Hong 
Kong's first chief executive 
fills local newspapers. 

A front-runner seems to be 
a shipping magnate, Tung 
Chee-hwa, whose family con- 
trols the Orient Overseas 
Container Lines group. 

■That status is based on a 
rare public endorsement by 
one of Hoag Kong’s most in- 
fluential figures in Beijing, 
Henry Fok. as well as influ- 
ential Chinese sources. 

Earlier in foe week a 
younger man, Leung Chun- 
ying, was endorsed by anoth- 
er senior prcnChma figure. 
TJL Ann. a sign, as read by 
local analysts, of strong rival- 
ries among foe Hong Kong 
members of the Preparatory 
Committee. 

On Friday, however. Mr. 
Leung denied having any 
plans to seek foe position. 


Red Cross Helps North Korea, 
But Another Aid Effort Falters 

SEOUL — - The. SpHfo Korean Red Cross on Fridays 
shipped blankets and food to North Korea, but nego- 
tiations in Honolulu on an international aid effort ended 
without agreement 

A Red Cross spokesman said the shipment included 
100.000 packs of instant noodles, 20.000 pairs of socks 
and 2^XX) blankets. 

But talks in Hawaii mnong foe United States, South 
Korea and Japan failed to resolve a dispute between the 
three nations on how to help North Korea. A spokesman 
said foe food situation in North Korea was high on the 

ofcancreie information about any aid emergency from 
one of the world's most isolationist nations. 

Foreign aid officials say die need is real but South 
Korea says foe situation has been exaggerated. (Reuters) 

Blasts Mar Indian Celebration 

NEW DELHI —A bomb blast that killed two soldiers 
and wounded three others, another explosion and a faded 
attempt to attack a parade in Kashmir marred India's 
Republic Day celebrations Friday. 

A bomb planted by suspected separatist militants ex- 
ploded in the northeastern state of Manipur, killing az 
least two ppamilitary troopers and wounding three oth- 
ers, foe United News of India, said.. 

An early morning explosion in foe northwestern city of 
Jaipur sent one man to the hospital and delayed foe start of 
a parade. In foe food incident, security forces thwarted an 
attemp t by suspected separatists to attack a parade in 
Srinagar, the summer capital of Jaonmu and Kashmir 
State, police said. Only boors before celebrations were set 
to begin, a rocket fitted with a timing device was re- 
covered close to foe stadium where the celebrations were 
to take place. (Reuters) 

Cambodia Takes 2 Rebel Posts 

HIGHWAY 10, Cambodia — « The Cambodian Army 
has captured at least two Khmer Rouge outposts in foe 
northwest before an expected move on rebel headquarters 
at Pail in, officials said Friday. 

The armed forces earlier this month launched an of- 
fensive to capture a rebel post at Klar Ngap in the 
northwest province of Banreay Meanchcy , bat increased 
fighting is now being reported further south in Rat- 
tambang Province along Highway 10. 

Analysts believe the government is about to embark on 
its most serious attempt since 1994 to break up die Khmer 
Rouge, the guerrilla group that rejected United Nati dis- 
organized polls in 1993 and has been sporadically fight- 
ing foe coalition government ever since. (Reuters) 

Ex- Aide to Roh Received Cash 

SEOUL — The national security adviser to former 
President Roh Tae Woo acknowledged Friday that be 
received money from businesses hoping to win arms 
contracts. ^ „ 

Kim Jong Hwi, attested in December, is accused of 
receiving almost S3 00,000 from leading busin e sse s at- 
tempting to gain contracts involving fighter planes. 

Kim woo Joong, head of foe huge Daewoo con- 
glomerate. is accused of giving the security chief 
$65,000. He acknowledged giving the money, bur in- 
sisted it was a donation rather than a bribe. (AP) 

Force Urged in Hostage Crisis 

JAKARTA — Criticizing the failure of talks to free 13 
hostages held by guerrillas, a provincial official in New 
Guinea demanded Friday that soldiers use force end foe 

three- week-old standoff. 

Tbc latest round of talks ended on Thursday when two 
Christian missionaries who were acting as mediators 
returned from the rebel base in the jungle without any 

^^The^rebels want independence .for Irian Jaya, the 
Indonesian half of the island of New Guinea. They are 
hoktine six Europeans and seven Indonesians who were ■ 
«&ducted Jan. 8 in foe BaUem Valley, home of some of foe- 
world’s most primitive tribes. (AP) 
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PHILIPPINE PROTEST — President Fidel V. Ramos trying to calm demon- 
strators on Friday in Manila, where talks on food problems were held. 



The Associated Press - 

MANILA — A Philippine Navy patrol boat 
exchanged heavy gunfire for 90 minutes this 
past week with two pirate ships that vic- 
timized boars plying between China and the 
Philippines, the militaiy said Friday. 

An initial military report of the clash said 
that the pirate ships, which escaped, were 
flying Chinese flags and that some foreign 
crewmen were injured by the heavy firing. 

But the navy quickly retracted that account, 
saying it was still verifying the identity of the 
vessels. 

* ‘We cannot by any indication say that what 
happened was a battle between the Philippine 
and Chinese navies because we have no evid- 
ence to say that,” Defense Secretary Renato 
de Villa said. The incident took place 
Monday. 

Countries in foe region bave^rown nervous 
about a growing Chinese military presence 
and what is perceived as Beijing’s increasing 
use of military threats. 

In Beijing, foe Foreign Ministry denied any 
Chinese involvement in the clash. 

"That has nothing to do with foe Chinese 
side,” it said. 

In a lecture to the Philippine National De- 
fense College on Friday, the Chinese am- 
bassador, Guan Dengming, assured the Phil- 
ippines that China would not be an aggressor. 
but said that “if peaceful means of resolving 
issues fail, we will have to use force." 

Mr. de Villa said the vessels were manned 
by pirates who attacked ships traveling 
between China and Subic Bay, a former U.S. 


naval base west of Manila. The area of the 
clash, about ] 1 0 kilometers ( 70 miles) wesr of 
the capital, is frequented by pirates, both 
Filipino and foreign, foe navy said. 

Mr. de Villa also revealed two previous 
incidents in January involving suspected pir- 
ates in foe area, one of which involved shoot- 
ing. 

The navy said a gunboat on anti-piracy 
patrol sighted foe two vessels Monday 20 
kilometers off Capones Island near north- 
western Luzon and fired warning shots. 

The two ships sped off and foe navy boat 
pursued, leading to a 90-minute gun battle, foe 
navy said in a statement. There was no reason 
given for foe delay in reporting foe clash. 

The Department of Foreign Affairs said it 
considered the incident “a matter of law 
enforcement without political significance." 
but described foe two ships as ** intruders " in 
Philippine territorial waters. 

On Thursday, foe Philippines allowed four 
Chinese boat captains to return home nearly 
1 0 months alter they were anested on charges 
of fishing near a Plulippine-controlled area of 
foe disputed Spratly Islands. 

The four were foe last of 62 men from four 
ships who were tried and jailed in connection 
with foe incident 

China and foe Philippines have conflicting 
claims over the island chain, which is also 
claimed in whole or pan by Vietnam. Malay- 
sia. Taiwan and Brunei. 

The Spratiys. southwest of Manila, are far 
to the south of the area where clash occurred 
Monday. 
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Building Peace in Ulster 


I'll".' HiSlieTM KKT I Blue Skies in Palestine - and Now the Real Work 


The stalled peace process in North- 
ern Ireland got a nudge this past week 
from an international commission 
headed by former Senator George 
Mitchell- It suggested a compromise 
plan for getting rid of the guns in the 
conflict and moving ahead with crucial 
ali-pany talks. But Prime Minister 
John Major of Britain quickly offered a 
new precondition to the talks. In the 
process, he alienated the Social Demo- 
cratic aad Labor Party, a key player in 
any solution to the Northern Irish prob- 
lem. and broke ranks with the Irish 
government, which has helped build 
the fragile consensus for peace. 

The commission rejected the British 
government's long-standing insistence 
that die Irish Republican Army hand 
over some of its weapons before talks 
begin. As a compromise, it suggested 
that the disarming go forward along 
with the talks, rather than before them. 

Mr. Major responded by saying that 
if the IRA would not surrender any of 
its arms before coming to the table, it 
should agree to elections to choose 
participants in the talks. 

On the surface, this looks reason- 
able. Bur to Irish Republicans, and ro 
many in the minority Catholic com- 
munity. it arouses fears of a return to 
the days when the Protestant majority 
imposed its will through the Nonhero 
Irish Parliament. 

Gerry Adams, president of Sinn 
Fein, the political wing of the IRA. had 
taken a considerable risk in persuading 
his armed followers to try talking in- 
stead of shooting. Now Mr. Adams 
says he feels undermined, that having 


convinced people that there was an 
alternative, he has “presented diem 
with a vacuum." 

Mr. Major's current majority in the 
House of Commons will probably be 
reduced in the coming weeks in two 
by-elections. John Hume, bead of the 
Social Democratic and Labor Party, 
accused Mr. Major of trying to keep die 
votes he needs for his political survival 
by stalling the peace process. 

Mr. Major’s place in history will be 
determined by his handling of the Irish 
crisis. A meeting between the British 
and Irish governments is planned for 
mid-February, and Mr. Major has not 
categorically rejected moving to all- 
party talks in February, as originally 
outlined in the joint communique is- 
sued by the two governments. 

The courageous course would be to 
accept the commission’s suggestion of 
concurrent talks and disarmament, un- 
derstanding that such a solution will 
also be difficult for the 2RA. The talks 
can and should include plans for elec- 
tions and discussions about the shape 
and the powers of an elected body. 

Despite the overwhelming public 
support for peace, the more cynical of 
Mr. Adams's followers may now feel 
they have given up too much and 
gained too little. Any discussion of 
elections will have to take into account 
die legitimate fears of the Catholic 
minority and find a way to move 
quickly into talks with all parties. The 
Mitchell commission report provides 
the best guide now available for build- 
ing the necessary trust. 

— THE HEW YORK TIMES. 


Polish Revelations 


The Polish political universe has been 
rocked by charges that the prime min- 
ister, a former Communist named Jozef 
Oleksy, passed state secrets to Soviet 
and then Russian intelligence, notwith- 
standing warnings by Polish counter- 
spies. The affair could be put down as a 
shocking but transient sensation if it did 
not have dark implications for Poland's 
whole post-CoId War effort to fit itself 
out for full acceptance in the hearts and 
institutions of the West 
It is characteristic of the volatile 
Polish political scene that this episode 
exploded in a context of fierce partisan 
controversy. Mr. Oleksy, whose old 
Communist party is snuggling to be 
accepted as a party of new-age social 
democrats, had been in office nearly a 
year. His government was beavering 
away ai the reform that has made the 
Polish economy one of Central 
Europe’s success stories. The charges 
arose only when the Solidarity hero 
Lech Walesa was defeated for pres- 
ident by another former Communist. 
Aleksander Kwasniewski, of the prime 
minister’s party. Mr. Oleksy insisted 
the charges were a police provocation 
mounted by a vengeful Mr. Walesa. 
Bui Poles are, for good historical rea- 
son, extremely sensitive to suggestions 


of subversion by their Russian neigh- 
bors, and Mr. Oleksy had to resign. 

Poles are now grappling with the 
question of whether tfus affair permits 
or requires a political realignment, with 
or without early elections, fi is their 
business. Outsiders, however, cannot 
fail to be stunned at the very notion dial 
a Polish prime minister could be re- 
cruited as an informer for Moscow, and 
not just in the old days but as recently as 
last year. The real damage is being done 
not to the reputation of this or dial 
politician in Warsaw but to the Polish 
nation's hopes of redeeming a century’s 
tragedies by attaching itself securely 
and institutionally to the WesL 

To find that the security forces of 
Poland and Russia may still be ma- 
nipulating Polish politics is a heavy 
blow to prospects of democratic nor- 
malization. The West is not foolish to 
expect Poland and other former victims 
of Soviet and Communist rule to earn 
their passage into democratic company 
by meeting high standards of demo- 
cratic practice. Communists labor un- 
der an unavoidable burden to demon- 
strate that they are truly reformed and 
are no longer the agents of a foreign 
power or a discredited ideology. 

— THE WASHINGTON POST. 


A Specious Solution 


The Republicans have been routed 
on the budget, at least for now. They 
lack the votes to get their version past 
the resisting president, their bluff has 
been called on shotting down the gov- 
ernment and/or precipitating default 
and they are looking for a way to save 
face. Their latest proposal is for a 
‘‘down payment" on a balanced budget 
that would let each party claim to have 
accomplished at least some of its goals. 
The president and other Democrats ate 
said to be interested. And what is the 
central ingredient of this fust step to- 
ward tire fiscal discipline to which both 
parties now profess to aspire? 

It's an election-year tax cut, that’s 
wfaaL What at excellent cure for fiscal 
indiscipline that is sure to be. They say a 
new kind of politics is in place, but this 
porky notion sounds an awful Jot like 
the old-fashioned kind to us. The Re- 
publicans love iL By cutting taxes while 
preaching a balanced budget, they add 
to the pressure for spending cuts, which 
is fine with them. It ought not be fine 
uadi the Democrats, who say they are 
trying to protect the principal forms of 
faleral aid to the elderly, poor, states 
and cities, education, ere. But the pres- 
ident, as part of his effort to adopt 
protective political coloration after the 
1994 election, also endorsed a tax cut, 
and now of course he too is naming for 
re-election. Question, though. If you 
want to give a tax cut, how do you pay 
for it and reduce the deficit besides? The 
Republicans propose first to engage in 
some fiscal make-believe about the cost 


by prerending that the cut — aper-child 
tax credit — will last only two years. 
The president used a similar device to 
make a recent budget of his look bal- 
anced. Then the Republicans list some 
spending cuts to which they say the 
administration earlier agreed. Some are 
one-time-only savings that ought not 
count Most of the rest are in food 
stamps and other programs for the poor. 
You cut low-income programs in order 
to give a mostly middle-income tax cut 
and in the name of reducing the deficit. 
But the likely long-term effect will be to 
add to the deficit instead, unless of 
course further spending cuts are made. 
The Democrats can’t buy (his. 

The president has managed to deflect 
the Republican proposals. Thai was use- 
ful in relation to those elements of the 
plan that would have done great harm. 
But the president has no real alternative 
of his own. It’s possible to bring the 
deficit down without stranding needy 
people. But to do so, the parties have to 
be jointly willing to put the arm on most 
of the rest of the society, and they aren’t 
The deficit is a serious problem. As the 
baby boomers begin to retire not that 

S years from now, it will become 
more so. hi working their way to 
this impasse, the president and the Re- 
publicans have squandered die oppor- 
tunity to solve the problem. No fake 
down payment, whose main purpose is 
to let both sides claim they have partly 
done what they have not, should obscure 
that fact 

— THE WASHINGTON POST. 
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J ERUSALEM — It took nearly 18 
years after the Camp David Israeli - 
Egyptian peace treaty to cany out its 
provisions for Palestinian autonomy 
and elections. That should be a caveat 
about expectations for a full, definitive 
settlement between Israelis and 
Palestinians by the three-year deadline 
for negotiations set to start in May. 

None of the really hard issues — 
borders, refugees, settlements, water, 
Jerusalem — has yet been addressed. 
During the campaign for the 88-mem- 
ber Palestine Authority, which has just 
been chosen, it even became evident 
that Yasser Arafar — now president- 
elect — won't have an easy time ful- 
filling his pledge to remove clauses on 
the destruction of Israel from the PLO's 
charter by March 20. 

His overwhelming victory, and the 
big voter turnout except where Israeli 
troops got in the way, showed the great 
majority of Palestinians now do sup- 
port the drive for peace. For the first 
time, it gave him undisputed legitimacy 
as die voice of Palestine and the in- 
terlocutor with Israel. 

And it gave Palestinians the proud 
right to say they conducted the most 
democratic elections ever held by Ar- 
abs, though that isn’t saying as much as 
it should. Perversely, it was the wide- 
spread complaints about the high- 


By Flora Lews 

bsmrled authoritarianism of Mr. Arafat’s 
Fatah organization that showed how 
seriously people do want the guarantees 
of democracy, “not like in other Arab 
countries." several told tne. 

That is going to be part of the trouble. 
Neither attitudes nor everyday lives 
have basically changed. Mr. Arafat 
hasn’t done a lotto persuade his people 
of the need for compromise. Even on foe 
purely rhetorical issue of changing foe 
chatter, they said: “When we have our 
rights" or “What will we get for it?” 
Few are aware that it was a condition for 
what has already been achieved and that 
if it is not fulfilled, there is a real risk of 
blocking the whole process. 

Mr. Arafat is caught in the demo- 
cratic bind of negotiating. His con- 
stituents want him to be tough; their 
only argument is how intransigent But 
he won’t get anywhere with Israel if be 
holds out for maximum goals. 

The elections, an essential mile- 
stone, were a peculiar mix of a national 
referendum and a choice of repres- 
entatives. The large corps of more than 
700 international monitors, in which I 
participated, treated them as a more or 
less normal political procedure, if a 
historic first, and paid attention to foe 


usual requirements against fraud and 
intimidation. There were lapses, but not 
so many as to invalidate results. The 
pollin g officials were conscientious. 

But for the voters, foe big. overriding 
issue was, as one schoolteacher told me 
with excitement, that foe Palestinians 
are making their country. She. like 
most, was roll of expectations. 

I was assigned to monitor polling 
stations in Salfit, a rami district near 
foe Green Line with Israel You can see 
Tel Aviv from foe frills. And you can’t 
help seeing Arid, a new hilltop Israeli 
town euphemistically called a “set- 
tlement’* bin which lodes like a s uburb 
in any Western country. Iris a different 
world from the Arab towns and vil- 
lages. with trim new bosses, paved 
streets, plenty of lights. 

In Ariel a pretty blond barmaid, 
recently emigrated from Finland, cas- 
ually summed op the whole conflict 
when I acked what she thought of foe 
Palestinian elections. “They wans to 
make a country here. How can they 
when we already have a country?" 

That has been the central issue ah 
along. The Oslo accords were a way of 

skllmg up to ^ Agreements are based oa 

ambiguities. Few are ready for clarity. 
There are endless arguments at each 
step, sometimes over absurd trivia. 

Only the day before foe elections was 


foe issue of foe hole in Jerusalem balkx 
baxtf sealed. Israel consented to allow a 
small percentage of Arab jentsalemnes 
to vac in foe city, bm only in pwt 
offices, on foe pretext that they would he 
mailing foeir ballots and not establishing 
Panamian rights within city limits. So 
Israeli officials said foe box should have 
its slot in foe side, like a postbox, while 
pateBbuanaufoorkissajdno.mihetop. 
Tbey axnpromised: h was on foe edge. 

Even such a ridiculous detail is con- 
sidered highly symbolic, by both sides. 
What has been achieved, essentially 
mutual recognition, is irrevocable, but 
momentum is still precarious. The big 
tveakxhrough has yet to come. 

There were torrential rains and a 
snowstorm jus before, bin election day 
was bright Wue.Fterhaps it was an omen. 
The serous disturbances that had been 
feared were averted. Important steps 
lave been taken, but there is still a long 
way (o go. foe hardest part of foe way. 

if mtoauUly acceptable success is 
achieved, Palestine could become a 
beacon for the Arab world, as it has 
been a consuming, emotional tcffch for 
at least two generations. Palestinians 
and Israelis have to work it out with 
each other, but foe world can’t set their 
conflict aside as just cleaning up. They 
at only begmnmg to resolve h. 

C Flora Lewis 


Arafat Ducks and Dodges Over Question ofPLO Charter 


N EW YORK — Once again 
Yasser Arafat is proving, 
sometimes twice a day, that he 
can be counted on to show he 
cannot be counted on. 

This is not some quirk or 
weakness of character. He has 
moved from being a rebel 
hunted by Israel and enemies in 
his own movement to being the 
elected leader of a nation that is 
on the cusp of independence, a 
negotiating partner considered 
of critical value by Israel and 
foe United States. 

He has accomplished all this 
through the determination of 
the Palestinian people, the de- 
cisions of the Israeli govern- 
ment — and also Ids own ability 
to change bis tactics and word 
to suit foe interests of himself 
and Palestinian nationhood. 

This time he demonstrates 
his talent to change ground by 
what he is saying, hinting, put- 
ting forward and taking back, 
sometimes almost simultan- 
eously, about his promise to 
rewrite die charter of foe 
Palestinian movement. His 


By A.M. Rosenthal 


maneuvers serve notice that be 
is not bound to that promise, as 
the world had assumed. 

The charter, adopted by die 
Palestine Liberation Organiza- 
tion in 1964, is a clearly stated 
premise and oath, both running 
through the whole document. 
The premise is that foe Jewish 
state is vile in concept and il- 
legal in existence. The oath is 
that Palestinians wfll fight OR 
until Israel is destroyed and re- 
placed in its entirety by an Arab 
Palestine. The charter is rela- 
tively brief, entirely plain. 

The Oslo agreement that 
began negotiations between Is- 
rael and Mr. Arafat was pos- 
sible because of his promise 
that the charter would be re- 
written to remove the death-to- 
Israel threats. That means a 
total rewrite job. Without that 
promise, no Israeli govern- 
ment could have negotiated 
with Mr. Arafat. 

The promise comes due at 
foe end of March. But he says 


now that be has no power to 
revise die charter himself bat 
needs an unattainable two- 
thirds’ support of foe 450- 
mexnber Palestinian Council 
and that, anyway, it .was 
amended tacitly when the FLO 
began negotiations with Israel, 
so what do yon want? 

The outside world pays no 
attention. What difference 
does revoking foe death clause 
make compared with what has 
beat achieved in foe Israete 
palestinian talks? 

The Israelis have used foe 
talks to establish peace with all 
their immediate neighbors ex- 
cept Syria, and relations, form- 
al or not, with many Muslim 
countries diat had treated Is- 
rael as the enemy. 

The Palestinians have col- 
lected almost 90 percent of 
West Bank Arab towns and 
land under their control, hun- 
dreds of millions in foreign 
aid, full acceptance as a nation 
in most of foe world, with U.S. 


and Israeli recognition only a 
matter of time. 

If Israel’s Labor Party is de- 
feated by Likud in tins year's 
election, the new g o v ern m e n t 
will tighten security derosxk 
but will not stat a war to retake 
the West Bank. Mr. Arafat aad 
his techniques, from terrorism 
to negotiation to consistent in- 
consistency. have paid off for 
himself and iris people. 

But die Labor government 
will not be casual abort foe 
covenant. The new foreign mat- 
isterJEbnd Barak, is expected so 
resist going fttto the critical final 
round of negotiations — abort 
Jerusalem, Palestinian inde- 
pendence, water, more with- 
drawal of Israel troops — with 
foe charter promise nnfhffiTIrd 
by Mr. Arafat 

Mr. Barak wiH be important 
in Israel politically, as be was 
militarily as chief of staff. No. 
he is not a maverick wbo will 
challenge Rime Minister Shi- 
mon Peres in Iris own cabinet 
— that way leads straight ort. 

But his military reputation. 


fass straightforward style and 
foe likelihood that he will 
come to be liked and respected 
by American Jews give him a 
strong voice. Already Syrians 
and leftists are denouncing 
him as too tough-minded. 

But if Mr. Arafat docs 
renege, Mr, Feres may not 
need prodding to suspend talks 
until after foe Israeli elections. 
Hb Uknd opponents say yes. 
and if he wins he will end foe 
suspension and fridge the 
charter issue. 

Mr. Arafat also figures that 
Labor's deep desire for a 
Mideast agreement would 
eventually override the Israel 
public’s angers and fears if he 
breaks his word about revok- 
ing tiie charter Jihad against 
{hear existence. 

■ Maybe rax. The ode big 
p robl em with consistently 
shifting ground is very big. 
Sometimes the ground sud- 
denly rives way, takes you with 
it. anasamebody else is stand- 
tog up there, looking down. 

Tic New Tori Tones. 


Bosnia Must ^Choose Europe 5 and Break Its Links With Iran 


W ASHINGTON — The 
Dayton peace accords 
gave the government of Bosnia 
a historic opportunity. After 
the cruel years of victimiza- 
tion and neglect, here was a 
chance to build a country — 
with the help of Europe and the 
United States. 

In foe early weeks under the 
Dayton terms there are unhappy 
signs that Bosnian leaders may 
let that opportunity slip away. 
They seem suspicious, divided, 
unable or unwilling to adjust 
to a new situation. It is under- 
standable, given what they 
suffered. Bat it is frustrating 
to U.S. officials and others 
who want to see Bosnia emerge 
from its torment 


By Anthony Lewis 


One indication of the prob- 
lem is the fact that, according to 
U.S. intelligence, about 300 
foreign Islamic fighters remain 
in Bosnia. The Dayton accords 
called for foe departure of all 
foreign forces by Jan. 19. 

Most of the foreign soldiers 
still on hand are Iranians. They 
wony the commanders of 
IFOR, the implementing force 
of NATO and other troops. 
There is a particular concern 
that extremist Islamic funda- 
mentalism could lead to an at- 
tack on U.S. forces. 

The Bosnian government 
seems r e l uctan t to send the Ir- 
anians home. Indeed, there are 


repents that it is offering cit- 
izenship to some of them, a step 
forbidden by Dayton. 

When U.S. officials press the 
Bosnians on foe issue of tire 
foreign fighters, they sense re- 
luctance to turn against a coun- 
try that helped Bosnia in its 
most desperate hours. When it 
was virtually defenseless be- 
cause of an international arms 
embargo, tire West did not help 
but Iran did. 

That is all true. America was 
wanted that if it abandoned the 
Muslims of Bosnia to genoridal 
Serbian aggression, its foddess- 
ness would throw titan into the 
arms ctf ban. That happened. 


Republicans Start Eating Their Own 


W ASHINGTON — The 
Republican game plan 
for 1996 has gone off-track. 
There is plenty of time to right 
it before November’s voting, 
but it will take work — and 
smarter strategy than the Re- 
publicans have shown the last 
few months. 

Instead of celebrating the 
start of their second year in con- 
trol of Congress, the new Re- 
publican majorities elected in 
1994 are frustrated. President 
Bill Clinton has used his veto 
pen to scratch out large parts of 
the Contract With America and 
turned up the megaphone of the 
presidetKty to drown out Re- 
publican explanations of foeir 
policies and plans. 

The original Republican 
theme for 1996 — “promises 
matte, promises kept" — has 
beat altered to read; We did 
our damnedest but it wasn’t 
enough. Republicans conceded 
last week that it will take an- 
other election to gain a clear 
mandate for the changes they 
want to make in Medicare, 
Medicaid and welfare, and to 
enact the balanced budget and 
tax cuts they hoped to pass on 
foe basis of 1994 returns. 

They can blame President 
Clinton, but the fact remains 
that they look like another set of 
politicians wbo did not deliver 
on foeir promises. 

Another deviation from their 
plan is that Republicans, bad 
hoped for a short, sweet nom- 
ination contest What they 
are getting is anything but 
sweet — and it may turn out not 
to be short. 

Rank-and-file Republicans 
are complaining about the mean- 
ness with which their hopefuls 


By Darid S. Broder 

are treating each other. But 
Haley Barbour, foe Republican 
national fhaimwn, ha$ not 
stirred himself to request re- 
straint When asked why, Mr. 
Barbour says that he wants to 
preserve Iris reputation for im- 
partiality, implying that any 
jawboning on his part would be 
interpreted as an effort to protect 
Senator Bob Dole’s early lead 
in foe polls. 

Republicans have forgotten 
Ronald Reagan's 11th Com- 
mandment — “Thou shalt not 
speak ill of another Republican” 
— so completely that the nom- 
ination winner may be badly 
scarred before be ever has to step 
into the ring against Mr. Clinton. 
With Mr. Dole's response to the 
Clinton State of the Union ad- 
dress drawing negative reviews, 
doubts are growing about hb 
ability to wrap up foe nomin- 
ation early, so the bloodletting 
could go on for a long time. 

Meantime, foe Republicans’ 
pet issue of 1996 is also taking 
it on foe chin. 

Mr. Barbour and other party 
strategists have planned for 
more than a year to make radical 
simplification of the tax code 
the main economic plank in 
their platform and the found- 
ation of their promise to im- 
prove take-home pay for mil- 
lions of middle-class families. 

But the House majority lead- 
er, Dick Armey, foe leading con- 
gressional proponent of foe flat 
tax idea, cola me last week that he 
was worried foe debate in the 


die primaries,” Mr. Armey said, 
“so ft wouldn’t become a tar- 
get” of Republican presidential 
hopefuls shooting at each other. 

Instead, because of the suc- 
cess of Steve Forties’s self-fin- 
anced, multinriliion-dotlar ad 
campaign promoting the fiat 
tax, Mr. Dole, Lamar Alexan- 
der, Phil Gramm and the farmer 
television commentator and 
columnist Patrick J. Buchanan 
all have been slamming foe For- 
bes version of the flat tax. They 
call it "acrazy idea” that would 
threaten “to shift the tax burden 
from the super-rich to middle- 
income taxpayers.” 

Mr. Armey, Who is support- 
ing his feDo w-Texan Gramm, 
says he would have a hard time 
defending the Forbes flat tax. 
*' Tt sounds like he took my 1994 
proposal,” Mr. Anney said, 
“and I’m sorry he didn’t con- 
sult with me,” because in 1995, 
after further analysis, Mr. 


But in the world after 
Dayton, Bosnia has a chance to 
be an accepted part of foe con- 
tinent where ft is situated, 
Europe. It cannot achieve that if 
ft maintains a close military 
connection with Iran- N ot; era a 
fudge foe situation, hoping to 
get arms from both Iran and the 
West. It has to choose. 

Secretary of Stale Warren 
Chris topher has warned foe 
Bosnian government that it will 
not get foe promised military 
equipment and training unless it 
complies with foe Dayton re- 
quirement for departure of for- 

X soldiers — and with an- 
tenn ft has not met, the 
retease of all war prisoners. 

He is malting his first visit to 
Sarajevo next week, and he wifi 
undoubtetpy Cell President Alija 
Izetbegovic and others that they 
are putting a great opportunity 
for foeir country at risk. 

The opportunity is there, es- 
pecially, because of .an ironic 
fact. Slobodan Milosevic of Ser- 
bia, wbo aroused the Moody 
Serbian nationalism in foe first 
place, now . wants for his own 
reasons to make Dayton, work.. 
He believes that foe defeat of 
foe Bosnian Serbian extr emists 
wiH make his bold on power 
more secure. 

There was a dramatic ex- 
ample of Mr. MBosevic’s new 
posture foe other day. The U.S. 
assistant secretary of state for 
human rights, John Shattuck, 
was in Bosnia. He wanted to 


visit tire site of suspected Ser- 
bian massacres and mass graves 
around Srcbrenica. 

. Mr. Shttuck asked the 
NATO commander in Bosnia, 
U.S. Admiral Leighton Smith 
Jr„ for security guards. Admiral 
Smith said no. Then Mr. Shar- 
tuck asked Mr. Milosevic. He 
said yes — and kepi Mr. Shai- 
tnck secure as he found a ware- 
house fost he said was the site of 
“one of the most horrendous 
mass killings in an area where 
there were uariWe massacres.” 

After all that Bosnia suffered, 
ft is hardly surprising that its 
leaders are uneasy and suspi- 
cious. It is crucial, therefore, for 
all those in the West who care 
abort Bosnia's survival to find 
ways of reassuring its leaders 
that they can rely on America. 

Congress is a serious obstacle 
in fort regard. So far it has not 
been willing to approve the first 
$200 million of reconstruction 
aid that the United States has 
promised. Its reluctance is play- 
ing into the hands of Bosnian 
leaders who want to keep the 
Iran connection. 

. Senator Bob Dole has a crit- 
ical rde to, play in all this. He 
'steadfastly favored ending tire 
embargo and aiming Bosnia 
when it was under attack, and 
its leaders greatly respect him. 
He should tell them not to miss 
thear chance — and tell his col- 
leagues in Congress not to hold 
back aid for reconstruction. 

The New Tort Times. 


to reduce revenue losses to foe 
government, and to make it less 
like W that middle-class families 
would lose money in the deal. 

Every dollar that Mesas. 
Dole, Gramm, Buchanan and 
Alexander spend trashing Mr. 
Forbes’s flat tax is a boon to foe 
Democrats. The fiat tax may 
have so many boles foot in it fay 
convention time that it won't be 
available as the unifying eco- 
nomic message for foe fall cam- 
paign. Without that cover. Re- 
publicans risk a renewed focus 
on a social-issue agenda that 
mobilizes the conservative base 
costs them support among 
Ross Perot backers and other 
independents. 

They need a new game plan. 

Washington Post Writers Group.- 
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Mirror on British Society 


ItuerntniQnal Herald Tribune 

L ONDON — It is afantastic idea, 
and it had never been done be- 
fore — a whole nation inspects 
its changing image mirrored by 
the paintings that were com miss i o ned 
for some, collected for others, over the 
centuries in the aristocratic mansions of 
the land. 

Curiously, dial idea is never spelled 
out in die show, blandly tailed “In Trust 
for die Nation: Paintings from National 
Houses” on view at the National Gallery 
until March 10. 

The exhibition begins with a fero- 
cious visual indictment of the estab- 
lishment, ‘‘die Portrait Gallery,” in 
which fuli-lengih portraits are hung with 
a splendid rhythmical effect, as in 


with Gainsborough’s rendition of Com- 
modore John Henry, whose portrait 
hangs on foe other side. The officer is 
seen on the seashore in the 

conventional pose of no nc hal an t eleg- 
ance one leg crossed m front of foe other 
as he leans on the spike of a huge anchor 
that happens to be there. His protruding 
mouth shut tight conveys a ruthless bru- 
tality more sinister by his elegant 

a t tire and well-groomed hair. 

There was a more charming side to 
English society revealed is section H, 
“Conversation Pieces.” Sir Nathaniel 
and Lady Caroline Curzoo painted as a 
young couple by Arthur Devis in foe 
park of Kedleston Hall, adored each 
other. She sits in her ravishing satin 


and foe other still lie up. Hundreds of tiny 
figures crawl all over foe place, climbing 
tip or down ropes, toiling on narrow 
ledges, as in some Danfesque vision of 
foetndustrial hell Prince Hermann von 
pflckfer-Muskau. reports that an average 
150 men wee wounded every year, with 
7 or 8 dying of foeir injuries. 


•i i 


SOUREN MEUKIAN 


T HE beautiful English coun- 
tryside was being devastated. 
“The Excavation of the 
Manchester Ship Canal,” 
pwwwyf in 1891 by Benjamin Williams 
Leader, stows what bad recently been a 
renowned beauty spot dubbed “Rich- 
nroorioo foe Mosey." On foe edge of a 
sweepmg bay, . a huge trench, half 
flooded, cuts through foe scenery, 
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some grand hall of a country house. It 
TT fiaifftg cruel fun of foe high and 
mighty. 

There is Sir Robert Shirley, the Eng- 
lish adventurer who married a Circas- 
sian woman in Iran, and then got himself 
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Sir Anthony van Dyck’s portrait of Sir Robert Shirley as “Persian ambassador' ' painted in 1622 in Rome. 


the Englishman in Rome in 1 622 after he 
had been received by Pope Gregory XV 
as “Persian ambassador.” Indeed, Sir 
Robert posed dressed up as an Iranian 
courtier. Well, almost. 

The turban is too big, the aigrette too 
small Under foe golden satin coat em- 
broidered with figures that could have 
stepped out of some Isfahan immature, 
the sash is grotesquely knotted and foe 
Western stockings look odd. Arid a thin, 
tight-lipped smile, more like a glare, and 
somehow one is left with the feeling that 
Van Dyck was not much taken with his 
patron. 

Facing him at foe other eod of foe 
room, a dubious trio has been unkindly 
assembled. In the center, a “Mis. Robin- 
son.” whose identity still remains mys- 
terious, is seen stand^ against a garden 
backdrop. The portrait was commis- 
sioned by the 3d Earl of Egremont, 
whose reputation led Thomas Creevey 
to conclude, after a visit to Petworth 
House in 1828, that a whole row of 
feminine portraits immortalized “My 
Lord's Seraglio.” Cast in her role of la 
femme fatale, Mrs. Robinson hag a very 
professional air, her sinuous body clad in 
a long velvet gown which she pulls up 
with one band to uncover her foot. 

On one side, she is flanked by William 
Beckford, who was portrayed by George 
Romney in 1781-1782 shortly after Ms 
affair with . the Honorable William 
(Kitty) Courtenay began. The young 
man, his white waistcoar gleaming under 
a golden sunset light, leans back lan- 
guidly against a pedestal carved with the 
lamenting figures of mourners — ap- 
parently Romney did not feel overly 
sympathetic either. 

This is nothing, though, compared 


cif green under the pale s uns h i n e 
of a Northern summer have been su- 
perbly rendered in this fairy tale setting 

which exudes a quiet alaenty. 

Fondness for animate led to boots of 
eccentricity. At Dunham Massey in 
Cheshire, cherished dogs would be por- 
trayed by famous masters and buried 
under ornate tombstones of which foe 
earEest surviving example is dared 1702. 
A Dutch mastiff is seen seated oniis hind 
legs on top of a low hill with the great 


up foe earth. 

At intervals, pictures of bre a th tak i n g 
beauty, hardly ever seen outside their 
fttgra* bocnes scattered across Britain, 
add their own attraction to this portrait of 
a ration through foe ages. 

Few win be familiar with the portrait 
of Catrma Hooghsaet pain red by Rem- 
branch in 1657 on loan from Penrhyn 
Castle at Gwinedd. 

Mirth radiates from foe tired face of an 
elderly woman as if she. had been 


There is some doubt as to whether it was 
Jan Wyck or Leendext Knyff who 


touched by some inner illumination. 

Oat of foe greatest landscapes by 
AdbertOoyp — oc perhaps two welded 
into one — is on loan from Ascot in 


in signing a (tog s portrait. ^ . 

for race&orses^istra further. In rl^Ltbe 
country squire ban foe highly fashion- 
able Sawrey Gilpin paint four of his 
horses and hong their “portraits** in the 
library at Caifat in Derbyshire. One of 
the pictures, on loan from Calke Abbey, 
shows Sir Harry leaning over his stick as 
he inspects the animal grazing in foe cool 
green haze, while a stable boy half 
asleep stands rigid with boredom. 


I N the eyes of Sir Harry and his 
contemporaries, though, foe 
Yorkes, father and son, most have 
passed as infinitely more eccentric 
— they had their servants portrayed. At 
die bottom of each portrait, a doggerel of 
their composition would be painstak- 
ingly caSigrapbed as a caption. In one of 
the pictures, dime in the 1830s, a man 
stands resting an axe on his shoulder as 
he steadies a sword with the other hand. 
He turns to look at foe viewer with his 
rugged face which expresses great dig- 
nity. The doggerel tells die story of Ed- 
ward Barnes, a soldier in die Denbigh- 
shire Militia, who became a lodge 
keeper on the estate at Erdigg in Wales, 
and then a woodman. 

Britain was entering foe age of Dick- 
ens. In 1832, Henry Hawkins was com- 
missioned by its immensely wealthy 
owner to paint the Fenhryn slate quarry. 
Two moutain sides are chopped up ver- 
tically, one already plunged in dar kn e s s 


im Aingl mnmiuv. 

What is now known as foe “View of 
Dor dr ec ht ” first a ppeared as two views 
at foe sale of a British MP at Christie’s on 
April 23, 1774. 

A scientific examination at the Na- 
tional Gallery in 1993 revealed that the 
separa t e landscapes were originally 
on a. ■nn pe canvas so neatly 
spliced that no loss of paint was in- 
curred. The possibility that the painter 
hims elf might have chosen this way of 
painting madiing views does not seem 
to have been considered. 

Each half has Its own mood and is 
beatxtifally composed with hs own focal 
pona. « the crossing of the diagonals as 
tradition demanded. 

Perhaps, they were wrong to join them 


Add a great Turner, one of foe most 
accomptisbed landscapes by Bell otto, a 
glorious Titian, a Murillo, a Guercino, 
and quite a few more. The social tales of 
a show whose point is not primarily an 
are thus p eppered with some quasi-un- 
known gems. The catalogue, beautifully 
written, is m important complement in 
winch foe history of the paintings is as 
enlightening as that of foe characters. 
Alastair Tjwng has polled off a difficult 
feat, writing a real book that remains 
exemplary m its scholarly approach. 
This remarkable batomderstaled show in 
foe best English tasre was none too well 
received by foe London media. Not 

jazzy enough, perhaps? 


The Year of Tiepolo: Celebrating the Tricentennial of His Birth 


By Roderick 
Conway Morris 

International Herald Tribune 


V ENICE — The Ger- 
man herald of neo- 
classicism. Johann 
Joachim Winckel- 
maim, sought to dismiss Gio- 
vanni Battista Tiepolo with 
tlie remiu-fc that the Venetian 
could paint more in a day than 


the critic’s protdgd Mengs 
painted in a week — damning 
evidence in Winckelmann's 
eyes of Tiepolo’s facile su- 
perficiality. 

Within seven years 
Tiepolo was dead, and with 
the triumph of neoclassicism, 
and later developments that 
emphasized realism and 
“truth to nature" in art, the 
Venetian’s reputation slid in- 


COLLECTORS 


EXHIBITIONS 


GALERIE 




Complete senes of six ink 
drawings from 1949. First 
appearance on the market. 
Not to be sold separately. 
taTeUFn: Paris 011 - 33 - 1-4258 55 73 .=, 


Presents 

18th-19th Century 
Japanese Dolls, 
Textiles and Prints 
for Collectors 


Spink 
deal in 


Clausewitz Strafie 8 
10629 Berlin, Germany 
TeL- +49-30-881 8086 
Fax: +49-30-881 8087 
on appointment only 


aglish Paintings and Watercolours 
Oriental, Asian and Islamic Art 
Textiles * Medals and MUrtaria 
Coins ■ Bullion • Banknotes 


to an obscurity, only occa- 
sionally ruffled by outright 
denigration, for the best part 
of 200 years. 

But while now Mengs is 
virtually forgotten. Tiepolo’s 
fame has blossomed once 
again and the tricentennial of 
his birth, in 1696, is to be 
marked by special exhibitions 
and events both in his native 
city and in foe other places 
where he worked. 

Except on the rare days 
when the mountains on the 
mainland are clearly visible. 
Venice's landscape is one of 
water and sky, and in Tiepolo 
the city produced not only its 
last great Renaissance artist 
(however paradoxical this 
may sound of one who died in 
1770), but also the painter 
who finally made of the 
Venetian sky a limitless 
theater, where it was foe most 
natural thing in the world to 
encounter an airborne Virgin 
Mary with entourage of 
saints, martyrs, squadrons of 
angels and tumbling putti, to 
see a low-flying chariot, its 
snorting steeds pawing the 
ether, passing overhead, or 
find yourself gazing up at a 
cloud-based Olympian con- 
vention of gods, goddesses. 


mythical heroes and allegor- 
ical nudes. 

But it is equally charac- 
teristic of Tiepolo’s genius, 
whose mastery of figure 
painting and composition in 
vertiginous trompe l'oeil set- 
tings is unparalleled, that be 
knew where to leave space. 
Despite the realists’ accusa- 
tions of artificiality, be was a 
profound observer of qualit- 
ies and variations of light, and 
it is perhaps foe subtly hued. 


plying paint to wet plaster, to 
achieve such a level of spon- 


open vistas of empty sky that 
ultimately lend his most fully 


ultimately lend his most fully 
realized works their tran- 
scendent beauty. 

Curiously enough, Winck- 
elraann’s hostile accusation 
actually throws into relief 
how Tiepolo could cany off 
foe enormous challenges he 
set himself. He was a prodigy 
who had established a style 
inimitably his own by his 
early 20s. He was an instant 
success in Venice, never 
lacked commissions for the 
next 50 years and died at the 
height of his powers. He sel- 
dom seems to have spent a 
waking hour without a brush, 
pen or peacil in his hand. 

And as Winckelmann com- 
plained. he was indeed fast 
He had to be, in rapidly ap- 


achieve such a level of spon- 
taneity and panache over the 
acres of ceilings and walls 
that be tackled. 

Tiepolo was also very much 
a Renaissance artist in foe 
Mending of aits and crafts in 
his working methods. Until his 
own children could join him, 
he certainly employed studio 
helpers, who were largely su- 
perseded by his sons, Gian- 
damenico and Lorenzo. 

The conventional, and mis- 
leading, view that La Seren- 
issima was in irreversible de- 
cline throughout the 18fo 
century, is belied not only by 
the fact that Venice was still 
capable of giving rise to an 
artist of Tiepolo’s originality, 


but also that many significant 
monumental buildings con- 
tinued to rise up during this 
period, giving Tiepolo many 


opportunities to decorate new 
spaces. The esteem in which 
he was held in aristocratic 
circles guaranteed commis- 
sions to fresco palaces and 
country villas. The popularity 
he enjoyed with Venetians of 
every class is witnessed by 
equally elaborate works for 
confraternity meeting halls, 
such as the Scuola Grande dei 
Canxtini, Massari’s Gesuati 
Church and the Pietft Found- 
lings’ Hospital. 

A useful map and guide, 
“Ttepolo 1696-1996,” pro- 
duced by Venice's municip- 
ality, lists 20 churches, 
schools, palaces and galleries 
where the artist and ms sons’ 
works can be seen. 

The richest concentration 
of the artist’s works on the 
Venetian “terrafenna” is in 
and around Vicenza. Not to 
be missed are the captivating 


frescoes at Villa Vahnaranaai 
Nani inspired by classical and 
Renaissance epic and driv- 
alric literature, Giandomen- 
ico’s charming rustic and ori- 
ental vignettes in the villa’s 
“Foresteria,” and the histor- 
ical scenes at Villa Cordellina 
Lombardi at Moolecchio 


Maggiore. 

Tiepolo’s first important 
commissions outside Venice 
were for frescoes at foe 
Duomo and Archbishop’s 
Palace at Udine in Friuli. 
These have just been restored, 
and foe city will be holding 
two shows, one devoted to 
Tiepolo and foe other to Gi- 
andomenico, both September 
through December. 

The artist's most fruitful 
foreign excursion was to 
WBrzburg to decorate foe 
Kaiseraal and staircase of the 
Prince-Bishop's Residcnz. 


Considering the size of the 
principality, Tiepolo’s spec- 
tacular scenes of foe Four 
Continents of foe Earth pay- 
ing homage to this fairly 
minor churchman, whom be 
placed for good measure at 
foe heart of some of the great 
events of German history, 
might seem a trifle excessive. 
But foe sheer imaginative ex- 
uberance and dazzling exe- 
cution of these, same of the 
hugest frescoes ever under- 
taken, and tire perfection of 
their rococo settings designed 


pinnacle 


Tiepolo’s grand manner. 
The Franconian town 


The Franconian town will 
be celebrating its possession 


of these masterpieces with 
“Heaven on Earth,” a show 
of 40 paintings and meats than 
100 drawings from Feb. 15 to 
May 19. 
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J quemly appear to West- 
i emers in only a few stereo- 
typical guises: foe sensuous 
geisha; the oppressed do- 
mestic drudge; the relent- 
lessly efficient housewife 
preparing her children for 
educational battlefields. 

Meet Mariko. and see a 
three-dimensiona] life. Elisa- 
i befo Bmmlier, an American 
. journalist who lived in Tokyo 
from 1989 to 1992, has drawn 
! an engaging portrait of a real 
Japanese woman leading a 
real life that lurches between 
quiet desperation, occasional 
abandon and calm endurance. 

Mariko Tanaka is a 44- 
year-old housewife who lives 
in a vaguely affluent suburb in 
southwestern Tokyo with her 
semidetached husband, three 
children, her father and her 
bedridden mother. Hie Tana- 
ka family owns a house worth 
a million dollars in the mirage 


ofTokyo’s real-estate market, 
but it scrapes W on an income 
of about $60,000 a year, 
mostly from foe husband’s 
salary as an engineer who su- 
pervises tiie installation of 
afr-conditioxung systems. 

Marika’s husband copes 
with fife by getting dead 
drunk. Mariko copes by 
carving out a life for herself 
within an almost unassailable 
framework of marriage and 
family responsibility. 

Her pat-time jobs as a 
metier reader and as a clerk at a 
travel agency supplement the 
household income and under- 
write some flourishes of in- 
dependence: expensive samis- 
en lessens, outings with a 
group of arts-festival aficion- 
ados. occasional drinks and 
karaoke with her friends. 

She fights with her mother 
and her 15-year-old daughter, 
pushes her 16-year-old son to 
study hard for entrance exams 
to a prestigious university, 
and figures foal by the time 
her 9-year-old sot Is ready for 
college she wiD be too ex- 
hausted to remount foe ef- 
fort 

Mariko is a modem Japan- 
ese Evetywoman. BumiUer, a 
reporter for The New York 
Tunes, interviewed her 
through an interpreter and 


joined in her family’s activ- 
ities from , time to time over 
foe course of a year. Mariko, 
her family aid their lives are 
utterly prosaic,, bat therein 
lies the fascination of tins 
book. r 

A vignette of Mariko par- 
ticipating in afamons festival 
leads to discussions of what 
independence means far an 
ordinary woman who rejects 
Western ideas about femin- 
ism; a day on die job with 
Mariko’s husband impels Bu- 
miHer to examine alcoholism 
in contemporary Japan; 


spend worrying about the 
portentous big picture and 
how much time they spend, 
like anyone else, simply get- 
ting to foe market or talong 
foe dog to the vet'* 

When BumiUer herself 
goes to the big picture, foe 
book sometimes falters. After 
announcing foe central im- 
portance of the family 


Mariko's taste in television 
shows sends BumiUer off to. 
interview producers and 
celebrities about foe appeal of- 
popular culture. 

This technique is most ef- 
fective when BumiUer keeps 
Mariko and her family firmly 
in her sights. Where foe link 
to Mariko is less obvious, the 
technique is less successful, 
as when her involvement in a 
seedy festival gives BumiUer 
an excuse to interview a yak- 
uza gang leader, or when dis- 
cussion of foe education sys- 
tem lapses into a summary of 
expert opinions, 

A day spent with Mariko . 
on her rounds asa meter read- 
er reminds BumiUer -“bow 
tittle time ordinary Japanese 


she races through a three- 
page capsule history of Ja- 
pan. 

On minor historical details 
BumiUer occasionally stumb- 
les* Mariko’s father is part of 
a battle m New Guinea that 
begins in April 1944; two 
pages later he is captured in 
May 1943. Japan surrenders 
on Aug. 15, 1945, and Gen. 
MacAifour arrives in Tokyo 
six days later, be actually ar- 
rived m Japan on Aug. 30. 

But BumiUer is to be con- 
gratulated for pushing past so 

nany .. of the - journalistic 
cliches about Japan and ul- 
timately letting Mariko speak 
for herself. 


Theodore C. Bestor, an aj- 


soeiate professor of anthro- 
polop and acting director of 
theEast Asia program at Cor- 
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THE TRIB INDEX 131 .75911 

Herald Tribune World Stock Index O, composed 
of 280 internationally investabte stocks from 25 countries, 
compiled by Bloomberg Business News. Jan. 1, 1992 = 100. 
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Maastricht Criteria on Ropes 

Calls to Ease EMU Limits Grow in Volume 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — Europe's plan 
for monetaiy union has taken so 
many hits from so many sides dial 
the only common currency on the 
Continent these days is the belief 
that governments will have to bend 
the rules or die timetable to 
achieve a single currency. 

The real question is bow long 
France and Germany, which must 
form the core of any single cur- 
rency, can resist the pressure to 
acknowledge as much. 

If Europe's economic slow- 
down turns into a full-blown re- 
cession, Paris and Bonn are likely 
to bow to reality and make fun- 
damental changes in the 
Maastricht treaty criteria in com- 
ing months, senior European of- 
ficials and analysts say. u growth 
recovers, European governments 
may be able tn maintain the facade 
until early 199S before deciding 
whether to delay the date or fudge 
the rules. 

But whatever happens, the ca- 
cophony of voices in the past week 
has made clear that no detail of the 
Maastricht blueprint is sacred as 
European leaders scramble for 


ways to keep alive the ultimate 
goal of monetary union. 

‘ ‘The whole debate is about sal- 
vaging this project, in which the 
political class in Europe has in- 
vested so much,’' said Christopher 
Potts, an economist at the Paris 
brokerage Chevreux de Vuieux. If 
Europe is to achieve a single cur- 
rency, he added, “it isn't going to 
happen as scheduled." 

The already-fading prospect 
that European Union governments 
will be able to meet the single- 
currency criteria suffered a fresh 
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blow Friday when the German 
government forecast that the eco- 
nomic downturn would force it in 
1996 to exceed the Maastricht de- 
ficit ceiling. It already exceeded 
the limit in 1995. 

Meanwhile. Philippe Seguin, 
the speaker of the National As- 
sembly in France, underscored the 
mounting political opposition to 
the single-currency plan, which 
many Europeans blame for their 
stagnant incomes and rising un- 
employment 

“Is it not time to put everything 
back on the table?" Mr. Seguin 


told a conference of French and 
German parliamentarians in 
Aachen, Germany. “Neither the 
eventual delay of the date for in- 
troducing a single currency nor an 
eventual revision of the criteria 
would have the disastrous effect 
that everyone fears today." 

While many senior £U officials 
would agree in private, Paris and 
Bonn refuse to endorse Mr. 
Seguin's views in public. They 
fear that any postponement would 
simply encourage governments to 
slacken their budget and labor- 
market reforms and incite markets 
to attack weaker EU currencies. 

* ‘The markets would mercifully 
punish" any move to delay or 
abandon monetary union. Hans- 
JQrgen Koebnick, president of the 
Bundesbank regional bank in . 
Mainz, told the Aachen confer- 
ence. He echoed the warning of 
Foreign Minister Klaus Kinkel of 
Germany the day before, who said 
any move to drop the 1999 dead- 
line would drive up the Deutsche 
mark and render German exports 
and jobs uncompetitive. 

‘ ‘For Germany, it's unacceptable 
to have an even stronger currency .’ ' 
said Holger Fahrinkrug of Union 
Bank of Switzerland in Frankfurt. 


Investor Jitters Fuel Gold Rally 
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NEW YORK — Gold roared to a 
five-year peak Friday, reaching its 
highest level since the 1990 Gulf 
War on investor concern about die 
long-term value of U.S. assets. 

The failure of U.S. politicians to 
agree on how to balance the federal 
budget propped op gold, on die 
premise that more government shut- 
downs and die ensuing upheaval 
could hurt stock and bond markets. 

U.S. bonds have fallen for two 
days, completing the biggest one- 
week decline in six months, and the 
dollar fell Friday on investor con- 
cern that European monetary union 
may be delayed. 

“The combination of a weaker 


dollar and a smiting bond market 
pushed gold higher, but signs of a 
recovery in bonds pulled gold back 
down,” said Scott Meyers, a senior 
commodity analyst with Redel 
Trading Inc. in New York. 

February gold rallied to $409.50 
an ounce on the New York Mer- 
cantile Exchange's Cornex division 
before paring its gains and dropping 
to $405.80 an ounce, down 90 cents 
for the day. 

The intraday high was the highest 
price for gold since Aug. 24. 1990. 

The London fixing price, set twice 
a day by major bullion traders, was 
at $407 .40 per troy ounce, its highest 
level since September 1990. 

London spot gold was down 40 


Dutch Government 
Injects $220 Million 
Of Aid Into Fokker 


cents at $406.45 an ounce. 

Falling mine output, a marked 
absence of forward-selling by gold 
producers, and the expectation that 
equity markets cannot rise forever 
have all combined to sustain the 
gold rally this month, traders said. 

Gold demand reached record 
levels last year, largely on rising 
jewelry sales in India, the world's 
biggest consumer of the metal. 

At die same time, world mine 
output fell 1 percent in 1995, to 
2,268 tons, its second yearly de- 
cline. mostly because of a 10.5 per- 
cent decline in South Africa, which 
rained 522.3 tons, its lowest pro- 
duction in 40 years. 

( Bloomberg . Reuters) 


By Richard W. Stevenson 

Near York Times Senice 

LONDON — The Dutch govern- 
ment said Friday that it would grant 
an emergency bailout package worth 
$220 million to Fokker NV, but ac- 
knowledged that the money would 
keep the aircraft maker from col- 
lapse for no more than six weeks. 

In an attempt to preserve thou- 
sands of jobs, a big portion of the 
country's technology and manufac- 
turing base and its heritage in air- 
craft, the government said it had 
agreed to give Fokker 255 million 
guilders ($153 million) and to ad- 
vance the company another 1 10 mil- 
lion guilders for the planned pur- 
chase of four Fokker jets. 

The short-term bailout came four 
days after Daimler Benz AG, the 
German company that owns a con- 
trolling stake in Fokker, said it 
would provide no more money to 
cover the Dutch aerospace manu- 
facturer’s losses. 

Fokker won four weeks of pro- 
tection from its creditors late Tues- 
day. and the government’s finan- 
cing package will enable it to keep 
operating for five to six weeks while 
it tries to find a buyer for all or parts 
of the company, Hans Wijers. the 
Dutch economic affairs minister, 
said in The Hague. 

But Mr. Wijers emphasized that 
Fokker's chances of finding any 
buyers remained slim given the 
overcapacity and intense compet- 
ition in the worldwide aerospace in- 
dustry and that the 76-year-old com- 
pany's future remained in jeopardy. 

“Partners still have to be found in 
a very short period of time in an 
industry with its large financial 
risks, continuing overcapacity and 
ruinous prices, Mr. Wijers said. 
“There is no reason whatsoever for 
great optimism." 

Speculation about a purchaser has 
centered on Bombardier Inc. of 
Canada. But Bombardier has given 
no indication that it is interested. 

Without tiie government finan- 
cing, Fokker would probably have 


found it impossible to continue op- 
erations because suppliers would 
have been unwilling to provide ne- 
cessary parts and services on credit. 

Mr. Wijers said Daimler would 
continue to deliver fuselages to Fok- 
ker as a subcontractor. 

On Friday, Fokker's chairman, 
Ben van Schaik, said the government 
financing would provide "a breath- 
ing space to allow Fokker to con- 
tinue the difficult search for the pos- 
sibility of surviving as a complete 
company.” 

Airbus and Boeing 
Drop Big-Jet Study 

AFX News 

LONDON — Airbus Industrie 
and Boeing Co. have broken off 
their feasibility study into the joint 
development of a superjurabo jet, an 
Airbus spokesman said Friday. 

Doubts as to whether the market 
could support the Very Large Com- 
mercial Transport, whose develop- 
ment costs have been estimated at 
$ 1 5 billion, plagued the project over 
its two years of life. 

But both planemakere continued 
work on their own version of such an 
airliner during the study. 

The European consortium has 
been developing its A3XX, the Air- 
bus spokesman said. According to 
current designs, the double-decker 
jet would accommodate about 550 
passengers in three classes. 

Boeing's latest 747-400s usually 
can hold just over 400 passengers. 

Airbus expects the A3XX*s main 
market to be in the Far East die 
spokesman said, adding that 12 major 
airlines, especially British Airways 
PLC. had shown interest in the craft 

“They would like to have the new 
plane now,” he said of BA, but 
Airbus does not expect the airliner 
to enter service before 2003. 

Boeing is developing a super- 
jurabo jet that would hold about 600 
passengers. 


ECONOMIC SCENE 


Singapore’s Competitive Neighbor 


By Michael Richardson 

Inter national Herald Tribune 

SINGAPORE — When a group of 
Singaporeans bought burial lots cost- 
ing up to 250,000 ringgit (597,790) in a 
new cemetery just across ihe bonier in 
Malayaarecently.Malaysian officials 
stepped in to hah the move. 

Abdul Gham Othman, chief minister 
of the southern Malaysian state of Jo- 
hore is linked to the main island of 
Singapore by a road and rail causeway, 
said that by la w burial land could not be 
sold to foreigners either as a final rest- 
ingplace or as a speculative asset. 

The clampdown was the most recent 


economic rivalry between the two 
neighboring countries, despite cooper- 
ative lies in many areas and friendly 
relations between their governments. 

After years of being in its neighbor’s 
shadow, Malaysia has signaled that it is 
determined to cut its dependence on 
Singapore as a regional shipping, fin- 
ancial and aviation center, and com- 
pete for business in these and other 
areas, such as communications and the 
me d ia , with the island-state. 

Many Malaysians cross the cause- 
way Ci**eh day to work at better-paid 
jobs than they can find at home. Al- 
though its economy has been expand - 
ing quickly, Malaysia’s per-capita in- 
come is only about $4,000, about one- 
sixth of Singapore’s $24,000. 

Singaporeans, using their strong 
currency, increasingly take vacations 


aysu 

vesting in holiday homes, golf course 
memberships and other property assets 
there — including the new Perpetual 
Memorial Park cemetery. 

Land is in such short supply and so 
expensive in Singapore that most 
people have to settle for cremation, not 
burial, despite a traditional preference 
for the latter. 

To curb speculation and rising prop- 
erty prices blamed partly on Singa- 
porean investors, Malaysia imposed in 
October a 100,000 ringgit government 
levy on foreign purchases of Malaysian 
real estate. It also increased the capital- 
gains tax m property and said for- 
eigners would be restricted to purchas- 
ing homes costing a minimum of 
250,000 ringgit. 

Malaysia “poses a real challenge” 
to Singapore, said Song Seng Wun, 
regional economist for HG Asia Se- 
curities, because the Malaysian author- 
ities had “realized that the trick to 
catching up is developing infrastruc- 
ture." 

Malaysia now has a modem national 
highway network and telecommunic- 
ations. Its seaports, railways and power 
supplies are being upgraded. 

A new internauonal airport near Ku- 
ala Lumpur, doe to open in 1998. is 
designed to match or surpass Singa- 
pore's airport. 

Prime Minister Mahathir bin Mo- 
hamad of Malaysia blames British co- 
lonial rule for concentrating develop- 
ment in Singapore and giving it a head 


start as a commercial center. Singapore 
was once pan of the Malaysian fed- 
eration, but was forced to leave in 1965 
to become a sovereign state because 
Kuala Lumpur feared the island-state 
would become politically dominant 

Noting that about one third of 
Malaysia's trade still passes through 
Singapore, Mr. Mahathir said earlier 
this month that Malaysians must make 
full use of Port Klang, the country's 
chief port near Kuala Lumpur. 

He said that the government would 
do “some mild arm twisting” to make 
sure that exporters and importers sent 
and received their goods through Port 
Klang, which has a large and modem 
container terminal. 

LingLioog Sik, the Malaysian trans- 
port minister, said the government was 
seriously considering doubling the 
handling charges at Port Klang for con- 
tainers destined for ports in neighbor- 
ing countries that would be later tran- 
shipped to other foreign countries. 

The government had earlier intro- 
duced a levy of 100 ringgit on cargo 
vehicles entering Malaysia from 
Singapore, and doubled the levy to 200 
ringgit on those leaving Malaysia. 

Such levies ‘ ‘may force many man- 
ufacturers in Malaysia who currently 
export to the world through Singapore 
to reroute to Malaysian ports,” said 
Graham Hayward, executive director 
of the Singapore International Cham- 
ber of Commerce. 

See RIVALS, Page 13 
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Bullish Boomers Swell Stock Funds 


By Boyd Norris 

New York Times Sen-ice 


NEW YORK — Lured by an un- 
precedented bull market, and with aging 
baby boomers growing more concerned 
about retirement, stock mutual funds are 
taking in more money than ever before. 

That money, in turn, is driving up 
stock prices, helping to bring in more 
money for the funds. 

"January is the best month we ever 
had,” Joseph Palombo, a managing dir- 
ector of Putnam Investments, said. He 
said flows of cash into stock funds were 
running 32 percent higher than in Decem- 
ber. which bad been the best month ever 
for Ms company's mutual funds. 

For all of 1995, figures released 
Thursday show that investors put almost 
$118 billion into funds that invest primar- 
ily in U.S. stocks, 31 percent more than 
the old record, which was set in 1993. 

It is also more money than all stock 


funds had in them a decade ago. Now 
funds invested in U.S. stocks have $1.07 
trillion in assets. 

In the process, stocks and mutual 
funds have replaced real estate and bank 
deposits as the largest segments of net 
worth in U.S. households. Not since die 
late 1960s have Americans been so 
heavily dependent on the stock market. 

That rush to stocks, laigely through 
mutual funds, has aroused hand- 
wringing by some market analysts, who 
fear that when the stock market ulti- 
mately turns down it will set off a pan- 
icky exit by inexperienced investors. 

But so for, it has been the public that 
has rushed in when the market has run 
into temporary setbacks. 

Mutual fund companies said that the 
sharp fail in stocks earlier this month, 
when the Dow Jones industrial average 
tumbled 163 points in two days, brought 
in few phone calls from shareholders and 
even less selling. 


"Investors just took it in snide." said 
Steve Norwitz. a spokesman for the T. 
Rowe Price group of funds. “It looks 
like it will take more than a couple of bad 
days to rattle mutual fund investors.” 

That should come as no surprise. The 
run of the stock market since 1988, as it 
recovered from the 1987 crash and then 
moved on to new heights, has no par- 
allels in market history. 

The Dow has hit record highs in every 
year since 1989, a run of eight con- 
secutive years including this one. with 
the latest high reached on Wednesday. 

The longest previous stretch was six 
years, a string that ended with the 1929 
crash. 

Moreover, the leading stock market 
averages have hardly gone down at all 
during the period, and there has not been 
a sustained fill since 1990, when Iraq’s 
surprise invasion of Kuwait came just as 
the U.5. economy was heading into a 
recession. 


Japan’s Consumer Prices Ease in 1995 


Co m p iled by Our Staff Frm Dispatcher 

TOKYO — Japan's consumer prices 
in 1995 declined for the first time in at 
least 25 years, driven down by cheaper 
imports and sluggish consumer demand, 
die government said Friday. 

Lower prices for fresh foods, rice, 
consumer electronics and clothing 
pushed the annual consumer price index 
down 0.1 percent from 1994, the Man- 
agement and Coordination Agency said. 
That was the first time the annual con- 
sumer price index declined since the 
agency began using current calculation 
methods in 1970. 

Prices should rise slightly this year 
because of the yen's depreciation and the 
emerging economic recovery, govern- 
ment officials and many private econom- 
ists say. A fall in the yen against the dollar 
will make imports more expensive. 


“I think we’ll definitely see modest 
growth in prices,” said Tod Wood, an 
economist at ING Baring Securities. 
“At the same time, it's a mistake to think 
that retailers are about to face a less 
price -competitive environment.” 

Meanwhile, the Bank of Japan said the 
country's economy is gradually moving 
toward recovery after a 4V£ year slump. 

In its quarterly survey of the eco- 
nomy. the central bank said public works 
spending and housing investment were 
increasing. Factory investment and con- 
sumer spending are rebounding mod- 
erately, according to the report. 

“Plant investment is picking up. but 
this is happening mainJy at large com- 
panies in particular industries.” said 
KunihikoTakeshima. director of the Re- 
search and Statistics Department. 
“We’re watching carefully whether 


plant investment is steadily increasing.” 

Mr. Takeshima also said the econom- 
ic recovery was being led by the gov- 
ernment. not by private industries. 

“We are not sure if private companies 
can maintain the pace of recovery by 
themselves.” Mr. Takeshima said. 

The Bank of Japan said price declines 
were slowing down. 

Falling prices have cut into revenues 
at Japanese retailers such as supermarket 
Daiei Inc. and department store Mit- 
sukoshi Ltd., forcing them to cut costs. 

Bur lately, consumers have been mov- 
ing back toward higher-quality, costlier 
products instead of focusing only on 
price, said Norikazu Yasuhara. an of- 
ficial of the Economic Planning Agency, 
which also monitors price trends. 

The government expects CPI to rise 
0.5 percent this year. (Bloomberg. AP) 
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The Associated Press 

LONDON — Prosecutors who lost a high- 
profile fraud case against two sons of late 
publishing magnate Robert Maxwell said Fri- 
day they would bring a new case against one 
of the brothers and three former associates. 

Kevin Maxwell, and the Maxwell business 
associates Larry Trachtenberg and Albert 
Fuller are chai-ged with conspiring to defraud 
banks by improperly putting up stock in 
Berlitz International Inc., a language-school 
company owned by Robert Maxwell, as col- 
lateral for loans. 

The Serious Fraud Office also said it would 
prosecute Michael Stoney, another former 
Maxwell executive, on two counts of false 
accounting. 

Ian Maxwell, whom prosecutors have ac- 


knowledged was less involved in the Maxwell 
publishing empire than the others, will not be 
charged. 

Kevin Maxwell told reporters outside the 
court that he was disappointed by the new 
charges, but was happy to see his brother 
cleared. 

“I believe that 1 am the victim of a political 
decision taken by politicians in the run-up to a 
general election.' Kevin Maxwell said, not- 
ing that his acquittal last week on different 
fraud charges came after he testified for 21 
days. 

“That jury was in no doubt about my 
honesty." he said. 

The Maxwell brothers and Mr. Trachten- 
berg were acquitted after a seven-and-a-half 
month trial. 
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Super Bowl, and Super Cost 


By Stuart Elliott 

New York Times Sendee 


Among them are the Anbeuser- 
Tos_ McDonald's Corp. 


NEW YORK — The Dallas 
Cowboys have played in the Super 
Bowl before. So have die Pittsburgh 
Steelers. 

But when they meet Sunday in 
Super Bowl XXX, it will be Super 
Bo wl I for more than a quarter of the 
advertisers buying commercials in 
the NBC broadcast of the game. 

The Super Bowl rookies range 
from such marketing giants as Gen- 
eral Mils Inc. and Mastercard In- 
ternational to smaller, less well- 
known companies like Kinko’s Inc. 
and Mail Boxes Etc. 

Even die halftime show sponsor, 
Oscar Mayer, is a Super Bowl new- 
comer. 

Those advertisers will join Super 
Bowl mainstays that are making 
return appearances like die Cow- 
boys and Steelers. 


mg 

Busch Co 
Nike Inc. and the Frito-Lay and 
Pepsi-Cola units of Pepsico Inc. 

Newcomer or veteran, the more 
than two dozen advertisers that will 
run spots nationwide during the 
game are spending an average of 
$12 million for the 30-second units 
of commercial time. There will be 
58 commercials. 

That's a record price for any tele- 
vision broadcast, easily surpassing 
one set last year when each 30- 
second Super Bowl commercial 
cost about $1 million. 

Why would a marketer sign up 
for the Super Bowl just when die 
price reaches a historic high of 
$40,000 a second? 

Executives acknowledge how 
expensive a Super Bowl spot is and 
admit some first-time advertisers in 
Super Bowl XXIX won’t be back. 

But they assert that there are 


rnf n pplling business reasons to ad- 
vertise, from the game’s status as an 
unofficial midwinter holiday to die 
demographic desirability of the 
large viewing audience. 

“We knew right up front it was 
pricey,” said Bob Stair, commu- 
nications manager for Yamaha Mo- 
tor Corp. USA, which will run a 30- 
second commercial by die Sa ai ch i 
& Saaichi Pacific unit of Cordiant 
PLC in Torrance, California. 

"But we also knew we had to 
make die investment,” he added. 
That is because Yamaha was seek- 


Falling Bond Yields 
Lift Hopes for Stocks 


“a very broad-reach, impact- 
'« Royal 


way to introduce the 

Star, its entry into the so-called su- 
percruiser segment of die motor- 
cycle market, and “nothing is more 
broad reach and impactfoL” 

Karen Sophiea, vice president far 
marketing at Kinko's, said it re- 
quired & “deep swallow” to “step 
up to the Super BowL” 


MCI and Murdoch Get Satellite Slot 


By Edmund L. Andrews 

New York Tunes Service 


Unisys to Cut Another 7,900 Jobs 

BLUE BELL, Pennsylvania (Bloomberg) — Unisys Corp. 
will fire 7,900 workers, about 21 percent of its work force, and 
take a $581.9 million charge as part of an ongoing re- 
structuring effort, the company said Friday. 

The computer maker also announced a larger-than-ex- 
pected loss from continuing operations of $85.1 million and a 
loss of 59.8 million from discontinued operations. 

The cuts announced Friday mark the third time in a year that 
Unisys has scaled back operations to try to boost profits. The 
company is trying to move from the dwindling market for 
mainframe computers and concentrate on more profitable 
businesses such as computer services. 

• Mexico will repay on time Monday a SI .3 billion U.S. loan 
st emming from last year’s bailout. Treasury Secretary Robert 
E. Rubin said. He said Washington had agreed to make several 
more billion dollars available through Aug. 21, but Treasury 
officials said Mexico was unlikely to borrow any more. 

• Mattel Inc., in a $5.2 billion takeover battle for Hasbro Inc., 
said the two toy companies were close to an agreement. 

• Hershey Foods Corp. posted a fivefold increase in fourth- 
quarter profits, to $105.8 million, on strong chocolate sales. 


WASHINGTON — After a brief 
but spirited bidding war, MCI Com- 
munications and Rupert Murdoch' s 
News Corp. have agreed to pay the 
federal government $682 million 
for die last unclaimed otbital slot 
for a satellite that can beam tele- 
vision direct to individual homes 
across the United States. 

The two companies, which have 


formed a joint venture to build and 
operate the system, said Thursday 
they planned to invest $1 billion and 
begin offering both television and a 
range of business communications 
services within two years. 

“We are talking about much, 
much more than higher quality tele- 
vision," said Bert Roberts, chairman 
of MCL in a satellite-linked news 
conference with Mr. Murdoch. 

But analysts remain skeptical. 
MCI and News Corp. paid more 


than twice what Tde-Ccmiimnnc- 
ations Inc. bid before it dropped out 
of die Federal Communications 
Commission auction Wednesday, 
and die joint venture will be years 
behind several rivals. 

[The president of Tde-Commn- 


Bioomberg Business News 

NEW YORK — Stocks surged 
Friday as falling bond yields re- 
newed optimism that U JS~ asper- 
ate profits have room to expand. 

The Dow Janes industrial aver- 
age rose 54.92 to 5,271.75, m all- 
time hi gh and its third record das 
week. The gain, which erased all of 
Thursday’s 26.01-poim drop, 
pushed the 30-stock avenge** ad- 
vance daring rite last seven trading 
sessions to 4.04 perc ent, its best 
since August 1994. 

Advancing stocks matched de- 
diners cm rite New Ycric Stock Ex- 
change, where 386.5 million dares 
changed hands, about average for 
the past three months. 

American Express paced foe a£- 
v anocann dipacofetiQQitcoQklbe* 
takeover target. Its shares rose 2H 
to 43V& and contributed almost sev- 
en points to the Dow industrial** 
advance. 

The speculation came two days 
after Mattel Inc. offered to buy rival 
toymaker Hasbro Inc. for $52 bil- 
lion. Maud stock slipped ft to 
305k 

‘We’ve seen the resurgence of 

__ -._v •• — " ■- 


cent from 5.75 percent. 

“I would be wiSing to bet aw 
the Fed cub again at the end of 
j^moaxy, sad again ia March,' ' said 
Patricia Chadwick, head of equity 
strategy £ Chancellor Capital Man- 
agement. U& stocks could gain 
another 8 percent to 10 percent 

“without getting any great strain in 
valuations,” she said. 


US. STOCKS 


Among active Big Board stocks. 
General Motors jumped ft to 51 VI 
Analysts expect the nation’s No. 1 
automaker to report fourth-quarter 
of SI -35 a share on Tues- 
day. Chrysler, which reported 
sharply higher earnings last week, 
rose IV* to 575*. 

Drag stocks gained, led by Scher- 
ing-Pfoogfa, which rose IV* to 39ft 

OO! 


creations, John Malone, was repar- 

, Murdoch 


ted to be in talks with Mr. 
about joining the News Cocp,-MCX 
venture, Bloomberg Business News 


repeated, quoting two people fa- 
skins.] 


miliar with the discussions.] 


Worries Over EMU Bolster Dollar 


• LTV Corp-’s earnings fell 13 percent in the fourth quarter, to 
S34.8 million, on flat sales due to lower prices and shipments. 


• Kellogg Co. posted a loss of $71 .6 million in die fourth quarter 
as strong performances in breakfast cereals and convenience 
foods faded to offset a $369 million restructuring charge. 


,\P. Bloomberg. NTT, Reuters 


Bloomberg Business News 
NEW YORK — The dollar 
gained against several European 
currencies Friday amid continued 
market concerns that European 
monetary union might be delayed. 

But despite a Bundesbank coun- 
cil member’s efforts to talk up the 
dollar, it was little changed against 
the Deutsche mark. 

Saying the mark is “somewhat 
overvalued," Wendelin Hartmann 
said, “We wouldn't mind if the 
dollar continues appreciating as it 
has done in the last few days.” 


But his comments ran up against 
further evidence that the German 
economy is slowing. 

Bonn cut its 1996 economic 


FOREIGN EXCHANGE 


growth forecast Friday to 1.5 per- 
cent from 2D percent. The revision 
spurred speculation that the Bundes- 
bank might lower interest rates 
again socm to spur the economy. 

The dollar finished at 1.4915 DM 
in New York, up slightly from 
1.4890 DM on Thursday. 


Interest rate cuts tend to lower a 
currency’s value, while worries 
about foe single-currency conver- 
gence tend to bolster the value of 
the mark, a safe-haven currency. 

The dollar did gain ap pre ci ably 
against other European currencies, 
finishing at5.1345 French francs, up 
from 5.1075 francs Thursday, and at 
1.21 07 Swiss francs, up from 1.1975 
francs. 

The pound fell to $1.5035 from 
$1.5085. 

The dollar slipped to 106.63 yen 
from 106.85 yen. 


many flocks renutm 
said James Engle, chief investment 
Officer at Wood Strothers & Win- 
throp. The activity gives “new life 
into foe market,” be said. 

In foe broad market, the Standard 
& Poor’s 500 index rose 4.59 to 
fill .62, was faded by gams in drag, 
oil, health-care and financial 
shares. The Nasdaq c omp osite in- 
dex rose 5.00 to 1040.96 as shares 
of Microsoft, Cisco S y stems and 
Tele-CommnnicarioQS gamed. 

The yield on foe benchmark 30- 
year Treasury bond was at 6M 
percent, down from 6.11 percent on 
Thursday. Higher bond yields hist 
stocks by boosting the attraction ctf 
firr^-i nC O l Tf ipw u hn ^nn and ro-_ 
forcing foe value of future corporate 

profits. The price, which moves in- 
versely to foe yield, rose to 1 11 12! 
32,upl. 

Also helping die outiook fix- 
stocks were expectations that foe 
Federal Reserve Board wQt ton 
interest rates when it meets next 
week. A rare cut by foe Fed would 
help economic growth pick op and 
lower companies' borrowing costs. 
The central bank last cut tin] 


rosea__ 0 — 

cent Eli Lilly rose ft to 5271 

macia & Upjohn climbed 114 to 
39% nd Merck jumped 1 to 67%. 

Tobacco shares dropped amid 
concern that foe companies have 
not disdosed all they know about 
foe d a ggers of cigarettes, traders 
imd The Wall Street Journal pub- 
fished excerpts of a deposition of a 
former Brown & Williamson To- 
bacco Corp. official who sand the 
company suppressed safety re- 
search and manipulated rite level of 
nicotine m its cigarettes to keep 
smokes* booked. 

Shares of Philip Moms dropped 
VfcK>9ZStaodU5Ts2idlto33. But 
RJR Nabisco Holdings rose ft to 
34%. 

Bctter-foan-cxpected earnings 
poned by a dozen or more com- 
panies after matters closed 
Thursday helped drive the market 
higher. 

Stonge Technology advanced 2 
so 27%. The maker of information 
retrieval devices for computers pos- 
ted Irigber-foan-expected fourth- 
quarter profits. 

Alaska Air gamed 1% to 19% on 
■ ' ta fourth-quarter results. 
' a loss, were better than 



fends rare on Dec. 19. to 550 per- im p rov ed safes. 


I/O nock rallied 114 to 7 ft. 
The maker of semiconductor test- 
ing e q ui p m e nt said: it expected 

foam 25 perc ent, partly because of 
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Profit at Argentaria 
and Banco Santander 


Canr^tnQtrSiitiFivmDapacba 

MADRID — Two of Spain’s 
largest commercial banks said Fri- 
day dot 1995 profits rose asa re- 
bound in - income from securities 
trading outweighed declines in their 
core loan businesses. 

State-controlled Argentaria Cor- 
pararitin Bancaria del Espafia SA 

posted net profit of 742 billion 
pesetas ($595 million), up 12 per- 
cent from the previous year, as trad- 
ing profit soared to 11.03 billion 
pesetas, reversing a loss of 2 13 bil- 
lion a year earlier. 

Trading income helped ofiseta-7 
percent drop in net interest income, 
what the bank: earns on loans less 
what it pays on deposits, to 204.9, 
billion pesetas. 

Argentaria’ $ earnings were lim- 
ited by the costs of taking full con- 
trol of its Banco Exterior de Espafia 
S A unit and cleaning up the whole- 
sale bank’s loan book. Argentaria 
spem more than 90 billion pesetas to 
buy back the 26 percent of Banco 
Enerior it did hot already own. The 
bank also set aside 6837 billion 
pesetas against bad loans, up 46 
percent from a year ago. 

The Argentaria banking group 
was created in 1991 to reorganize 
the Spanish government’s holding 
in financial institutions. 

Bin the government is seeking to 
lower its soke. Investors will scru- 
tinize the earmnpg for c hvw ? about 
whether to buy shares in Argentaria 
when the government seDs 25 percent 
of the bank, half its remaining stake. 

The bank’s president, Francisco 


Luzdn, said he hoped a share sale 
would occur in the first half. 

Shares in Argentaria were up 30 
pesetas at 5,170. 

Mr. Luzdn said the bank was set- 
ting a 1996 target for a pretax profit 
rise of 35 percent. 

Separately, net profit at Banco 
San tande r, Spam’s largest commer- 
cial bank, rose 8 percent, to 7539 
bflHan pesetas. Excluding the cost of 
its investment in Banco EspaQol de 
Ctdditp SA or Banesto, Santander’s 
net earnings would have risen 28 
percent, to 87.7 billion pesetas. 

like other major Spanish banks, 
Santander benefited from a turn- 
around in its trading income. After 
reporting a loss of 3231 billion pe- 
setas from capital -market opera- 
tions in 1994, it posted a profit of 
55.66 billion last year. 

Santander's net interest income 
grew 21 percent, to 341.74 billion. 

“In spite of the good perform- 
ance of Banesto, it has cost the Sant- 
ander gpxrop about 12 billion pesetas 
to mamtam Banesto last year,’’ 
President Emili o Botin said. 

Banesto last year posted a profit of 
21.2 billion pesetas, its fust since 
1992. While part of those earnings 
are reflected m Santander’s results, 
so is the cost of restructuring Ban- 
esto’s business, setting aside re- 
serves for bad loans and other costs. 

But Mr. Botin predicted the Sant- 
ander group's net profit would rise 
12 percent during 1996. Despite the 
outlook, Santander’s shares de- 
clined 40 pesetas, to 6,060. 

(Bloomberg, AFX ) 


A Swedish Thaw? 

Persson Defends Welfare Net 


Reuters 

STOCKHOLM — Goran 
Persson, Sweden’s finance min- 
ister and probable future prime 
minister, on Friday defended new 
plans to cut unemployment and 
raise welfare benefits, saying they 
could unify the government 
without endangering the budget. 

Mr. Persson said die plans — to 
cut the jobless rate to 4 percent of 
the weak force by 2000 from a 
current 7.8 percent, and to raise 
unemployment benefits to 80 per- 
cent of pay in 1998 from 75 per- 
cent today — would help the gov- 
erning Social Democratic Party 
continue its needed overhaul of 
state finances. 

“Without a party that sticks 
together, we are not able to carry 
out the budget consolidation.” be 
said. “The budget consolidation 
process must be completed, but I 
must also make sure that I have 
the tools to do so. This plan is one 
of those tools.” 

“My role is to make sure that I 
have a political orgammidon be- 
hind me which makes it possible 
to implement this,” he said. “I 
am more optimistic about that 
today than I was a month ago.” 

Mr. Persson, who is viewed as 
almost certain to take over as 
prime minister from Ingvar Carls- 
son in March, has been criticized 
this week for the new plans, which 
are seen by some as a diversion 
from the austerity program that 
Mr. Persson initiated 

Interest rates have risen sharply 
and the krona has plunged on mar- 
ket speculation that Mir. Persson 
had abandoned his tough stance. 


“Thar is wrong," he said. 
“These changes will be financed, 
it will be done.” 

While Mr. Persson did not spe- 
cify exactly how that would hap- 
pen, he said some of the costs of 
the employment program would 
be met by increasing the energy 
tax and trimming employment 
subsidies to companies. 

Welfare increases would be sub- 
sidized internally, he said, by chan- 
ging certain rules, such as the time 
peimd during which a person can 
receive payment. Firm plans will 
be presented this spring, he said. 

In response to claims that he 
had given in to pressure from the 
left wing of the party, Mr. Persson 
said the new plans should be seen 
as a compromise. He said the gov- 
ernment was not shifting from its 
strict budget plans and would not 
increase other benefits unless they 
could be funded within the ex- 
isting budget. 

‘ ‘Although you always have to 
be open for this sort of redis- 
tribution, I do not see any such 
possibility now," he said. 

Mr. Persson said about 10 bil- 
lion kronor ($1.45 billion) would 
be spent cm a training program to 
cut unemployment, but that this 
would not affect state finances. 

He stood by a previous state- 
ment that it mighwot be necessary 
to cut 16 billion kronor from the 
budget The cuts were announced 
earlier as part of apian to achieve 

He added which 
stood at 26 percent in December, 
was within the central bank's target 
of 1 percent to 3 percent- 


Board Reshuffle Looms as Olivetti Pact Ends 


MILAN — The dissolution Friday 
of a pact of key shareholders at Oliv- 
etti SpA could bring new directors to 
die office products and computer 
company’s board, analysts said. 

The six-member pact formed the 


m the f innan company. 

The announcement of tire pact’s 
dissolution spelled .out how much 
stock pact members held as of Tues- 
day. Their stakes had shrunk fol- 
lowing a 226 trillion lire ($1.42 bil- 
lion) capital increase in December. 

Details of a. new shareholder 


structure will be released at the end 
of the month, the company said. 

Olivetti shares closed down 6 lire 
Friday, at 919 lire. 

“The dissolution of the pact amid 
mean that there is a new distribution 
of power with the shareholding struc- 
ture or maybe that there were ten- 
sions wi thin die pact," said Alberto 
Rolla, an analyst at Caboto SIM. 

A company spokesman said there 
had been no dissension among mem- 
bers over Olivetti's financial woes. 

“There were some U.S. funds 
that had considerable stakes 
already,” Mr. Rolla added, “and 


perhaps they have been increased 
through the capital increase and they 
may want more influence over com- 
pany decision-making.” 

Olivetti has said the sale drew in- 
stitutional investors, ' particularly 
from the United States and Britain. 

As of Tuesday, the former pact 
members held 182 percent of Oliv- 
etti stock, down from 19.9 percent 
before die capital increase. 

OR SpA the holding company of 
Olivetti’s chairman, was still the top 
shareholder, with a 15 percent stake, 
against 15.9 percent before die in- 
crease. Mediobanca SpA, a merchant 


bank, held 22 percent, but no other 
member had even 1 percent. 

Analysts said die dissolution had 
not increased the possibility of a 
takeover bid, citing Olivetti's present 
difficulties. They also noted that the 
pact had not held a majority of 
shares, and thus a ladder could the- 
oretically have seized control of the 
company against the pact's wishes. 

Any changes to the board or 
greater influence from new share- 
holders might force Olivetti to take a 
more direct approach to its restruc- 
turing, said Maria Paola Toschi of 
MDUa & Co. . (AFX, Bloomberg) 


Porsche Gets 
On Track 
With Solid 
First Half 


Bloomberg Business i Mews 

STUTTGART — Porsche AG 
said Friday it expected net profit in 
its current financial year to be 
“clearly better” than originally 

? lazmed after earning a net profit of 
0 million Deutsche marks ($6.7 
million) in the first six months. 

“It is clear, that the current fiscal 
year will continue to turn out bet- 
ter," the carmaker's chief execut- 
ive, Wendelin Wiedeking, said in a 
speech prepared for the annual 
shareholders meeting. 

Mr. Wiedeking said the success 
of reorganization measures helped 
Porsche improve over the break- 
even result reported for the first half 
of the 1995 financial year. 

The introduction of the new Box- 
ster model in September will sustain 
the profit growth that started in die 
company’s 1995 financial year, 
when the company posted a net 
profit of 2.1 million DM after suf- 
fering a loss of 150 milli on DM the 
year before, Mir. Wiedeking said. 

“Our success is not just in an 
economic turnaround, rather that 
during the intense reorganization 
phase we were able to develop and 
produce a strong product,” he said. 

Even without the new roadster, 
Mr. Wiedeking said he expected to 
increase sales of Porsche cars to 
18300 this year, from 17268 last 
year. 

The company, known formally as 
Dr. Ing. h.c.F Porsche AG, said first- 
half sales rose 19 percent, to 1.4 
billion DM. The company sold 
9368 cars, up 17 percent from the 
same period a year earlier. 

Mr. Wiedeking said the company 
could grow by breaking from its 
“ one-dimensional” sports car 
product line and offering new 
products in related markets. 

■ Audi Sales Qrmh 24% 

Audi AG said Riday that its sales 
jumped 24 percent in 1995, largely 
on the strength of demand for its A4 
compact modeL 

The luxury division of Volkswa- 
gen AG posted sales of 16.7 billion 
DM ($1134 billion) last year, up 
from 133 billion DM in 1994. 

Deliveries of new cars rose 19 
percent worldwide, to 448200 
units, while deliveries in Germany 
soared 27 percent, to 204,100. 

The company said it would re- 
lease its 1995 earnings on April 17. 
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Very brief lys 

• All European Union countries but one have yet to implement 
rules on the unification of securities trading that was to take 
effect Jan. 1, the head of the European Commission stock 
exchange division said without naming the complying nation. 

• Olivetti SpA will lay off 1 ,000 more employees by June in 
continued cost-cutting. 

• J. Sainsbury PLC warned that its financial 1996 pretax 
profit would not meet market expectations as price-cutting 
aiinwH at regaining market share had eroded profit margins. It 
also blamed advertising costs. 

• Jacques Bouvet resigned as president of Char bo images de 
France at the request of the government, the state-owned coal 
company said. 

• Compagnie de Saint-Gobain SA’s net profit for 1 995 was 
421 billion French francs ($829.8 million), 16 percent higher 
than in 1994, aided by growth in most units. 

• Galeries Lafayette SA’s chairman expects second half 
results to be below forecasts as terrorist attacks and public- 
sector strikes affected revenue at the French retailer. 

• ABB Asea Brown Boveri Ltd. will cut thousands of jobs in 
coming years at its ABB Germany unit to maintain com- 
petitiveness, the managing director of the unit said. 

• Robert Bosch GmbH plans to invest 90 million Deutsche 
marks ($60.9 million) in Russian fuel injector plants it will 
build in a venture with three Russian partners. 

• Estonian Privatization Agency is set to start talks on the 
sale of national carrier Estonian Air after receiving bids from 
an unspecified number of buyers, a spokeswoman said. 

• Neste Oy is liable to a fine of up to 100 million markkas ($22 
million) but no more than 10 percent of its annual revenue for 
charging different prices for its oil products to different 
wholesalers, the financial newspaper Kauppalehti quoted the 
head of the Free Competition Office as saying. Neste is 
appealing the derision, it added. Bloomberg. AFP. AFX. Reuters 
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33239 329J2 32284 +239 
4ULD4 41147 4179* +3J9 
299*7 297 JV 39994 +1.18 
25*40 251.91 254.00 -089 
277X7 27541 277 JO +1J2 


HM04V 103289 UM04O +4-12 
95138 94073 9SJ3V +-IS2 
m«0 101129 101587 tail 
129151 120039 129080 —1X1 
1220J* 1214*3 1220-24 +1J1 
70289 77454 71187 +037 


Nasdaq 

Inws 

AaptaC 

ShubBSS 

Omnttn 

Novti) 

Gate200a 

Urtk* 

SunMlci 

DeOCnls 

a*co 

Loewena 

Ovtnrtk 

QmMi 

MO , 

BavMwfci 


52871 9'tt 
*2*49 20 Vj 
B7M 44K 
52130 71 K 
*1*43 34K 
35708 481* 
33038 29K 
12511 20 
33071 4SK 
31840 34 
30070 to 
30419 32 
30267 21 
29941 *8 


3JK 34% 
■ 9K 
19 19K 

41 K 43 
70% TDK 
33K 34 

404 4*4* 

29 29K 

19K 19K 

44K 45K 
32 3IK 
5K H& 
J1K 32 
2*K » 

M MV. 


VtiL Hbh Low Lad a*. 

■2914 55 3*1 B +K 

*5427 31U 28th 30H +8 

*7937 15K 14K 15K +*« 

0704 21V. 19K 21 

125*5 12K 12 K 13K *K 

4M00 3*h Z Kfa 2SK +3K 

*8741 2K IM mb +»n 

47755 *3K 41*Yu OK —IK 


« K 

UK +K 

+K 
-Ah 
+K 
to — K 

**T % 

+h 
* -4ft. 
2to +2K 
to »K 
24 — 

11K — J* 

TYu + K 

8M* *Vtt 

2*m ■ *Vu 
HK +K 
Uh +Vh 
» — K 
2* +K 
40 +K 
UK +K 
2K +¥u 

to 

an* +K 

75Vl +3K 

n +m 
aiK 

271* +K 
15K *1 
UK *K 
II *Yt 
19K _ 

a. +tk 

4M *1K 

ft I 
ft ft 

WK 

3K 

K 15 

2*K _ 

2HS _ 

ll ft 

to -lb 

4W 

£5 ft 
a ft 

a K — k 

TO* 

11 -K 

sm +k 

A +K 

9 -tot 

tot -k+ 

OK +5 

12K «K 
15K *K 
IVm 
I tK 

7K — J* 
B -K 
2K — K 
4K • K 

K **H 


54548 54080 5458* +3*0 

Dow Jones Bond 

Oh* Cbfl. 

20 Bond* 1Q5J9 +4LB5 

mUfiBHK 1028* +CUB 

lOloduUdDb 10985 +005 

Trading Activity 
NYSE. 


1271 1042 

nss mi 

757 77* 

3081 3083 

IK 133 

19 17 


32* 2K 

.23* . 270 
202 192 

7*4 799 

32 37 

11 5 


47711 TPft 

2H* 

TTtt 

+2W 

47579 ntft, 


81 W 

+ 19. 

43048 JTVi 

irvh 

2016 

tin. 

42073 18*6 

MW 

17 

-aw 

40739 48VI, 

4*U 

47W 

— w 

37220 27V, 

2*tt 

27V6 

♦ w 

3*834 41M 

39* 

40 

-Vi 

VoL Hteb 

Law 

Last 

On. 

5305S *M 

41W 

*2 * 

-2W 

105*7 in* 

nw 

12M 

+ W 

10108 Mlft* 

tot 

4V4 

—Vs 

77*9 40H 

3 to 

40 

▼ ftp 


AWwln 

BrnaGOU 

FAusPr 

NAVacc 


73K K Vm K +K. 

7813 Sta/u *l*fa 9W„ -JVU 
*011 10K TV) 9K — 3K 

4057 29h 7K 2K +'ft. 

3701 9K 9K 9K. 

3517 UK BK 13K —Vi 


Undianeed 
Ton* tout* 

W ew W ol K 
Now Lam 


UncMnoeti' 
Tatdbnex 
NfwHWa 
Now Loos 


Dividends 

Company 


IMUEfiVLAR 

GaMFfehbSA e 8U 

Trenton 5«ss Bk • , - JHW 
c- appnn amount par ADR. 

STOCK SPLIT 

8Sm»irematofi*^t 

iBoott Control 3 for2 ipRL 


Nasdoq 

Advanced 

Oedkwd 

UnAonood 

TMOltoum 

NwWlI 

Now Lem 

Market Sales 


189* 1795 

1492 1812 

1734 171* 

5322 5221 

150 1*4 

*3 At 


Per Amt Rec Pay 


IHCR£A5ED 

T ^. § % 

- l * 

Q .10 
O 3735. 

3 ji? 

Tinwanw, a jo* 

VarnodoRtty a M 

SamnhwraKc ^“5°. 10 

INITIAL 

DMcOdbicn - .17 



2-9 3-ZI 
2-14 3-B 


2-23 3-8 

2-23 >15 
2-14 1-23 
2-6 2-20 

2-15 2-28 
2-5 2-15 
2-19 3-1 

2-9 2-23 

2- 23 3-W 

2-5 2-12 
2-9 2-28 
2-5 >1 

3- 13 3-24 
2-2 2-14 
25 2-13 


Company 

tMWpr 
**§!Uto 1 

goo Inc 


Aiiwq 
Astutal 
BTRnd te 

■HH 

■ ai“Sftln EO i 

C rown P odthJ 
Enteny Cotpl 
Fsno 

FstFiSH^ 

FgSIBpcn^ 


Potoraac Elecl 
PubflcSoc NC 


Tew» me 
iMueesd hoods 


Today Pro*. 

4i» com. 

371.14 5*5-7* 

2001 M.W 

45027 58281 


per Amt Rec Pay 
. JOB 1-24 1-30 
. U2 2-5 2-23 


0 .14 2-20 3-10 

O 22 2-16 >7 

O .12 2-14 3-8 
Q 36 2-24 « 

. JO 2-15 3-1 

8 5 iS & 

§ 5 2 ?s W 

Q -51 2-1 2-14 

a AS 2-9 3-1 

O .135 2-1S 3-10 
Q .14 2-9 2-& 

Q H5 2-21 >20 
G M 2-5 2-15 
O 095 3-11 4-1 

O OX 2-5 3-1 

8 . 275 2-15 %l 

M 2-15 3-12 

d .14 2-5 2-29 

Q .18 MS 4-1 
0 X15 2-13 3j4 

a X0 2-1 2-1S 
O X15 2-28 >29 
Q 2125 >11 4-J 

O .11 3-1 3-]S 

8 .15 MS 3;15 

J9 2+ Jf 

a ms 2-12 3-i 

hi cmwflaaj huts re- 


Jan. 26,1996 

HU) Low Oote dme Quint 


CORN (CBOD 

5000 bu mlnhnwn- donors par tuaftal 
Mar 96 3J8 1 * 154 157V5 +0OIU 11 

MoyK Ml 157 140 V. +0im*i 117.915 

All 9* 156 152 'A 155V* +0015189737 

Sop 9* 3A5U IOTA 105 +IUBV*2SLM 
Dec 9* 2321* 18810 291 W +0024* 54.179 
EsLmlH NA Thu's. soles *8,084 
Thu'S Open M 471088 up 1445 

SOYBEAN MEAL (CBOTl 

100 Bra- doom pot mn 

Morf* 231 JO 228.10 21040 +050 41301 
May 9& 233X0 230*0 233.10 +050 19,710 
Jul9t 2JL50 23130 23120 +0.10 17^1 

Auav* 23200 230X0 23150 +040 2MI 

SeP 96 727.00 22158 226.S0 UM 

Oct 94 71900 217.00 21740 -140 1JB7 

EsLsoks HA. Thu's. saleh 3*433 
Thu's open tre 91*10 off 2192 

SOYBEAN 0B. (ONTO 
*0400 lbs- doBors per 100 lbs. 

Morf* 2429 34.12 24.14 +0JD 415*0 

May 9* 2445 34X4 24X4 +001 18828 

JU19A 34.97 1440 2442 +043 0128 

Alia 96 254* 2*55 2*55 +042 34*8 

Sep 96 3553 25.10 25.W +045 1,993 

009* 2515 2120 25J0 +045 1432 

EO. sales NA Thu's, saks 11,150 
TIM'S Open W 90X19 OH 580 

SOYBEANS taWT) 

5400 bu mWmum- Oollar* per oualiet 
Mar 9* 7JBVi 7JffA 7J4Mi -041 87411 

May 94 7i5Vi 727V, 7J1 Vj -0J»Vi 01,96* 
Jul96 7J8K 741 745 -0401*31441 

Aug 94 74W 7JBV, 741 -OlOIM 2,902 

Sop 7* 7.1 IK 748 740K — flOOK 240* 

Esl solos NA Tim's, sales *44*6 
TIM'S open ini 19*40* off 1101 

WHEAT (CBOT) 

S40D bu mSntmum- dcPars per anre* 

Mir 9* 547 *53 54*1* +0.1* 51,157 

Mar 9* <71 4X2 441K +0.11 11455 

Jut 9* 43* «5W 43W +B47U 32.994 

Sea 9* IM X27K 433 +D45K *44* 

Ed. sates NA Thu's, sifles 18,72V 
Thursoaenint 105470 a« *20 


Livestock 

CATTLE (CMBU 
40400 On. - arm per M. 

Feh 96 f)77 6U0 6105 -445 71410 

Apr 7* 6345 *3.15 *350 -042 25,148 

Jun9* 6140 6055 40J7 -OHS 0X31 

AuoSS 40J0 6045 60X7 +0.15 5,920 

Od 96 *177 SI 45 *147 -0.10 5J97 

Dec 9* *140 *140 6145 +043 2474 

EsL safes aao* Tlw's.srees 17477 
Thu's open At 7*703 up 7*4 

F EHJfcM CATTLE ICMBO 
sisoao chMh mi to. 

Atlor 9* 57X0 5740 5743 -043 7411 

Apt 96 57X5 5775 5775 +045 3,133 

AftayT* 5835 STS 5740 —405 3X55 

Auu 96 5940 5895 57.12 -048 3X83 

Sep 9* 59-17 58JS 5845 -070 491 

DC? 9* 5970 58.90 50.95 —0.15 55* 

ESL. SONS ITS Thu'v 5** 2481 
Thu's open W 20X02 w 1*2 


Stock Tables Explained 

Sales figures cut unafldaL Yeaify hlohs and lorn reflect Ihe prevtaus 52 weeteplusftw 

OJ ira id »i» eL t«Hncrfttie lates t tmifinq day. Wheniosplh or stock dMd^Ktciniourataglo2b 

pacoMor mare hesbeen pofeL the years WotHoiB range and tfvWendaresnown armenew 
stocks only. UMessatwrwfse noted, raleiof dhiidenitsflfaannualdisbursemeaisDoseaan 
thcbJoJuedamfiofL _ .. .. 

A - tWdend also «M (si- ■ annual mte of tfinldend plus stock dividend, c - B«uklnnnfl 
dMdencL ckJ * mflecL d * new i»arty law. • ■ dfeidend dedated or pflW &i PJBCBdhOj* 
naatts. *- iMdond In Canadian funds, tutted to 15* non-JWldonffl ta- 1 - dividend 

ifcdt»iHlnflersp«^«*k)di(IMil8MLI*tfl9lilBndpoM»lsyanftoml»sl,dBftHTBd,Drno 

orfoo Man at Mat dMdend meettng. k - dWdefld declared «■ paid an 


odtoa taken at Mat dMdend meeting, k - dWdefld dectared «■ paWtttfc yvcLan 

qcgMro u talfae Issue w«ti^atntamanecra.n-newl5Sue In ttM post g9weks.TTTehg|i> 

tawa»t9»Beglns*mti«**tartrttfndlii9.tal-neaitayfle09eiY- lf V£‘P‘J“ <a, ’]*5* nrt 2 t 
r ■ Mdaotf dectared or paid fti preceding 12 maims. Blua stock «WdeBd.s>Ooeksp«- 
OhtaBod begin ufflh data of spBL us - sales, t - dividend paid In stack In preceding 12 
mum, a»h value an tt-AMeeaS « tx-dMrtetf** tielto -newyenrty Wglv* 

- tnxfino hatred, m - In btmtauptty or reaiveretap or ^ 

m Act or fcurtfles assomed tiy suctl companies. 

■wiwilty. reKfividetnl and solas In WL »« -yield.* -soles in »WL 


Hdbs-Uvo( 2797 Loon] (CMER1 
40400 tos^ OH«i par Oh 
Feb 9* 4*45 4430 46X7 +042 

Apr 96 4537 44X5 44J7 -0.18 

Jun96 SL55 4740 tHJP -U| 

Jut 9* 49-50 4842 4842 —073 

Aub9* «.M 4745 *775 —047 

Oct 9* M70 OSS 4185 -030 

EsLsdre 7367 Thu's. sc*e« 8372 
TlWsop»itnl 36335 alt 770 

PORK BBLUES (CMER) 

40X00 bs.- cants pm- b. 

Feb 9* 5742 a.10 5iJ0 +JJ 

Ata-w 5*45 5540 5630 +133 

Winy 96 57.15 5SSB 56-65 +1^ 

Jut 9* 5740 5530 5*77 +CLE 

Aim 9* 5*50 S70 5170 +075 

Est. soles 2.714 Thu's, sales 2.914 
Thu'SOPentnl 7X5S up 32 


cocoa mesa 
lOmsB+e tons- Sner bn 
Mar 96 1281 1265 12** — 0 33430 

MOV 96 1302 1287 12© -4 24438 

Jut 76 023 1311 011 —3 9733 

Sop 96 1346 OX 1331 —2 9772 

Dec 9* 137* 13*7 13*4 . — « 84*0 

En. sales 94*9 Tr»/s. sates 9451 
Thu'sapenM 93477 up 1077 

auTscmcsE) 

37400 IM.- «9«N P*r b. 

Altar 86 1 1740 109 JO 11*45 -579 M751 

AAOV96 116.10 108X5 11545 +120 UM 

Ju)76 1TUB 1073 1VOO +530 2.90 

Sea 96 11*40 10175 1U40 +530 143* 

C++ tube 14480 Thu's, sates UB7 
Thu’S Open rt 27753 off 101 

SUEAN-WORLO 1MNCSE) 
il£» ms.- cents per to. 

Mtf 96 1272 1172 12.19 +0X7 SUN 

May* 11X1 1147 1148 +041 31421 

Jut 96 1052 1045 1049 +016 20964 

OdT6 IflJB T0A 1012 +OI1 21775 

EsLSa«S 5050 r Th/i. ides 174*1 
WsapenW 1*5X13 00 382 


High Law Ctase Chge Opim 

ORANGE JUKE (NCTN) 
1SM0bs.-eonthMrb. 

Mar 9* 11020 11090 117.10 -035 15X06 

May 96 11940 11BJ0 11090 -045 3.980 

Jul 9* 121.10 120X0 120*0 —OH 1485 

Sep 96 1ZL00 12275 122.10 -0X0 1,143 

Est. sates NA Thu's, sues 2497 
Thu'sapenM 23.9*2 up 351 


GOLD0KMX) 

100 troy nL-ck>fian per trovoz. 

OKJBfl —440 

Feb 9* 409X0 40520 «5HJ -090 <2X74 

Mir 9* *0940 0*80 «7J» -4.90 7 

Apr 9* 41240 40740 -080 *7455 

Jun76 41440 41040 410*0 -070 28738 

Aug 7* 412.90 41270 4)220 -070 10428 

0094 41370 -070 

Dec 96 41 7 JO 41540 41570 -0*0 13X43 

Es4.s aw 8*000 Thu's, sales 104,121 

Thu'sapenM 22SX79 up 4879 

m GRADE CDPPBI MCAAX) 

20000 tat- core* pm- b. 

Jen 9* 11738 11*40 117.15 -075 14*8 

After 9* 11440 112X0 11240 -070 28X13 

Apr 96 111J0 11130 11U0 —0X5 944 

Ml»H 111 JO 110X0 11850 -045 *723 

Jut 96 109 JO 109.10 10940 -0X5 2478 

Aug 9* 10875 —035 44* 

SOP 9* 108X0 108.10 10805 -040 2482 

Oct 96 107J5 -833 

Nov 9* 10748 —045 2*1 

Est. sales Bjm Thu's, sates 9,70* 
Thu’sapenM 51453 up 2371 

SOLVER (NCMX) 

5X00 trovot- com* per troy B* 


Jan 96 

SAB 

■mo 

5514 

— 3X 


Fee M 



5523 

-61 


Altar 9* 

567X 

5S4X 

S34X 

— 4X 

59,991 

McvM 

5700 

wn 

5583 

-41 

14X74 

Jul 96 

575J) 

5615 

563J 

-41 

1X69 

Sen 94 

574JI 

sax 

502 

—4.1 

9448 

Dec 91 

584.0 

57 A0 

5712 

—4.1 

5993 

Jan 97 



5759 

-41 

2 


High Law dose Chge Optnt 
10-YEAR FRENCH GOV. BONDS (MATIF) 

FF5oacoo-ptsanoopd 

Mar 96 122.70 122.16 122X6—0X6 
Jim 96 123.14 12276 122.98 — 0X8 
Sep 96 12172 121X2 12178 — 048 
Dec 97 120X0 12060 120X01 + 20X0 
Est. votume739413- Open I ntjl 53,270 

ITALIAN GOVERNMENT BOND (UFFE) 

m. 200 mason -ptsutlXpct 

Mm** 11147 1104* 11142 -0x7 6*732 

Jim** 11045 11020 11058 — 0X5 2X6* 

Eststfos 70015. Pre*. soles *1X1*3 

Prev. open Int: 67498 up 2X91 

EURODOLLARS (CM3U 
>1 mIBon-ptsot 100 Oct. 

Feb 9* 91*00 91570 94400 +20 174*5 

Mar 96 94X90 M630 94X80 +10 432X83 

APT 76 74800 »47« 94400 +10 4X28 

JunTi 95LMB 94730 75430 +40 441,765 

Sep 96 91190 *5470 71180 +40 299X27 

Doc 96 71150 95410 91140 +*0 270X14 

Mar 97 95480 M-MO 95470 +*0 187X7* 

4*197 94.94) 94790 94730 -*0 170, IS 

Est. sales 507.770 Thu’s, sales *31191 
Thu's open Int 2X1*401 up 077* 

BJUnSH POUND (CMEJD 
*3X00 pounds. Ipv pound 
After 9* 1J0B0 1X950 1JM* —62 *9X45 

Jun 94 IJOIO 1^10 U9EB -*2 2® 

Sep96 1X95* -42 5 

Dec 96 1X922 —4! 30 

ESL sates 15X0* Thu'S, sates 11X88 
Thu'sapenM 49,738 up 1733 

CANADIAN DOLLAR ICA8ER) 

100X00 dom* ner Cdn. dr 


7W 

7225 

7227 

-32 

284H 

jm 

7223 

722* 

—31 

2X74 

J349 

7225 

7220 

-31 

£37 

7245 

7220 

7213 

—32 

1X71 


Est. sates 8VT8 Thu's sales 11X51 
Thu's aaen int 32X77 up 3457 

GERMAN MARK [CMER) 

121000 imslcs. S nor morfc 


Est. sales 21X00 Thu's, sites 27X73 
Hu's open int 102*78 UP 25W 

PLATINUM (NMERJ 
50 troy ot- mttn par trw at 
Apr 9* 42890 419X0 422.10 -4X0 70,701 

Jul 96 *30.00 <2340 42380 —100 1920 

Od 96 47940 42940 *25X0 —100 1.112 

Jan 97 *27.10 —440 

Est. solos NA Thu's, sites 3X09 
Thu's open int 24X67 up 965 

daw Prevftoe* 

LONDON METALS CLME) 

Ataratawn OUbB Grate) 

Spot 1531 40 1532-00 1542‘A 1543S 

Forward 156000 1560'A 1571.00 1572.00 

Spot 2497X0 2502X0 25«X0 2553X0 
Foriwrd 2462X0 246100 2497X0 249800 
Lead 

Spat 720'A 721 1 * 733V, 734'i 

Forward 714X0 715X0 726V* 727X0 

Mabel 

Spot 8060X0 8070X0 B19OX0 8200X0 
Forward 8170X0 B175X0 8390X0 8300X0 


6240X0 6250X0 6305X0 631100 
*275X0 6280X0 6340X0 6350X0 
did KUi Grads) 

1018X0 1019X0 10*1X0 1042X0 
1038X0 1039X0 1061X0 1062X0 

High low Oaso Qw Odnt 


U5T. BILLS (CAftSO 
si mltanv- ptv qt WO pc*. 

Mar 9* 9*1* 9111 9116 KL466 

Jun9* 9547 9137 9144 +0X3 6X95 

Sap 9* 9157 9151 9159 -04* 749 

Dec 9* 9553 . 2 

Esl sates 2X57 Thu'S- sites 1X00 
Thu’sapenM 17X12 up 327 

5 YR. TREASURY (CBOTl 

*100X00 Prto- pis 5. Ibnti oM00 p 3 

Mar « 110-145 107-23 110-14 + IB 14*501 

Junf6 110-08 107-15 110-08 * 09 17X57 

Sop 9* 110-875 + 07 3X*2 

Est. sates 49^83 Tim's, sates 51X38 

Thu's open Int 1675*0 up 247 

10 YR. TREJISURY {CBOTl 

SI00400 Drtn- pK A Snds id 100 pa 

Mar 9* 114-14 113-07 114-13 + 15 W.197 

Jurl 9* 1 13—27 112-22 113-27 + 15 VA66 

5eoM T 13—29 + 15 5X01 

Eslutes 101400 Thu's soles 104X11 

Thu’s open Int 3B2XM off 110* 

US TREASURY BONDS (CBOT) 

It ad-sillMloa-cn B. Snte at IDOpei) 

Mart* 120-20 118-18 120-17 + 30 337X07 

JunM 120-05 118-05 120-03 + 30 29579 

Sep 96 119-10 117-25 1M-11 + 20 M*5 

Dec 96 119-00 * 30 1555 

Est. sates 450X00 Tlx/* sates 485,733 
Ttu/s open M 371739 up 177# 

LONG SILT (L1FPE) 

w-fflsriwHi-.Hi .--Lon 

jtmH 110-30 110X5 110X3 -0-17 U3S 
Ext. xtec 94.751. Ihrv. utex MVMi 
Piw. opon InL 149J48 up 3.UQ 

GERMAN GOVERNMENT BUND (UFFE) 
S^ U "?«S 0, 1»» I m* 50X54 

SraM SS W.15 7856 — 839 ‘4 

Est.steK 247.910. Pm. sates 1*9,126 
Piw.aoeflteL: 252x0* in i.ns 


Mar 9* 

X750 

4710 

4722 

—11 

844*4 

Jun 7* 

4779 

4747 

475* 

—11 

344* 

SepVJ 
Dec 9* 

4800 

4781 

478* 

4815 

—12 

-13 

1X58 

73 


gt-st*es 28*27 Thu** sales 36.932 
Thu'sapenM 69541 up 405 

JAPANESE YEN (CMSt) 

1*5 mn tan vwvs car IKyvn 
Wire 94 409*75 409*02 JH9439 +19 7*471 

Jun9* 4099* 4095*5 409557 +19 1701 

Sep 96 40964* 4094J* 409*54 +19 *98 

Bt. soles 182*0 Thu's sites 3L2S6 
Thu's open im 51X5* up 472 

SWISS FRANC ICMBU 

135400 francs, t per tree 

Mra-9* 4399 4395 4294 —95 *1732 

Jun9* 4*35 4363 43*6 -97 1X71 

Seo9* 4*35 —99 103 

Est. sites 19,657 Thu's, ides 21X55 

Thu's Open int *4X95 up 279 

3-MONTH STERLING (UFFE) 

Esoaaoo-pisanotiBq 

Mad* 93X9 9086 9348 - 0X1 90680 

Jun96 94.13 94.0* 94.11 -041 79451 

Sep9* 94.13 944* 94.12 UlKtu *5-227 

Dec96 9197 9348 9195 —041 MJM 

MOI97 7171 91*4 9170 —003 31,7*9 

Jtm97 93XB 9137 9844 -004 314*3 

58097 912* 9117 9121 -045 20.965 

Dec97 9105 9191 92X8 - OD* 1*400 

MOI98 92X7 9276 92X0 - 0X7 4.990 

JUII96 9246 9244 9245 - 007 «29 

Sejrtfl 9253 915) 92JJ - a07 1*45 

Dec98 92X7 92X0 92X2—00* 2439 

ESL odes 6*4*1. Piev. sates: 45,970 
PlM.DpOflbU 396445 up 2495 

3-MONTH EUROMARK CUFF El 
DM1 mHon-ptsDilOOpd 
MaTJb 96.71 9tdfi 96.JO —141 179X43 

JaaM 9eX2 9673 96X0 - OX* 175,160 

S*p9* 9680 96*3 9*J* - 040 1*1411 

Decs* 9*45 964* 965* —612 152447 

Ma97 9644 9619 9*33—0.15 131432 

J 111*97 9617 95.90 96U - 0.77 120507 

Sep97 95X7 95*0 95.71 -020 79M 

Dec97 9152 9123 9535 -021 52X4* 

Marts 95.19 969* 95X5 -020 302*7 

JuirtS MX? 9671 9678 - 0.1* 26GM 

SOP98 9657 96*3 9649 -017 14177 

Dec90 9630 9617 9619 —Ota 3X70 

EsLotev 329491. Piev.iolcs: 116*33 
Prev. open M* 1,1363*9 up 10,150 

3-MONTH EUROURA (UFFE) 

ITL 1 nOlon - pts of 100 pet 
Mart* 90X1 90S 9039 —088 *91577 

JanH 90.93 90-76 90X9 - 0X9 39200 

Sep9* 91.18 71X0 91. IB —04* 1691V 

Doom 9120 91.15 9128 -0J1S 655* 

Mart? 9130 9121 9127 —0X0 678* 

Jun97 9129 9121 9127 —0X7 2,193 

M. sales: 32X01. Pie*, sales: 23X09 
Ptn.ORtaitaL- 112237 lip 1X3* 

3-MONTH PIBOR (MATIF1 
FF5 mflflaa -_pts o* 1 00 pet 
Mar 96 9520 95.14 95X7 — 045 
Jun 96 95J6 95X5 95X5—005 
Sep 96 95X8 9535 9&&3-OJU 
Dee 96 »5.59 95.48 95^4-005 
Mar 97 05.il 9133 8S38-086 
Jun 97 9523 95.13 95.17 — 047 
Sea 77 95 OQ *L« W.M-007 
Dec 97 9681 9667 9675 — 007 
Est votantert7.142. Open httj20®207 

Industrials 

COTTON: (NOTH) 

9 JXAfes - owe* pur to- 
ftfttrH 8843 87JS 87J0 -03* 214*6 
May 9* 88X5 8695 B7J0 -012 11871 
Jdft BUS 8175 8605 —US 8288 
Oct 9* BOB 8806 8035 -020 1411 


High Low Qase Chge Op Id 

Dec 96 78*0 7745 7835 11422 

Mar 77 79X0 77X0 79X0 +0X5 788 

Est.sdes NA. Thu'LSCte 72603 
Thu'sapenM 58703 up 1185 

HEATING OL (NMER) 

*2400 gat- anis per pm 
Ftib9* 51X0 4870 50X5 +034 22X87 

H*rH 5025 *8X0 5815 +02B 33,912 

Apr 96 48*0 47.15 «XS +022 1X718 

May 9* 4720 *610 47X5 +OI7 7.7® 
AM9* 4675 *5X0 4655 +0X2 9X29 

Jul 96 4675 45.95 4*45 -013 5XU 

AwW 47.30 4650 47X0 -008 1921 

Sep 9* <SJ» 472B 47« -0.12 2211 

Od« 4870 *8J» 4850 +0X2 1,93* 

Nov 9* ®20 mJB 4920 +0X2 2.196 

Est. Ides *9.981 Thu'L sates *8230 
Thu’s open int 111205 up 227D 

UGHT 5WST CRUDE (NMBU 
1X00 bat- bbl Per dm. 

Mar 9* 1725 17.19 1723 +0X5 81,799 

Apr 9* 17X0 1673 172* -0X1 45X42 

Mm 96 1725 16.33 1728 -Ml 31X17 

Jun 96 17.12 1677 17X9 -002 41X54 

JX 96 17X5 1*27 17X2 -OX1 27,947 

Aug Vi 17X0 1680 1678 17X72 

Sep 7* 1698 1*20 1695 +0X1 16079 

0139* 1693 1672 1692 +0JD 1ZJH) 

NOvf* 1683 1670 1620 +0X3 13.120 

Dec 9* 1672 1665 16X7 +604 32.771 

Jm9? 16B5 1670 1687 +0X4 12X08 

Feb 97 1685 1672 1687 +0UM 7227 

Mar 97 1647 +0X4 1974 

EsLsde* 139X07 TIM’S, sales 142281 
Thu's opwiht 396391 up 5*81 

NATURAL GAS (XMSU 

10XU mm Mu'*. I ner mm Mu 

Mar 96 1150 2-005 11» +94 32S2M 

Apt 9* 1J7D 1X10 12S) +41 M.9l» 

MOV 96 1.915 1XB0 1X95 +2* 13 JH 

Jun 96 1X75 1X35 1X65 +31 lljm 

Jul 94 1X50 1X20 1X35 +14 9XU 

Aug 9* 1X40 1X15 1X35 +1* 8X08 

5*96 1X30 1X15 1X30 +11 6771 

00 96 1X70 1X45 1X40 + 2 6X72 

NovTfc 1.9*5 1230 L940 — J *J2* 

Dec 96 1050 2035 2X40 -3 7X49 

Jan 97 2X65 2X55 tm +3 2X83 

Est.sdes KLA. Thu'S. sales *2X20 
Thu's open kit 134X45 off 14857 

UMJ5ADED GAS0LDC (NMER) 

42X00 OOL cents PIT 00 
F*9* 5110 51J5 52X5 +MB 14,1*2 

ftftre-96 5170 51X5 5140 -047 21,4*3 

AW 96 a« 51*0 SL60 +0X1 12,79V 

ftftav96 54-55 5320 54X0 -CUM 8X45 

Jun 96 54.10 5220 54X0 - 076 4X60 

Xil96 5100 53X0 53X0 +0X1 3.725 

EsLsdes NA. Thu'i sales 27X35 

OASQILCIPE1 

UX. dotore per mettle ion - tats of 1 00 tans 
Feb 9* 15625 152X0 15575 + 0-50 24250 
Mar 96 15175 149X0 151X5 -1X0 16746 
Apr 96 14850 14625 148X5 -2X5 7 A *6 
May M 1*6-50 144X5 14575 -275 3X14 
Jun96 145.75 14373 145X5 -1X0 5,129 
July 96 14575 14475 145X5 -ISO 4X94 
Aug96 148X0 14625 14650 -125 1X74 
Sep 96 14PXD 148X0 1*3X0 -2X0 587 
00 96 N.T. N.T. 150X0 -175 516 
Est.saleK37.1B2. Open lnL.-68X90 up 330 


BRENT OIL (IPS 
U-S. Outers per barrel - 
Mat 96 1655 1610 

Apr 96 1622 15X5 

May 96 1602 1571 
June 96 15X9 1660 
July 96 15X3 15X0 

Aug 96 N.T. N.T. 
Sep 96 15.66 15X3 

0096 1659 15X9 

NOV 96 15X6 15X5 

Dec 96 15X7 15X2 

Jan 97 15XO 15X0 
Feb 97 15X1 15X1 

Ed. sates: 61,987. 
4,929 


lots of 1X00 barrels 
1649 +0X1 67X26 
1417 XXI 28X06 
15.98 +0X2 1BX50 
15X6 +OX2 16X13 
J5.77 +0X2 8X20 
15.71 +0X3 4X87 

15X6 +0X1 23*9 

15X3 +0X2 1X57 
15X0 +0X3 1.234 

15X8 +0X4 1994 

15X6 +0X* 1490 

15X5 +004 SD3' 
Open bd*157.72B up 


Stock Indexes 

SAP COMP. INDEX (CMER) 

StMxInim. 

Mar W 424.10 *1650 624.10 -ilO 1B8J21 

Jun« *39 JS *2U0 62935 -4X0 7.274 

Sen 94 *3185 427.10 *33X5 - 450 2X18 

Est.sdes NA. Thu’s. sales 72J89 
Hm’s anen M 1«8X*8 up 1519 

FTSE 100 (UFFE) 

□SpertednadM 

Mart* 3t5iJ 3747X 3742X -48 *4X59 
JVlTa N.T N.T 3744X —60 LIB* 
Ed. sates: 11X56 Prev. sales 16200 
Ptev.apmleL: 67.7*5 up 157 

CAC 40 (MATIF) 

FF200 per bnlfli poM 
Jim 96 197180 193600 1971X0 +21X0 
F*b 94 197980 19*4X0 19X50 + 2M0 
Mar 96 198600 1952X0 1985X0 + 2200 
Jim *4 192SX0 193600 19*3X0 • 21X0 
SOP 96 1949X0 194550 197156 + 32X0 
Est Mtumed! 789,0pm tnLX4X40 


Commodity Indexes 

Owe PrcNtam , 
Otfys NA 1,449.90 K 

Reutere 2,149.90 2,14470 

DJ. Futures 14978 149.16 

CRB 24271 241 JC , 
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ASIA/PACIFIC 


Jakarta Unveils Plan 
To Increase Exports 


C~rMb,OmS*tFnmDqKad*i 

JAKARTA — Indonesia un- 
veiled an anxiously awaited eco- 
nomic deregulation package on Fri- 
day, cutting import tariffs on 428 
items and allowing foreign firms to 
venture into previously restricted 
sectors. 

Textile industries appeared to get 
die most help, as tariffs on equip- 
ment were eliminated. Importdudes 
also were eliminated for coconut oil, 
animal feed, leather dyes and equip- 
ment intended for industrial restruc- 
turing. 

The government will take similar 
steps to deregulate the labor, com- 
munications, land use, mining and 
energy sectors of the economy. In- 
dustry and Trade Minister Tungky 
Ariwibowo said 

In an attempt to boost fishing and 
shipping, die plan exempts a wide 
variety of ships, fishing boats and 
tugboats from import dudes. 

In addition, companies owned by 
foreign investors will be allowed for 
the first time to export manufactured 
goods, as well as agricultural, 
forestry, fishery ana mining 
products. 

Previously, only foreigners in 
joint ventures with Indonesian part- 
nets could export manufactured 
goods, and they were forbidden 
from exporting other types of 
products. 

The new measures also will allow 
Indonesian private companies to 
open bonded zones, areas exempt 
from value-added tax, making their 
goods more competitive. 

Previously, only government 
companies were allowed to run bon- 


ded zones. 

Slow export growth has been 
blamed for a rapid increase in In- 
donesia’s current-account deficit. 
The shortfall more than doubled, to 
$7.9 billion last year. The govern- 
ment has said that addressing foe 
deficit is a national priority. 

Persistent deficits in a country's 
current account, which measures 
trade in goods and services as well 
as certain financial flows, work to 
undermine the value of a currency. 

The initial reaction from the stock 
market was cool as investors waited 
for full details of the package to 
emerge. They had expected foe gov- 
ernment to assist foe ailing forestry 
and textile sectors to boost their 
exports. 

The Jakarta stock exchange’s 
composite index closed 3.60 points 
lower at 566J3 points. 

While some business leaders 
praised the plan, analysts said that 
while changes were a step in foe 
right direction, they would not hare 
a major impact on Indonesia’s pub- 
licly traded companies. 

“From what I can see so far, this 
one isn’t much to write home 
about,” said Michael Watt, a senior 
portfolio manager at Henderson 
Financial Management Ltd. in 
Singapore. “There's been quite a lot 
of these packages over the last five 
years, and this is nothing more than 
part of the routine.” 

“Foreign investors didn’t expect 
much ana they didn't get much,” 
said Joseph Champion, the head of 
securities sales at GK Gob Secur- 
ities in Jakarta. 

( Reuters , AP, Bloomberg) 


Ban on Share Sales Hi ghlight s Split in Beijing 


CtMidedbjO^S^FnmOapaKktf 

SHANGHAI — A ban on the sale of state shares of 
a company listed in China to a foreign firm reflects 
divisions m the rhin^se leadership over whether arid 
how to sell off national assets, brokers said on Friday. 

The China Securities Regulatory Commission 
banned Friday foe sale of both state and “legal- 
person” shares to foreign companies until regu- 
lations to cover such sales are published. 

Stale shares are directly held by the state and legal- 
person shares axe held by institutions, most of them 
state-owned. Neither type can be traded. 

The ban followed foe announcement on Thursday 
that Sichuan Guanghua Chemical Fibre Co., listed on 
foe Shanghai stock market, had sold 35 million state 
shares, or 60^4percenx of its share capital, to foe U.S. 
chemicals company Nimrod Group. Authorities said 
deal was illegaL 

Brokers stud the confusion surrounding the sale 
reflected both a turf battle between government de- 
partments and divisions on the issue of how and 
whether state assets should be sold. 

“With the Securities Law not yet published despite 
what are said to be 11 drafts, each department has its 


own agenda on what should be done,' ' one broker said. 
“Yesterday's coafosion was not so surprising." ' 
“The Guanghua deal was approved by foe Na- 
tional State Assets Management Administration,” he 
said. “That should have been sufficient It should be 
able to decide what should and what should not be 
sold to foreigners.” ' - 

The U.S. company made a good offer, he said. The 
bndter said the firm posted a profit of oniy«1.45nulH(m 
yuan ($214,644) in foe first half of 1995. Nimrod paid 
2.1 yuan per share, compared with Sichuan 
Guanghua ’s net asset value per share of 1.78 yuan. - 
Trading in Sichuan Guapghna shares was sus- 
pended on Friday far a second day. 

Officials at Nimrod, parent of foe New York-listed 
China Industrial (Group) Co., said they had no im- 
mediate comment on the announcement. 

. China Industrial officials said they were puzzled, 
because foe purchase was approved last August by 
the Stale Asset Administration Bureau. 

“As far as I know, Sichuan Guanghua no tified fo e 
commission last December/' said HeQianhn, wbo 

nun foe Shanghai l yanrh of Ghina In dustrial 

(Reuters. Bloomberg) 


Shanghai Cracks Down on Disclosure 


Ratters 

SHANGHAI — Chinese companies are under fire 
from brokets and securities authorities for disclosing 
slowly and selectively information that could affect 
their share prices, analysts said Friday. 

“There is a huge problem in terms of how news is 
released,” said John Crossman, general manager of 
Jardine Fleming Securities in S hanghai _ 

The Shanghai stock exchange, whose foreign cur- 
rency B-share index hit record lows late last year in 
part due to cr umbling investor confidence, held a 
meeting Tuesday with all 36 B-share c ompanies to 
discuss disclosure procedures. 


The companies were told to improve the procedures 
and to hire a secretary to the board of d irec to rs whose 
responsibility would be to ensure that all-relevant 
information is released in a timely fashion. 

The furor has been fueled by S ichuan Guanghua, 
which waited five months before revealing Thursday 
that it had agreed to sell 25 percent of foe chemical 
fibers company. 

“This is a great example of bow listed companies 
in filing aie I gn ori n g foe principles of i nfill inofioo 

disclosure, ’* said ran Cheuk Wan of Standard 
Chartered Securities. “They just turn a blind eye to 

Hu* r egulations 11 


RIVALS: Malaysia Turns Competitive 

Continued from Page 9 oceans by more than 1,000 kilo- 

meters (620 miles). ' 


Cryptic Ad Sends Firm’s Stock Skyward 


Last year, a Malaysian-led con- 
sortium announced plans to build an 
oil pi peline and upgrade road and 
rail links between the Penang Port, 
on the Malaysian coast at foe north- 
ern entrance of the Strait of Malacca, 
and Songkhla in Southern Thail- 
and. 

The group said that foe “land 
bridge” project, which has Malay- 
sian government backing, would en- 
able international shippers to bypass 
Singapore — which has one of the 
world’s largest ports and a huge oil- 
refining capacity — and cut foe sea 
voyage between Indian and Pacific 


oceans by more man 1,000 kilo- 
meters (620 miles). ' 

Malaysia is also actively promot- 
ing an international offshore finan- 
cial center on Labuan island off 
Borneo to reduce reliance on Singa- 
pore-based banks, fund managers 
and insurance companies. 

Analysts said that Malaysia 
wanted to bring down its current- 
account deficit, projected to in- 
crease to more than 18 billion ringgit 
in 1995 from 10.9 billion ringgit in 
1994. by cutting its dependence on 
foreign shipping, banking, insur- 
ance and other professional services 
— many of which are based in 
Singapore. : 


Coapfcd by Ota- SefFrem Dapcteha 

TOKYO — An advertisement in 
a Japanese newspaper, interpreted 
by brokers as a coded message, ap- 
pears to have sent foe normally 
sleepy shares of a fishing company 
soaring on Friday, 

“Non! Father has collapsed,” 
the ad in Wednesday’s Nihon 
Keizai Shimbun read. “Everyone at 
work and at home is waiting for your 
retum. Kiyoko.” 

Chuck Lambert, a salesman at 
Jardine Fleming, said he thought 
that investors interpreted “Nori to 
mean Kanemalsu Nissan Norm, col- 
lapsed to mean sell and Kiyoko to 
mean buy Kyokuyo.” 


Shares in Kanematsu Nissan Nar- 
in, a lumber importer, rose 60 yen, 
or 2 percent, to 2JS60 on Friday. 
Shares in Kyokuyo, the fishing 
company, jumped 76 yen to 770 
yen, its highest level since Jan. ,7, 
1992. Kyokuyo was : the most act- 
ively traded issue in Japan. 

Traders said Kyokuyo began its 
ascent following the publication of a 
series of one-line ads in the Jan. 21, 
23 and 24 editions of the Nihon 
Keizai Shimbua The stock has risen 
40 percent this week. 

A Nihon Keizai Shimban employ- 
ee refused to say who placed the ad. 
He said the paper had asked foe 
police to check its legitimacy. 
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Very briefly; 

■ rhina Intomafinnal Trust and Investment Corp., 
Beijing’s foreign investment vehicle, said it would need >1 
bimonTor business development up to 2000 and would look to 
overseas funding for most of foe funding. 

■ Sinochem. a Chinese stale. oil trading company, has im- 
posed strict controls on crude trading of its overseas sub- 
sidiaries due to allegedly unauthorized trades. 


Traders said they assumed it was 
placed' by an Osaka-based specu- 
lative group to advise its members. 

“Apparently this is the way they 
send their message to their investors 
to sell Kanemalsu Nissan a nd buy 
Kyokuyo,” Mr. Lambert said. 

Takefumi Suzuki, an analyst with 
ING Barings, said Kyokuyo’s rise 
was “speculative,” and not based on 
corporate developments. 

Company officials were sur- 
prised by foe ads and perplexed by 
Kyokuyo’s stellar performance. 
‘ ‘They’re all just rumors, said Hi- 
saki Tada, a Kyokuyo spokesman. 
“We’re still trying to figure it all 
out” (Bloomberg, Reuters) 


facilities to improve transmission quality and extend its reach 
to remote areas and will sedeforeim investment and technical 
cooperation for foe project, foe official China Daily said. 

■ Forei gn com panies in Taiwan will be allowed to issue 
bondsTb^fomog Feb. 8. 

• Japanese companies dominate the Chinese maxket for 
consumer electronics, holding 13 of tbe 50 top 10 market 
shares in five categories, according to a survey in the China 
Business Times. But while Chinese companies hold the 
Leading market shares for kitchen appliances, local companies 
still face stiff competition, foe survey said. 


rose 37 percent, to 15.56 billion yen ($146 million), on sales of 
1.08 trillion yen because of cost-cuttmg measures and strong 
semiconductors and electronic components sales. 

• New Zealand's Commerce Commission rejected Air New 
Zealand Ltd. ’s plan to buy Ansett Airways on grounds that 
the proposal would allow Air New Zealand to dominate the 
domestic market 


•Hyundai Motor Co. of South Korea plans to double its 
annual auto production to 2.4 million cars by 2000 and 
become a top 10 global automaker. Reuters. Bloomberg. AFP 
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HotlMra Hrtpora Attah&i 
AiweatfaaMVtouritwet 


to huner (Mats of ore unquu, 
pretasemnal M pereonei eereke 
please ccnoKi Sere)ene TUmtiull 
t« 1 j otM etwotna 
Fw 017(0394183 
. 3*ac*Srea.Urtnum^¥nYiYA 
V ucLtMownsasa / 

positions wanted 

A DBOEET SERVKE For ore VIP. 
ckreUl ExttSert Br*th & ^ench 
nonmes 4 boby nines placed noU- 
>»nde (metodes contracts, newance & 
ftflhnl Nuums irewporatod Tel 
* 44-1 71 437-1 313 F V +44-1/1437 
1336 Offices London ■ Pun . flmach 

OOMESnc SOLUTIONS AGBKT 

Pjt ipCOcAifi For Borten, Chauffeur^ 

Conww>«, Cook/ Home ko c v fs. 

Owplei & Security Stafi. 

Tel (44) 171 309 JJ48 to 1?! SB9 4966 

tBt NANMB AND AU HUBS 

tram U.R •■lb inferences 
T*i Ur. 181 650 3344 
UK 181 650 5645 


Nannies & Nurses 

, The professional agency 
for auaBHea and experienced 
staff sc eking pods oversees. 
Excettent service assured 

20 BeHKtap Aso, LoodM SU3 1K0 
Tdb 44 171 5893789 
Fax: 44 171 8390740 


PUVA1E HOBBKXD STAFF, TOP 
CALIBRE Noreees, Couplet, Chefi 
Butters eft Aeoilafale now. d 
mten n enred presonalhrifutdiresaa s 
Ageun landrei Trt 171 581 DQ10 Fro 

171581 1011, 

OCCASIONAL AW PBUHANUtr 
NANNY AGENCY has edmoeed 
Uriah Nome rod Baby Nines fre 
rei nmo ni mbs. 2 Ciaewel toe, 
London, SW7 2K. Tek UK 17T 32S 

1555 Fro UK 1 71-587 4966. 

UK X OVBBSAS AU RA1I AGBUCT 
NAXNE5. ACTHUS HELPS, ri I kre« 
ndf. 87 Pegse Sr. London W1R 7HF. 
Tefc 171 4742929 Fro 171 <94 7972 


BUSINESS SntVICES 

Save on 
International 
Phone Calls 

Srere OTk ond more compre ed 
tobOT pna » cdtoml 
Cep rram rase, office, or- 

' even hoteb (aid road 
unhagij). Owd are ram 
tar any cowky and see how 
you an start soring today. 

Cafi os now aid weH 
afi you right badd 

Tel 1-20^-284-8600 
Fax 1-206-282-6666 

Unei open 24 hum. 

Agents reyaies vrefcorari 


SERVICED OFFICES 


Your Office in Gemwy 


• Centre 


men "tt yore srevee" 
dete office srerices re two 


CAPITAL WANTED 


PROJECT HKAMONG 
•StretUp 
• Exfown Coptd - 
•Ytoeure i Centre •. 


EMPLOYMENT 

EDUCATIONAL 
POSITIONS AVAILABLE 

KUJ1Z requires . uorttoe ndh 


• My echoed offices far rinrt 
ten or long term. 

• htwohcnmy Smd office 
rod profamond arff re your. 

dupaicA 

• Con be leguRy ned re your . 
oatpoireu dorm* for Germany/ 
Europe. 

• Your busmen operation con start 


419 Second Avenue West 
SerefeWA 98119 USA 

IBA1 2ND QlgBW . Diplon^ 
«■ w D-C arrmgek forepi ndud* 
aaor^lrovel documents and vote 
rpgsraioa No cwfly ubataenl 
reqvwed 7 \ day icnnae. Lovnen 
Dtafarteic Groin fa 0021 965 6561 

YOUR OfTKE M LONDON 

BUSINESS TBAm 

W hore Can fiaquert Trarelers 
Wrefchnde. Up to 5K off. No cau. 
pore, no m o mma , ta pro ol Conado 
Ti 514341-7227 fa !)U34179S«. 
EAtal *n5*MUSrCAAKXaLCA 


Lrerea Danten Sendees Grtrff 
trocakto re nn hofahoiawpork 
fa9»fa*c ase 22. 

60322 FrcxAfvrtcnkWn 
Gereuny. 

Tek 1691 955153 
Fat ®1 595770 


FINANCIAL SERVICES 


RJNDMGROHBAS? 

VENTURE CAPITAL 
EOUTY LOANS 
REAL STATE 

Lang Tern CoAftral 
Supported Guonntees 

(Coramnon earaed orty upon Fundngj 
Bonkobie anwte t o teoare fa frp 

faf ww p^KM CVTQQQkJ by: 


REAL ESTATE 
FORSAUE 

SWITZERLAND 


IjJKESBHA&ALPS 

SfltetDfaretaiereauttafeBd 

mrspacWyatanins 




Enofch feodnrt of fe nreionofily or 
erer re»k permiL For Pern / 
VeroOes / Scfat Queidn. Teh 
PI 44 94»® from 9bn to 6pm. 

AUTO SHIPPING 


AUTOS TAX FREE 


TSANSCO BHGWM 

The targret oor upttl cuiprery 
In Earape for the part® yean. 
WinakM and modeh. 


BANCOR 

OF ASIA 

fa (63-2) >104214 
Ink <63-2) >94-5354 
Brofcer'i Cawoeawn Awrad 

FUNDS AVAILABLE against oor 
frodeoWa tobaieroi. Confifmefl 
thro u gh rtl breVa via KTT to* 
preriSn ante or SVVRT. Teh 44 171 
930 6776 Fat 44 171 930 6624 


CSANS-MONTANA, rtc. 1 to 5 bed- 
nearer Sr. 200,000 to 3J ml 

^ REV AC SA. 

52, ManteSaet CH-121 1 Geneva 2 
Tel 412273415 4a fa 734 12 20 


REAL ESTATE 
TO RENT/SHARE 

FRENCH PROVINCES 

lESCONTAJMNB - MONTJOE Metal 
■one ria rent, sremy nevr aportnwe 

1750 p« mate) + dngniTrf+41. 
227949218 fa: 794 26 3l 

PARIS AREA FURNISHED 


Trreuco. 51 Vo M B S cha utr ^ 
20®Afat r p,M ! 2m. 


■ree TAX -MS - mad 

ALL UEAOMC MANES 

Same doy regtecrioa pamUe 
renencMe if> to 5 yaors 
We cfeo ngOur can nidi 
(repreefl foreign foalad jlOm 

iqjcoyiTs 

Alfred fair Street 10. 0«027 Zreich 
Tek 01/202 76 10. Free 01/702 76 X 



gjiasssawM 


OGEANWK MOTORS 

GBWAN + USA TAX HH CASS 
Germany (0(211/434646 fa 45421 20 


FRIENDSHIPS 


WORLDWIDE EXCLUSIVE MARHAGE AGENCY 

gabriala thiars-bens* 

EXCLUSIVE IN MUNICH • BONN 
THE SUCCESSFUL... THE ELITE... 

— ARE YOU REALLY SEEKING — 

A YOUNG LADY ~OF CLASS"? 


SOPHISTKATB> INTRODUCTION TO 
THE BEST IN INTERNATIONAL SOOETY~. 
RB«BNB>N CHICAGO • SMOAPORE* MELBOURNE 

US -COMPANY-OWNER 
— AND MULTI-MILLIONAIRE — 


FW -rr-T?: 

TbIj 449 -89 *6494205 
EBB 449 -99 *64^2224 

IF YOU ALSO ESTBM TRADITIONS, ETHICS AND MORAL VALUES WE WOL BE PLEASED TO RECEIVE YOUR APPUCADON. 
Dcfly 10-19 hn. • HM 3 I IBKhikttlinwH * OUo H a Bm c mn - Sir. 3 • fl o mremy » By appall— ret 

^ ^ people ^ 


Cbudh PBschoNCnbe GmbH - Established over 20 Years as a top fashionable partnership agency 
recommended by the i 4 >perciass and Intemationa] firetcl^sfamffles 




Beautiful Young Aris t ocratic Lady ^ 
Omt^tar at a ton! oftte nnnor - fora youtg man of 
to mV, She hi 22/1 JB, Uni, Hj4e h aid a MuU 
oMura «rih long, dak h*. She hM RtreW (upauta 
5 languages) end Is eapefale of moring in HeWy. She 
it luSttOf feminine, aatamfideM amf loving., »he 
levee people, nature and arknah. She ves brougM up 


nth to en of hreting end aten. tto is an nedva rider Yak and the Sofa 


WhBts the use of aff money in tfMworkL. ■ 

W atoiereaut. Dr. of lew, an eradute d ean mat ten belongs to one ol the 
KggetolandawitoreinAiiiaioa.HBbevyepp P Biig n a ^ i«tfihWaapfaBtoito- 
end « t» eente lime thmughAi In Ns Mb SOdXXL he comae ton at aU (eh% 
(1* mrehert erie ta a European ndto tor*) «St wondafiJ ckanMtan* a maior 
hiue. s huge^Bal him and priMie ptane. He lone and aolaetoekl pteehgE, to a 

pastemato gote. and a regiiargueareBB8Deailte9Mltaf»t4aR»aaatlnNB«r 


" *H8i ha amt top chn hones Base bma*g/steble^. 
She Is sensitive, affectionate, romantic - a lop 
re pres e n tativ e. She Is to heiress to a huge torture 
and real assets. 


itgt woman a Ms stde, who ih 
used to pitolc society and her 
fonuevt 


to a regdergua* el Baopeen tNMh. *w Merpototin New 
hwano-.Wha he rtftee* aid needs more leto apprepriato 
tkh. mate is fa^fae aid vrho npreateto an ato batog 

' erRhnds MatoMtoa, a weman he eat be preito tf, 


For mne HonnAn and a tbsl contacLptam cA Ika. HoOnsa dafly, from 3 juo. onS 7 '.pm 
(mtLe^iL Wed nesda y ). 

Headaffca Germany- Frankhat TeL (0049) S9T2A2 . 77 754, Fax (0048)8*2388 46 


u* 




LEGAL SERVICES 




BUSSAN NONCONFORMIST ART 

ONwiwffir. 

hOp^/wvwjJnoto/Brocfaifcift 


GOLUE GESA 

UNIVERSITIES 



GOING ONCE, 
TWICE, SOLD!!! 

INTERNATIONAL 

ART 

EXHIBITIONS 
AUCTION SALES' 
COLLECTORS 
GUIDES 

IN SATURDAY'S 

; INTERNATIONAL 
HERALD TRIBUNE 
TODAY i 
PAGE 8 


YOU SAW THIS AD. 

So (fid nearly half a million 
wctt-cducatcd, mflucntial 
and nuxvsaful readers. 

■ Shouldn't you too advertise 
your retnmmem ads in the 

INTERNATIONAL 
HERALD TRIBUNE? 


FRIENDSHIPS 


Edith Brigitta 
Fahrenkrog 

TffiliiMiiiiiBLAnBtovAacrh Eugr 
Bead Office -Gbhmaky - touemna/MAm 



■"i eP \ fOCOWAL INWVUJUAL ASSBTTANCE IS MY SERVICE. 

o^fcA C0NF1DO1CZ B MY 81GBEST FlUOanY. 

You CAN BEACH mkhmly: 3-7 r«. (ALSO SAT/SuyO 
.- QBMANY, 6Q316nMNDUtT/MAMELXBSA<3&lR.51 

TeL: 4- 49 > 69 -43 19 79 Fax; + 49 -69-432066 

sound Perso nal aptointments are possible in : 

INDIVIDUAL NEW YOU - LONDON - PARIS 

OOttUBWlIAL BUJUmniA - ROME - BONG KONG 

YODNGEPfCHANnNG FRENCH LADY. 



sssasaisiggii aa^agaai^ 

PLEASE CALLr 4 49 -(9 - 41 19 79 



■ FORMB^MNMODa 

very feowine, kmacon bom/ 

brtsra : 

o«relgtawhip W Mii 0 g, w ^£JS- 
5“™.; ton of 

NY. 10019. USA. “* •* 0 ' W . 


l Sb=UCISJ!± 

to a refato-rewredhiglia- 
m. Col OvedgopT^ 649-90a 
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fjgs.T column Xhe Awful Truth About Your Tax-Funded Retirement Plan 
Pensions: 

Saved by 

The Bulls — — — - . .. . _ 


By Rupert Bruce 


M ention pensions to a 

politician and be is liable to 
remember that messengers 
get shot The unpalatable 
truth that many politicians are afraid to 
tell voters is that ticking away under 
their state pension funds is a time bomb 
that could blow a hole in the pensions of 
many of today’s workers. 

In France, Germany, Italy and Japan 
state pensions are particularly in danger. 
Calculations by the Organization for 
Economic Cooperation and Develop- 
ment show that as the ratio of pensioners 


EAR this in mind: We live in 
bullish times. Or rather, times 
of an unparalleled bull ran in 
equities — the single most 
important component in professionally 
ran pension funds in most countries 
with a developed investment industry. 

So tilings should be looking good for 
pensioners and pension fund managers. 
This, however, is not the case: The 
world's pension industry faces crises of 
demography and ethics. It wQl do well 
to come through either unscathed. 

The demographic problem is well- 
documented. It is. simply, that the de- 
veloped nations are getting older, while 
the emerging 'nations are young and 
getting younger. To ask what this will 
mean for shares come the year 2025 is to 
make vague gestures toward a riot of 
uncertainties. But some argue that un- 
less the young of the developing coun- 
tries get much richer quite quickly, de- 
mand for goods and services — or at 
least the ability to pay for them — will 
fall sharply, and share prices with it 

The ethical challenge is twofold. First 
is die fact that pensions are. financial 
products sometimes sold by people of 
dubious probity. The low quality of 
advice and the lack of management su- 
pervision of financial planning is only 
just beginning to emerge. Last week's 
British regulators’ interim report on the 
mis-selling of pensions underlines a bad 
situation that would have been worse in 
a bear market. 

The second problem is one of con- 
sultancy. Big pension funds seek proof 
of responsible management by taking 
investment consultants' advice. Often, 
the advice is to diversify into inter- 
national equities. This is nice for the 
consultants who then charge a further 
fee to find appropriate fund managers. 

Let us hope, for the pensioners’ sake, 
that the bull run continues forever. 


these countries will be faced with a 
pension funding crisis unless, in the 
meantime, they embrace painful 
policies to head it off. 

What this means for today's workers 
is that saving for retirement is important 
as never before. Tbe people for whom the 
state may not be able to provide are those 
in their 20's, 30*s and 40’s. It may be that 
governments sort out their financial 
problems in good tune, but foe prudent 
would be wise to privatize their own 
pension funding just in case the politi- 
cians do not put their houses in order. 

It is easy to see why today's politi- 
cians are unwilling to help out tomor- 
row's. The list of measures that could be 
used to defuse foe bomb is not going to 
win elections: Giorgio Radaelli, senior 
economist at the investment house Leh- 
man Brothers, lists raising the retire- 
ment age, lowering tbe present level of 
pensions, increasing the level of con- 
tributions, even increasing the working 
population by relaxing immigration 
controls. Hardly the stuff of popular 
politics. 

At the heart of the problem is the 
practice of robbing Peter to pay Paul. 
Under the Pay As You Go system em- 
braced by most welfare stales, today’s 
workers pay yesterday's workers* pen- 
sions out of their taxes. In return, of 
course, they are pledged state pensions 
when they retire. But those pensions 
will be paid by tomorrow’s workers, and 
there may not be enough of them to bear 
the burden. 

The OECD bases its ominous fore- 
casts mi predictions of population 
growth and a declining work force in 
seven of its member countries as their 


populations age. In the United States, 
foe working-age population is forecast 
to grow until 2020, decline slightly 
between 2020 and 2035, and then grow 
modestly once more. Sharp drops are 
predicted over the next three decades in 
Japan, Germany and Italy, and moderate 
falls in France and Britain. 

In all seven countries, however, the 
ratio of pensioners to workers is ex- 
pected to double by the decade from 
2030 to 2040 before stabilizing or fall- 
ing off slightly. 

The United States, according to the 
OECD, does not have such a huge pen- 
sion funding problem, although it does 
have foe unique problems of financing 


sion payments are likely to remain below 
10 percent of gross domestic product. 

In Japan, Germany and Italy, foe 
problem of funding pensions is greatest. 
Japan’s rapidly aging population will 
create funding problems as early as 
2015, while France, Italy, and Germany 
will do so some ten years later. 

To show bow great tbe potential crisis 
is, foe OECD predicts that foe current 
system will lead to unsustainably high 
taxes for future generations. In Italy, for 
example, future generations would have 
to pay taxes five times as great as 
today’s. 

Governments have started chipping 
around tbe edges of these problems. In 
many countries the retirement age has 
been edged upwards. In addition, gov- 
ernments have started to encourage 
higher saving for retirement. In Britain, 
for example, tax breaks were introduced 
to promote private pension saving in the 
1980s. In Italy, measures were intro- 
duced in 1995 to push retirement out to 
65 or older, and encourage saving in 
private pensions. And in the United 
States, further tax breaks are under con- 
sideration. 

Nonetheless, Lehman’s Mr. Radaelli 
believes governments can go much for- 
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IRA Holders Grapple with HIS Rules 


By Judith Rehak 

F OR years, retirement planners in 
tbe United States have been 
preaching the virtues of opening 
Individual Retirement Ac- 
counts, or IRAs. and making an annual 
contribution of 52,000. 

Now, growing numbers of Americ- 
ans who took that advice and are nearing 
retirement age, or even part it, find 
themselves grappling with how ro make 
withdrawals from their IRAs without 
incurring penalties foam die Internal 
Revenue Service. 

Most IRA holders know that if they 
take out money before they reach the 
age of 59Vz, it will be taxed at their 
regular rate, plus a 10 percent penalty. 
Once they have passed 59V4, the 
amounts they withdraw are taxed at 
their regular rale, with no penalty. 

But things get a lot more complicated 
when IRA holders reach foe age of 70%, 
when the IRS requires them to select a 


distribution option and start withdrawing 
a roinirmTm amount each year. 

Moreover, the unlucky folks who 
take out less than the minimum will be 
socked with a staggering 50 percent 
penalty on foe difference. For example, 
if foe minimum withdrawal is $5,000 
annually, and only $2,500 is taken out, 
foe IRS wiD take $1,200. 

Worse, warn foe experts, foe ground 
rules for figuring out distribution options 
and annual withdrawals are a veritable 
minefield. And mice you have made your 
choice, the IRS says it is irrevocable. 

"People recognize that there are big 
consequences of doing it wrong, and 
they’re very concerned," says John 
Michel, director of retirement products 
for Merrill Lynch & Co., which has 
some $90 billion in IRA assets. 

At Charles Schwab, foe discount 
brokerage that has some $38.2 billion in 
IRAs. the first wave of 70-year-olds is 
just beginning to bit. "The number of 
people we send ‘reminders' to when 
they turn 70 doubled from 1994 to 


1995," says Beth Stelluto. director of 
IRA marketing. 

Schwab explains the withdrawal pro- 
cess in a question-and-answer format so 
account holders can figure out foe 
amount themselves, but it also offers to 
"do tbe math for them" if they wish. 
Last year, "about five times as many 
asked us to do it, as did it themselves." 
Ms. Stelluto says. 

"There are so many subtleties, that 
even if we give IRA holders all foe 
information it's hard to understand," 
says Steve Norwitz, an executive with 
T. Rowe Price, the Baltimore fund man- 
ager, and author of its guide to re- 
tirement planning. * 'It’s like the story of 
Goldilocks. & can't be too hot, it can't be 
too cold, it’s got to be just right.’’ 

Rowe Price will calculate withdraw- 
als via a computer program, and makes 
sure the minimum is taken out each 
year. But like most IRA sponsors, it 
urges its retirement account holders to 
consult tax advisers and estate planners 
for assistance in decision-making. 
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foer than they have. '‘Clearly govern- 
ments can go further in making these 
private schemes even more fiscally ad- 
vantageous, ' ' he notes. 

The encouragement of saving 
through private schemes is likely to 
foster a growth in the number of private 
pension schemes available. In Italy it 
has already spawned an increase in the 
number of plans, while in Britain there 
has been considerable growth since foe 
mid-1980s. 


Some governments are even consid- 
ering making contributions to private 
plans compulsory. In Britain, the Labor 
Party has been considering r unnin g such 
a private plan alongside the state plan. 

In some of emerging markets such 
two-track plans have bun in place for 
some time: Chile’s military dictatorship 
under General Augusta Pinochet intro- 
duced compulsory private pensions by 
decree in 1981. Although foe Chilean 
system has received some criticism 


lately, an advantage is that each saver 
has his own pot of savings: There can be 




Workers who do decide to take matters 
into their own hands and start saving 
should be careful, since choosing a pen- 
sion is a long-term and important de- 
cision. Trevor Uanwame, a partner at 
accountants Price Waterhouse & Co., 
warns expatriates in particular ro check 
that a private plan does not cany a penalty 
if it is discontinued after a short period. 


Why the EU Single Market Isn’t - Yet 


By Iain Jenkins 

H ANS Martin Bachmann, a 
German national living in 
Belgium, had a simple prob- 
lem that went to foe heart of 
foe concept of foe free movement of 
people within the European Union: All 
he wanted to do was to continue con- 
tributing to a German retirement plan 
while living in Belgium. 

One of his reasons for buying the 
German pension policy in foe first place 
was that he could offset his contribu- 
tions against tax. The problem was that 
once he moved to Brussels, the Belgian 
tax authorities would not allow him to 
offset his contributions to a German 
retirement plan against lax on his earn- 
ings that were now in Belgium. 

Mr. Bachmann took foe Belgians to 
foe European Court of Justice, arguing 
that their attitude would stop people 
nearing retirement from taking jobs in 
other countries. He lost in a ruling that is 
seen as a body blow ro foe creation of foe 


I don’t 



single European market, highlighting 
foe need for action by foe European 
Commission in Brussels to come up 
wifo unified pension legislation. 

For tbe time being, people who move 
countries within Europe are often 
severely penalized. The situation is 
worse for people who stay abroad for 
more than five years and are either self- 
employed orchange company. At worst, 
they risk losing their pension rights al- 
together. At best they can no longer 
contribute to their domestic plan. 

So far. foe commission, foe EU’s 
executive body, has not been able to 
come up wifo a way of allowing port- 
able pensions in Europe. Two com- 
mission proposals — one to allow EU 
nationals to buy retirement plans in oth- 
er EU countries, the other to open up 
pension plans to cross-border invest- 
ment — foundered on national oppos- 
ition. ostensibly to pension money leav- 
ing its tax jurisdiction of origin. 

But many people think the real prob- 
lem with the commission’s proposals is 
that they would have enabled people to 


want to make the right 
investments 


opt out of their costly state plans. It 
would also have enabled companies to 
have set up pan-European funded pen- 
sion plans, such as those in Holland, 
Ireland and Britain. 

"In many countries with pay-as-you- 
go schemes, it could have created hav- 
oc.*' says Bill Birmingham, bead of foe 
benefits service at National Association 
of Pension Funds in Britain, the biggest 
industry association in Europe. “Wbr 
would have paid for tbe liabilities of those 
about to retire if people in employment 
were opting into funded schemes?" 

Koen de Ryck, head of foe European 
Federation for Retirement Provision in 
Brussels, says thai one solution would be 
to allow people to pay tax "at foe bor- 
der" when they transfer their domestic 
pension to another country within the 
EU , so that the retiree would not owe tax 
on the money when the policy matured. 


The Money Report is edited 
bv Martin Baker 


want to invest too much 
time selecting them 
need Standard Chartered 
Investment Services or 


don't I 
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New Vehicles Simplify Do-It-Yourself Pension Planning 







By Barbara Wall 

I N an ideal world, pen- 
si cm funds would be in- 
vesting most or all of 
their assets in a mixture 
of domestic and foreign equit- 
ies to maximize investment 
returns and diversify risk. 

In rbe real world, however, 
different attitudes towards 
risk, regulatory constr aints and 
currency issues render this 
strategy, caDed optimization, 
impractical — and, some 
would say, even dangerous. 

Research by watts & 
Wyatt Investment Consulting 
shows that continental 
European pwionn funds lag 
behind their U.S. and British 
counterparts in terms of their 
exposure to equities. “The 
more mature pension fund 
markets tend to have a higher 
concentration of assets in 
equities,** explained Tessa 
Kohn-Speyer, a Watts & 
Wyatt researcher. 

“However, cultural atti- 
tudes towards investment risk 
may also explain differences 
in the way pension fimd assets 
are distributed. European 
hinds have exhibited a 
marked reluctance to change 
their investment behavior. 
They prefer to stick with m- 
vestments they know and 
trust, such as domestic bonds. 
The picture is changing, but 
only gradually.** 

Received wisdom has it 
that the proportion of port- 
folio weightings dedicated to 
equities will continue to in- 
crease in most markets as 
fund managers face growing 
pressure from trustees to 
achieve strong investment 
p e rform ance. One actuary re- 
ports that Hong Kong’s 
equity weighting has in- 
creased by around 20 percent 
in the past two years because 
trustees have insisted that 
fund managers must at least 
beat salary inflation levels. 

Robert Ross, a director 
with Frank Russell Invest- 
ment Consulting in England, 
believes that within Europe 
the Dutch will be among die 
most aggressive equity in- 
vestors in the next decade. 
Dutch funds currently invest 
around 20 percent of their 
portfolios in equities, with 
around half of this investment 
in international equities. 

Mr. Ross believes the equity 
portion could increase by as 
much as 50 percent in the fu- 
ture, with a significant per- 
centage of this portion in in- 
ternational equities. “Dutch 
funds are already investing 
heavily in the emerging eco- 
noraies. Tbey need to diversify 
b ecause of the thinness of the 
Dutch stock market,’* he said. 

The equity weighting for 
VS. pension funds is expec- 
ted to increase from 56 per- 
cent to around 64 percent in 


the next 10 years, according 
to some reports. “As a result 
of a fairly prolonged period of 
low interest rates in the U.S-, 
funds have starred to reevalu- 
ate their liabilities. This has 
prompted most funds to in- 
crease their exposure to equit- 
ies in order to boost perform- 
ance levels,*' Ms. Kohn- 
Speyer said. 

Tom Piptch, a 
with Buck Consultants in 
New York, does not expect 
U.S. pension funds to in- 
crease their holdings in over- 
seas equities because of the 
poor performance of intemar 
tional markets in relation to 
the U.S. market He does, 
however, expect funds to start 
diversifying into other areas 
such as smaller company 
stocks in order to get better 
value. 

For a typical U.S. pension 
fund with both active and re- 
tired participants, Mr. Pipich 
suggests an optimal asset mix 
of two thirds equities and one 
third bonds. 

“The strong yen has 
stopped Japanese pension 
funds from diversifying into 
overseas equities,* 1 Mr. Ross 
said. “Since returns from do- 
mestic equities have been 
fairly disappointing, most 
funds have opted to invest die 
bulk of their portfolio in do- 
mestic bonds. Hus scenario is 
unlikely to change much.” 

Research by the internation- 
al accountants Coopers & Ly- 
brand shows that tire pension 
fond portfolios managed by 
the big British firms look re- 
markably similar. With the ex- 
ception of Gartmore and Phil- 
lips & Drew Fond Managers, 
au have a high equity and low 
bond content 

John Shottleworth, a senior 
actuary with Coopers & Ly- 
bracd in London, said British 
fimd managers were more 
concerned about their own 
risk of underperforming 
against other manag ers, than 

is one of the few 
managers that has consist- 
ently structured pension fimd 
investments to minimize the 
client’s downside risk,” he 
said. “The company has not 
only resisted the herd instinct, 
in taking an independent 
stance it has still managed to 
be one of the top performing 
U.K. managers in the past 
decade.” 

Mr. Shottleworth believes 
that a decade from now the 
asset distribution of British 
pension funds will have 
changed dramatically. He 
said there will be less invest- 
ment in overseas equities, due 
to the advent of a sterling- 
based minimum funding re- 
quirement. and more invest- 
ment in index-linked secur- 
ities because of the increased 
maturity of many pension 
plans. 


By Digby Lamer 
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Optimization Wins 


D ESPITE the fre- 
quently uttered 
caveats about -the 
legal, fiscal and ad- 
ministrative difficulties of 
building your own retirement 
fund, some analysts say doing 
it yourself is tire best way to 
secure value. 

. “The whole business is 
much simpler than people 
say,” says Bob Young, a pen- 
sions specialist at British 
stock broker Christo ws Ltd. 

‘Investors want to see then- 
savings grow over a given 
period in order to provide a 
good income at a certain 
date,” he says. “They are as 
well equipped to do that for 
themselves as they are for any 
other type erf investment.” 

“What pms people off is 
that pensions evoke an emo- 
tional rather than a practical 
response from many in- 
vestors,” he adds. “Because 
they may eventually be en- 
tirely dependent on their pen- 
sion for income in retirement, 
investors feel it needs spe- 
cialized care.” 

Instead, be says, pension 
investors should take a more 
proactive role in organizing 
their retirement income, en- 
abling them to tailor a port- 
folio to their specific needs 
and maybe even producing a 


better return than a dedicated 
pension manager can. 

Broadly speaking, there are 
two ways investors can be in- 
volved in tire daily manage- 
ment of their pensions, both 
of which offer differing de- 
grees of control. 

They can either go the 
whole way and build their 
own portfolio, or they can opt 
for partial self-invested plans 
— sometimes known as hy- 
brids. The advantage with a 
hybrid is that the investor can 
tap into the benefits of having 
a professional manager but 
still have a good deal of lee- 
way to play around with at 
least a portion of tile fund. 

The manager will be aware 
of what investments are al- 
lowed according to local pen- 
sion rules and can keep the 
investor up to date with any 
taxation changes. The man- 
ager will also cany the often 
considerable administration 
burden that comes with pen- 
sion investment. 

Self-invested pensions are 
cowing in popularity, says 
Peter Jordan, pensions mar- 
keting manager with Skandia 
Life m Britain. He says that 
since private pension pl ans 
were made widely available 
in Britain in the late 1980s, 
investors have become more 
enthusiastic about deciding 
bow their pension money is 
invested. 


* ‘The market here is more 
advanced and more diverse 
than in other European coun- 
tries. mainly because other 
European equity markets are 
less developed than in Bri- 
tain,” he says. 

But he warns that pension 
investors running their own 
portfolios need to be certain of 
their reasons for doing so. 
“It’s a tempting idea to have 
freedom and control over your 
investments,” he says. “But 
dealing costs can be high and 
diversification low. Running 
a relatively small portfolio 
could be self-defeating.” 

At rbe other end of the scale 
are investors who prefer to 
build their pension portfolios 
from scratch. These are usu- 
ally either high-net-wonh in- 
vestors or people who have 
already amassed a large fund 
far their retirement 

Few choose to manage 
their own investments purely 
for fun, says Mr. Young. Usu- 


ally they are looking for a 
strategy that traditional pen- 
sion fund managers are un- 
able ro provide. 

“Take pension funds in 
Britain for example.” he 
says. “Almost all of them are 
invested 90 percent in British 
stocks. But to get real growth 
you ought to invest interna- 
tionally. If you’re getting 8 
percent growth in China, 
what’s the point of sticking 
with 3 percent in Britain?” 

He dismisses the argument 
by some fund managers that 
keeping assets and liabilities 
in the same currency is prefer- 
able to risking adverse shifts 
in currency values: 

* ‘It depends on what coun- 
try you plan retiring to. but it 
certainly doesn't wash in Bri- 
tain. The chances of sterling 
soaring in value are ex- 
tremely remote. In the mean- 
time. people invested in some 
emerging markets are getting 
the benefits of high growth 
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plus currency appreciation." 

Building a private pension 
portfolio also allows in- 
vestors to consider a broader 
range of investments. Private 
client advisers say they are 
frequently asked to include 
collectibles and other valu- 
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able assets, such as yachts and 
racehorses, as part of their 
clients’ pension arrange- 
ments. However, tax rules 
usually exclude anything oth- 
er than traditional equity and 
debt instruments as tax-qual- 
ifying pension investments. 


Information to Fill the Benefit Gap 


BRIEFCASE 


New Mercury Fund Targets 
Recovery in Eastern Europe 

Mercury Asset Management is betting on a recovery in 
some emerging yet long-dormant markets with its new East- 
ern European Fund, a Deutsche mark-denominated fund that 
intends to concentrate oq shares in Poland, Hungary and the 
two halves of what used to be Czechoslovakia. 

The fund is expaped to hold 50 stocks and will concentrate 
on smaller companies that might offer better value than the 
larger ones already held in many Western portfolios. The 
initial weightings are projected to be 40 percent in Poland. 15 
percent each in Hungary and the Czech Republic, 10 percent in 
Slovakia and the rest else where or in cash. 

The minimum investment in the Luxembourg-listed fund is 
7,000 DM ($5,000). The initial sales charge is 5 percent and 
there is an annual 1.5 percent management fee. 

For further information, phone Mercury in Luxembourg at 
(352)34 20 105200. 


By Ann Brocklehurst 

A N expatriate who has worked 
in several different countries 
often needs a lot of inform- 
ation to sort out a retirement 
planning situation that is more com- 
plicated than the norm. 

‘ ‘There are often benefit gaps which 
develop if they move three or four 
times,” says Terry Doyle, director of 
international human resources consult- 
ing for the accounting firm Coopers & 
LybrandL Ms. Doyle works with mul- 
tinational companies to help them real- 
ize that “employees will suffer benefit 
loss and that tittle pieces of frozen 
benefit are not sufficient to provide an 
adequate re tir e me nt pension.** 
Thomas Rowley, a New York-based 
director of the international human re- 
sources consulting firm William M. 
Mercer, says filling in pension gaps 
and making up for lost benefits and 
income “shouldn't be that complic- 
ated, but it is.” 

In feet, he says, with the number of 


international transfers growing again 
after several years of decline, the situ- 
ation is actually getting worse: “The 
U.S.. Australia and Hong Kong get lots 
of transfers and they all have views on 
what it means to be a member of a 
pension plan in their jurisdiction. And 
they're ail different” 

For employees who make a career of 
country-bopping, never spending long 
enough anywhere to accumulate a prop- 
er pension, companies wall often set up 
an offshore or third-country -national 
plan — many of which, Mr. Rowley 
said take the form of an unfunded 
promise to pay at some future date. 

As the United Stares shifts respons- 
ibility for pension planning away from 
the employer and onto the employee, 
many companies are taking steps to 
* ‘help the employee become more edu- 
cated, ” Mr. Rowley said. While the 
trend is primarily an American phe- 
nomenon, it is spreading to Britain. 
Netherlands, Belgium and Australia, 
Several pension-planning services 
and products are available, each with 
its strong points: 


• Financial advisers. The big in- 
ternational accounting firms offer in- 
house financial planning services. In- 
dependent advisers with in-depth 
knowledge can be a valuable resource 
as well, but be careful: The goal of 
many of those dispensing financial ad- 
vice is actually to sell products. Per- 
sonal referrals, as with lawyers and 
accountants, are always a help. 

• Lawyers and accountants. Mul- 
tinational companies can often suggest 
a pension expert to consult with em- 
ployees, and sometimes the company 
will even foot the bill. 

• Books. Their expertise is often 
limited ro the tax rules and regulations 
of one country, so it makes sense to 
choose carefully — and locally. 

• Software products. The world's 
best selling personal finance program 
is Quicken, published by Intuit Corp. It 
will track both private and public pen- 
sion contributions, among other 
factors. The deluxe version offers a 
question-and-answer session with two 
well-known U.S. experts who offer 
personalized advice. 


Retiring Baby Roomers Face a Key Issue: Does Age Matter? 


By Conrad de Aenlle 

A MERICA’S baby 
boomers are grow- 
ing older and think- 
ing ahead to a re- 
tirement that suddenly is not 
so far away. FUnd-manage- 
ment companies want to make 
sure that the boomers invest 
enough of their savings with 
them so that they may grow 
old and prosper together. 

Several of the larger ones 
— including Wells Fargo & 
Co., T. Rowe Price, Van- 
guard and PaineWebber — 


have introduced series of 
funds that adjust the alloc- 
ation of their assets with a 
particular retirement date in 
mind, or else offer portfolios 
of varying risk and allow re- 
tirement savers to decide 
which is right for them. 

Wells Fargo's LifePath 
funds are targeted to people 
who anticipate retiring in one 
of five years, set a decade 
apart, from 2000 to 2040. As 
stocks historically provide the 
highest returns bet are also the 
most volatile conventional in- 
vestment, the equity weight- 
ing is greatest in the 2W0 port- 


folio and shrinks in the funds 
with nearer retirement dates. 
In those, bonds take up die 
slack, with cash instruments 
being more than a negligible 
portion only in the 2000 fund. 
As the years go by , each of the 
funds is expected to decrease 
the portion of its assets kept in 
equities. 

The LifePath funds, which 
carry no sales charges, per- 
formed well last year, with 
the 2000 fund up 17 percent, 
more than the average bond 
fimd. and the 2030 and 2040 
fluids rising by 31 percent and 
32 percent, a bit more than the 


average growth-and-income 
stock fund. The 2010 and 
2020 funds, with their mixed 
portfolios, showed gains in 
the mid-20 percent. 

Yet the LifePath approach 
has its critics. The idea that a 
single fund, held for many 
years, can meet the needs of 
people who may have nothing 
in common cither than die 
year of their birth is just too 
pat. they say. 

“Die difficulty we have 
with life-cycle funds is they 
focus on age without consid- 
ering other characteristics.” 
said Jon Teall of Upper Ana- 


lytical Services, an invest- 
ment research firm . “If we’re 
both 50 years old and your 
parents died and left you a 
£10 billion estate, while mine 
are still alive and I have to 
cake care of them, our needs 
are going to be different.” 

T. Rowe Price created three 
portfolios to form its Personal 
Strategy Funds. Each has a 
different allocation among 
stocks, bonds and cash, with 
investors free to pick the one 
they feel most comfortable 
with, whatever their projected 
retirement date. “When it 
comes to investing, one size 


does not fit all.” says a T. 
Rowe Price spokesman. 

The funds did about as well 
last year as the LifePath funds, 
witfi Personal Strategy Growth 
rising by 31 .43 percent and die 
Balanced and Income funds 
gaining 28.J5 percent and 
24.71 percent, respectively. 


The High Price of Career Mobility 


By Aline Sullivan 

M oving abroad 

can be hazardous 
io your long-term 
wraith. Expatri- 
ates’ pensions are often worth 
significantly less than those 
of their more firmly rooted 
colleagues, even if their salar- 
ies and length of employment 
are identical. 

Part of the reason is that 
state, corporate and private 
pensions are difficult to main- 
tain abroad. The home coun- 
may not allow absent em- 
oyees to retain membership 
in a pension plan, and die host 
country may refuse tax con- 
cessions on contributions. 

But joining a new pension 
plan can be just as perilous. In 
most countries, contributions 
must be made for a consid- 
erable length of time before 
benefits become payable. 
Five years of work in Britain, 


%: 


for example, would not entitle 
employees to a state pension. 
In Germany, even nine years 
would not qualify for a cor- 
porate pension. 

Employees of small com- 
panies are often the hardest 
hit, according to Bob Sperl, a 
consultant at actuaries Wat- 
son Wyatt in London. 

* ‘Most big companies have 
offshore pension systems that 
are geared to executive mo- 
bility,” he says. “People in 
smaller companies have, at 
best, a promise that any loss in 
benefits or tax liabilities will 
be made up to them. But that 
will be forfeited if they 
change jobs.” This promise 
also becomes worthless if the 
company goes bust. 

A number of companies 
have deposited their pension 
funds onshore, making it the 
responsibility of the individu- 
al employee to disclose pay- 
ments to and benefits from 
these accounts to die tax au- 


thorities of his home and host 
governments. A similar 
strategy has been adopted by 
many expatriates managing 
their own pensions. 

Going offshore can ease 
the tax burdens of some ex- 
patriates but generally not of 
Americans and other nation- 
alities who are required to dis- 
close worldwide income, Mr. 
Morgan warned. 
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World Roundup 


Botha Tests Positive 

boxing South Africa's Frans 
Botha has tested positive for 
steroids in his second urine doping 
test and could lose his International 
Boxing Federation heavyweight ti- 
tle as a result. 

Bob Lee, president of the IBF, 
said Friday that the second test was 
performed this past week in Los 
Angeles. 

Botha defeated Germany's Axel 
Schulz for die vacant IBF crown in 
Stuttgart on Dec. 9 on a controversial 
12 -round split decision that sparked 
a riot in the ring. After the bout. 
German Boxing Federation presid- 
ent Alois Teuber protested, saying 
that Botha tested positive for 
Nandrolene. a banned anabolic ster- 
oid. Botha has denied taking ster- 
oids. and said be was being set up. 

IBF officials are to meet Monday 
to determine a date within the next 
two weeks for its championship 
committee to meet and decide what 
to do with die title. (AFP) 

Camby A dmi ts ‘Doubts’ 

COLLEGE BASKETBALL Marcus 
Camby says his body is fully re- 
covered from his unexplained col- 
lapse before a recent game. Now he 
must put to rest the troublesome 
questions in his mind. 

“I still have ray doubts," he 
said before a practice Thursday. 
"But I'll have to block it out 
when I go out on the court. I 
won't really know until I get out 
there.” 

Both Camby and John Cali pari, 
die Massachusetts coach, say the 
star center will get his first chance 
to find those answers Saturday 
when top-ranked Massachusetts 
goes against Sl Bonaventure. 

It would be Camby's first game 
since collapsing Jan. 14 in Olean, 
N.Y.. before a game against that 
same team. ( AP ) 

A New Magic Comeback? 

NBA BASKETBALL Magic John- 
son has all but guaranteed the Los 
Angeles Lakers he'll be in uniform 
this week for a game against Chica- 
go, the New York Post reported 
Friday. 

“This time the rumor didn't start 
with me.” Johnson told Post 
columnist Peter Vecsey. "There's 
a lot to think about. I'll let you 
know.” 

‘ ‘I have no idea how this is going 
to work out,” Lakers president 
Jerry West said. “Earvin told me 
before the season be was going to 
play, then he didn'L But he's all 
pumped up again. He’s 36. It’s now 
or never. “It wouldn’t surprise me 
if be does play." (AP) 


Chang Eases By Agassi, 
To Face Becker in Final 

Both Notch Straight-Set Victories 


By Christopher Clarey 

Spe cial to the Herald Tribtute 

M elbourne — This time, 

there would be no improbable 
comeback for Andre Agassi at 
the Australian Open. Michael Chang is 
not the sort to give up hard-earned ad- 
vantages. 

Chang's 6-1, 6-4, 7-6 (,7-1) victory in 
Friday's first men’s semifinal was no 
thing of beauty. It came on a gusty 
afternoon in Melbourne when the wind 
played tricks with the balls and, ul- 
timately, tricks with Agassi's shaky 
confidence and tired legs. 

“Today, Andre hit the wall,” said 
Agassi's coach. Brad Gilbert. 

“To be honest, I just didn't have it 
today.” said Agassi, the defending 
champion. “I didn't think anything in 
my game was 100 percent the whole 
tournament. But I was feeling my legs 
today early in the match. I was flat.’' 

Chang, as is his wont, remained fo- 
cused and unflappable despite 

AUSTRALIAN OPEN 

straining rib cartilage stretching wide 
for a ball in the third set He kept the ball 
in play consistently, served well under 
pressure — hitting 13 aces — and used 
his hallmark foot speed to run down 
most of what the frustrated and 
lackluster Agassi could fire at him. As a 
result. Chang, the No. 3 seed, will play 
in his first Australian Open final on 
Sunday and his first Grand Slam final on 
a surface other than clay. 

“It's definitely been up there.” 
Chang said, when asked how he eval- 
uated his level of play in Melbourne 
compared with the rest of his career. 
“Hie tennis for me die last week and a 
half has been great, and I hope it will be 
even better for the finals on Sunday. I’m 


excited to see what the Lord has in store 
for me.” 

Chang, a devout Christian, won his 
only Grand Slam title in 1989 at the 
French Open at age 16 and then reached 
the French final again last year. On 
Sunday, be will face No. 4 seed Boris 
Becker of Germany, who last won a 
Grand Slam title in 1991 in this same 
stadium. 

Becker rolled past unseeded Australi- 
an Mark Woodfozde in Friday's second 
semifinal, 6-4, 6-2, 6-0. Becker has been 
brilliant in his last two matches but he 
struggled early, needing two five-setters 
to escape the first two rounds. 

Chang has yet to struggle at all. In six 
matches, the American has not lost a set. 
“ft’sagreatconfidence booster to be able 
to have a week and a half like this,” 
Chang said. “Andre over the years, even 
in juniors, has beaten me most of the time. 
This is the first time I've beaten him in a 
major.” 

From the beginning, Agassi struggled 
to find his rhythm in the wind, making 
unforced errors off both wings — he 
would finish with 60 to Chang's 22 — 
and missing easy volleys. 

After rallying in four of his first five 
matches here and erasing a two-set de- 
ficit a gains t Jim Courier in the quarterfi- 
nals, he was unable to lift his game 
against Chang. 

“The adrenaline pulled him through 
a few matches but not at the end." 
Gilbert said 

At 3-3 in the second set, Agassi 
faltered again on his serve, flubbing an 
easy overhead at deuce and then, 
flustered, knocking a backhand into the 
net on break point. Chang would go on 
to close out the match. 

No matter what happens in the men's 
final on Sunday, a drought is about to 
end. 

The last time Boris Becker won a 
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Michael r fiang returns ahtldmid during his semifinal victory over Andre Agassi in the Australian Open. 


Grand Slam singles title was in this 
green, livable city in 1991. The last and 
only time Michael Chang won a Grand 
Slam event was a full seven years ago in 
Paris. 

It will be a study in contrasts, this 
Australian Open finaL The big man with 
the muscular serve versus the little man 
with the muscular legs. The bearded 
man who travels with his wife versus the 
bare-faced man who travels with his 
brother and brother’s wife. The German 
who is a boo in Germany versus the 
American who is a hero in Asia. 

But Becker and Chang share more 
than appearances indicate. 

First and foremost, both have been 


playing excellent tennis In re cent 
months. This matchup is no fluke, al- 
though Becker certainly benefited from 
Mark PhiKppoussis’s upset of No. 1 
seed Fete Sampras, hi November in 
Frankfurt, Becker and Chang emerged 
from a field featuring eight of the 
world's top nine players and reached the 
final of the ATP Tour Championship, 
with Becker winning indoors on carpet 
in straight sets. 

Less than three months later, they arc 
back in mother important final on a 
slower outdoor surface. They have 
come tins far because of something dse 
they share: a strong desire to climb the 
remaining rungs of the ladder. 


“Smoe I haven't .been eating much 
tite last couple of years, I am quite 
hungry,” Beclcer said, after demolish- 
ing Australian Mark Wood- 

fork 6-4, 6-2- 6-0 in the semifinals. 

flung is more circumspect about his 
appetite, bat those who know him and 
work whh him are clear. The men he 
measures his career by are his American 
gw e Andre Agassi. Jim Courier and 
frece Sampras. Sang, the yocngest of 
the fo at 23, was the first of the group to 
aria a major title, but the others since 
ham passed him by , all spending time as 
No. T and all winning multiple Grand 
Slam titles. Chang wants to join that 
cin b. 


With Hype Over, It’s Put Up or Shut Up Time for the Cowboys 

For One Iconoclastic Fan, a Hope Against Odds 


Matchup: Super Bowl XXX^By rimottiy w. smith 



Steetere 13-5 



cowboys *4-4- 


COMMENTS 


Dabs was tterfcfo C ,• TtetteSss offense is based squarely on 
IrHusbfeg;' ;t the Cowbavs’ apSty to tun thafootbaB. B 

137.5 , nets 90813 , and DaSas'S masK 

yadsaqame.Jbe, foe gets .moving, fit©. ' 
Steetetsr defense - SfaBfefeaw in for a long day. wfifoaS the . - 

was No. 2 anas©* ^♦h^oCBcaas'sh^offerwrafeie, noooe" ' - 
the nsi yfetcangan has ftwoboned that Pittsburgh's torae * 

average ot 82.6 yalds ! defensive Bc&mm also tfofoe scales at V- > 
a game lushing; v-V-jp- ». pounds each. The Steefem hay*, 

’ ” a>ve*8aSteoBeosefoatcangoWfttfflTy 

sefThe prahtem fe Dates; 7 -V 
ippar.So# experience. »«.>> 
forfe. That experience 
Cowboys «e .edge: a»-*?S 


PREDICTION 
Cowboys 37 


Sleeters 31 


By Ian Thomsen 

huemational Herald Tribune 


THE MODERN CYNIC By Michael W. Perry 


ACROSS 
1 Waste 
5 ■Catch. 1 ' 

9 Pure 

15 Canine 
gre eting 

18 Stevenson 
character 

19 Sharp 

21 Corrida 
participant 

22 Early August 
arrival 

23 "Quanto febella,' 
e-g- 

24 Weather 
forecast 

25 Only . 

Illinois- bom 
President 

26 Defile 

27 Speaker of this 
puzzle's quip 

30 Soothe 

32 Knotted up 

33 Petition 

34 Wins over 

35 Noted writer on 
poker 

38 Foundation 

39 Stage 

planning 


40 Part 1 of the 

quip 

45 Island 

transportation 

49 Semiconductor 

pinn> 

■50 Actor’s 
direction 

51 Slick 

52 Dodge 

53 Rock and Roll 
Hall of Fame 
architect 

54 Kind of movie 

55 Remote 
button 

50 “Eat!" 

57 Tangle 

59 Many a 
Michener 
novel 

60 Impression: 
Sunrise” and 
others 

61 Part 2 of the 

quip 

67 “Britannias” 

playwright 

08 Be bereft of 

69 Tbe Louvre's 

"Venus d’ ” 

70 Battery end 


71 Reference 

72 Betting) 



73 

Nil 
changeling 

76 RunPhObyand 
others 

77 Gossip 

78 Stitch 
together 

79 Rocky Mountain 
town 

81 Sti-fi writer 
Anthony 

82 Part 3 of the 
quip 

85 Disheveled 

87 Facilitate 

88 Hobo's 
lodging 

89 Younger son 
ofaSpanisb 
monarch 

92 Christmas 
staple 

93 Perspective 

85 Reward 

96 End of the 
quip 

102 Street of film 

103 1965Yardbirds 
hit 

105 Nicholas Gage 
book 

106 Leading 

107 Wolfed 

108 On now 

109 Australian 
sheep 
menace 

110 Capacity 

111 Chib 

112 Commercial 
papers 

113 First place 

114 Kind of dog 



QNeto York Tanes/Edited by Will Shorts. 


DOWN 

1 Bygone ruler 

2 Prop for 
Orpheus 

3 Frige's 
husband 

4 Part ora 
Twelve Days of 
Christinas" gift 

5 Carriage horse 

6 Psychologist 

Havelock 

7 Pee Wee of 
Coo pets town 

8 Christian and 
others 

9 Threshold 

10 "Waiting for the 
Robert—' 


11 Gertrude 
Lawrence film 
bio 

12 Coat, mold 
slang 

13 like 1,2,3 

14 1986 Pulitzer 

novel 

15 Place of 

worship 

16 Sphere 

17 Return pans 

20 Make scores of 
60 

28 Streisand 61m 

29 Fully exposed 

31 Cmnedydubon 
cable tv 

34 Stand up to 

35 Fragment 

36 Movie prefix 

37 Hostile to 

38 Nancy, m a Sir 
William Gilbert 
song 

39 Food 

Company 

41 Pioneer 
bacteriologist 
J. R 

42 Deify 

43 Treat with 
nuts 


44 Pre-Jet New 
York footballer 

46 Sound of 

Washington 

47 "Dombevand 
Son" wife 

48 Compact 

54 Clearance 

55 Ml Katahdin's 
locale 

57 Peter Parker's 
alias 

58 Superfluous 

59 Blister 

60 Adjective in 
cigarette ads 

61 "My Three Sons' 
*>S 

62 Former enemy 
capital 

63 MoMreVL’ 

des femmes' 

64 First two words 
of'Dnde" 

65 Tie. thou 

dishonest T: 

Twelfth Night* 

66 Gomplainer 

71 Slicker's home 

72 Acorn, e-g. 

73 Outdoors 

74 Small progress 


75 Tm yOuT 

77 TwopDlsie.g. 

78 Rousted 

79 Bowl 

80 Sows 

83 S.C. Johnson 
brand 

84 Rapture 
86 Perplex 

89 Girder 

90 'Extreme 
Prejudice' actor 

91 Gotangry 


92 Large canines 

93 Outlay 

94 Knife wielder’s 
move 

96 Contemporary 
novelist Martin 

97 Curse . 

96 Writer Wiese! 

99 worship 

100 Check out, so to 
speak 

101 Desideratum 

104 Coach 
Parseghian 
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I don’t want to pick the Cowboys. 

My wife and I can be talking about 
anything. She can be tossing out names 
for the baby that’s on the way. She says, 
“Christopher, Liam. Alexander.” 
Without even realizing it, I find myself 
responding, “Michael, Troy, Bnnnitt. 
Baity.” But I don't want to pick the 
Cowboys. 

Maybe it's the Dallas glitz that grates 
so much. That flash that seems so su- 
perficial, so soul-less, yet so irresistible 
to tire hordes of halfwits who worship 
only tbe sexiest or coolest thing of the 
moment. 

I dream I'm in a disco where every 
woman looks tike Pamela Anderson. 
All lean say is: “I don’t want to pick the 
Cowboys.” I am told to interview the 
hottest, least sincere, best-looking actor 
in Hollywood. I argue with tire editor 
“I don't want to pick tbe Cowboys.” I 
walk into the bar. any bar in the world. 


They’re all playing Janet Jackson mu- 
sic. I want to grab tbe bartender by the 
collar and say it, Clint Eastwood-like: 
“I don’t warn to pick 'the Cowboys.’* 
Instead of trying to write an earthy ToT- 
stoy-esque novel, I suppose I could try 
for a lucrative screenplay full of enough 
exploding cars and counterfeit orgasms 

Maybe it’s tbe Dallas glitz 
that grates so much. 

to guarantee that my children’s chil- 
dren's children win never be without 
hair-extension treatments. No. I don’t 
want to pick the Cowboys. 

I can be in the grocery store. 
Everything in a box is claiming to be tbe 
healthiest, best-tasting tiring that’s ever 
been. And somehow even that reminds 
me: I don’t want to pick tbe Cow- 
boys.” 

We all have a choice in tins life. We 
can take what we’re given; or we can 


figfati If we want to take part in Amer- 
ica’s only worldwide convention, if we 
don’t want to fed like losers as the 
Super Bowl becomes a rout, then we 
have to pick the Cowboys, right? Well, I 
DON'T THINK SO. When Deion 
.Sanders does his dance before fielding a 
punt, we can all hold hands and chant for 
mm to fumble! When the Cowboys 
owner JenyJones appears on camera — 
that’s when we all goto the bathroom! 
Not during the commercial! When they 
sell ns the Cowboys as the symbolof the 
new American dream— -as If humility is 
a weakness, and success is a limousine 
— that doesn’t mean we have to buy it! 
Who cares if Dallas is favored by 13V5 
points? We have a choice! Dammit, we 
can pick the Steelers! My prediction: 
Pittsburgh 56. Dallas 3. 

There. 

Feeling much better. 

Nowthatl’ve cleared my head, here’s 
what I really think: Pittsburgh 15, Dallas 
14. The Steelers win with five field 
goals. 


Steelers Coach Really Looks Like a Winner 


By Timothy W. Smith' 

Nor York Times Service 

P HOENIX — Randy Logan recog- 
nized the chin almost immedi-’ 
ately, bat he wasn’t sure it be- 
longed to a teammate on tire 
Philadelphia Eagles, back in 1983. 

Logan said he was talking to a friend, 
“and I told him Bill Cowher’s chin 
looked familiar. I wasn’t sore whether 
he was on the Eagles team my last year, 
but this call confirms it. I hfrd forgotten 
that Bill Cowher was 00 tire team. But 
you never forget a chin tike that” 

The chin is part of a package. 

“They called htm Face in Phil- 
adelphia and Cleveland because of his 
long jaw and smugness.” said the Pitt- 
sburgh Steelers' strength coach, An- 
thony Griggs, who was Cowher’s team- 
mate in Philadelphia and was one of his 
special teams charges after he got Into 
coaching In Cleveland. “Look at his 
chin. Look at the jaw, the teeth, look at 
the brow. Aaah! Face.” 

What about it. Face, er. Coach 
Cowher? 

“Naw,” Cowher said. “I certainly 
don’t tike the nickname. But there's 
nothing you can do about it I just don’t 
answer to it" 

He might not like it, but Cowher’s 
face — tbe jutting chin, the iron jaw, the 
steely eyes — gives him the look of a 
National Football League coach. 

When the Steelers rake on the Dallas 
Cowboys in Super Bow! XXX on 
Sunday. Cowher. 38, will become the 
youngest coach to take a team into the 
game. But Cowher won't be satisfied 
with just getting there. Just three days 
before the game, he was still running the 
Steelers through a hard-hitting practice 
to prepare for a physical confrontation 
with toe Cowboys. 

• Hard work has been a trademark of 
Cowher’s since he took over a team that 
had gone 7-9 in 1991 — Chuck Noll’s 
final season. 

. In his first season, the Steelers went 
11-5 and won the first of the three 
American Football Conference Central 



Division titles drey have won in his four 
seasons there. The Stedera were a wild- 
card team in the other season, making 
him only the fourth NFL coach to ma ke 
it to the playoffs in each of his first four 
seasons. 

Also, consider that Cowher has been 
successful in an' era of free agency, 
which Brown, Gibbs, Knox, and even 
Seifert didn’t have to deal with in their 
first four years on the job. Cowher is tbe 
perfect modern NFL coach — only a 
few yens removed from his playing 
days with a deep understanding of the 
game, a knowledge of players and tbe 
ability, say many of his peers and rivals, 
to put it all together. 

“He’s the 
kind of guy that 
if he could slip 
into shoulder 
. pads and slip in 
there for a play 
or two and knock 
someone’s light out and get back and be 

the head coach again on the 
he’d do it,” Steelers linebacker Kevin 
Greene said. “He’s into iL You've got 
tolovethaL 

Cowher spent five years as an NFL 
player, and by his own account, be 
wasn’t very spectacular. “1 was rate of 
those special-teams guys, backup line- 
backer who enjoyed tbe game and was ’ 
always sweating the last cut.” Cowher 
said. .. . . 

Mnch has been .made of Cowher’s 
emotional nature and his animated man- 
nerisms on the rideline. It’s not an act. 
Once, as a special-teams coach in Clev- 
eland, he ran over an official while 
Dinning down tbe sideline on a kick 
return. 

His death stare' and spit-flying face- 
to-face scream sessions with his players 
have become almost standard stockfilm 
for Pittsburgh games. 

“It looks like he gels involved in the 
positive and negative plays with the 
same animated style.” said theCm- 
cinnati Ben gals’ defensive coordinator, 
Lsny Peccatiefio. “If die players know-' 
it s a sincere reflection of his emotions 


and he has their best interest in mind 
they can respect that.” 

Greene said: “He has that type o 
passion for the game that not a lot o 
people have. Athletes too. You see a lo 
of athletes just playing the gam** to pu 
money in the bank.” 

Dick LeBeau, the Steelers' defensive 
coordinator, thinks the emotional dis 
plays overshadow Cowher’s other vir 
toes. 

“hi reality he’s a tremendous X’s anc 
O’s coach and deserves to be known fa 
that as much as he gets credit as 2 
motivational coach,” LeBeau said. 

It was Cowher who devised a way t 


Stewart involved in the Pinsbuq 
offense as a quarterback/receiver evi 
though be was only the fourth-tea 
quarterback at the time. 

Co wher also encouraged LeBeau 
refin e tte increasingly popular zoi 
blitzing scheme to fit the Steelers’ pc 
sonnel 

The fact that Cowher spent just ft' 
years playing and has been a coach .f 
tite past 10 years says something abo 
which ride he was best suited for. H 
transition firm player to coach w. 
quick but painfuL 

I tike to th i nk , that I’m responsifa 
for. Bill Cowher being in coachiz 
today,” Griggs said. "We were on tl 
special teams together, kickoff retu 
team. I'm supposed to block a guv, ar 
he was supposed to block a guy. * 

He was back in the wedge and I w< 
on the frontline. I took a real long kx 
around to block this fast guy and 
missed him. The guy ran into Bill. ¥. 
mat Ins knee. He never walked on ti 
field again.’’ 

Thar was in 1984. The next yea 
wjien Cowher was 28, Browns Coat 
Schottenheiiner. hired' him 
coadr special teams. Griggs was! era* 
to Cleveland, and Cowtoer, who fa 
been his teammate just one season bi 
fore, was now his position coachl ’ ' 

I saw the little change,” Grigs 

raid. He was already on the other sS 
had that coach disposition. 
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Pittsburgh Steeters qimrterback Neii O ’Donnell limbers up for Sunday’s game against the DaS^Cowbo^"** 
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Pau-Orthez 
Squeaks By 
Greek Team 


By Ian Thomsen 

International Herald Tri bune 

The pressures of Greek basket- 
ball boiled over again Thursday 
night in Athens when fans of 
Panathinaikos reportedly threw 
coins at the visiting team's bench, 
beaning the president of Pau-Or- 
thez and stopping the game fra' 
three minutes as the French team 
scrambled to its lockcraom. 

But rather than succumb to 
Greek intimidation, the French 
scored a 69-67 upset that knocked 
the preseason favorite Panath- 
inaxkos (7-4) into second place 
with three games remaining in this 
late round of the European bas- 
ketball championship. 

Panathinaikos remains on pro- 
bation after being fined $35,000 
for a crowd incident against Real 
Madrid last year. Pending an in- 
quiry by FTBA. P anathinaik os 
might now face double the fine as 
well as the punishment of playing 
some home games in front of 
about 18,000 empty seats. 

The top four teams from each 
group will advance to the 
European quarterfinals, and 
Panathinaikos suddenly finds it- 
self just one victory above the 
teams that are tied for third, fourth 
and fifth place. Even if P analh - 
inaikos advances, as expected, its 
confidence will have taken a beat- 
ing under coach Bozidar 
Maljkovic. Europe’s most ex- 
pensive player, Dominique 
Wilkins (21 points), hasn’t jibed 
with Maljkovic 's slow, more de- 
liberate, defensive-minded game. 

Panathinaikos also features 
former NBA center Stojko 
Vrankovic. Nonetheless, Pau won 
at Athens without its injured 
American stars, Darren Daye and 
Reggie Smith. Antoine Rigadeau 
made up for their absence with 3 1 
points from the perimeter. 

Barcelona (8-3) continues to 
lead Group B. 


Clutch Shot Lifts Pistons 

Bullets Rock Hakeem and the Rockets by 35 


The Associated Press 

The Detroit Pistons are making a liv- 
ing on clutch shots. 

After beating the San Antonio Spurs 
on Terry Mills* shot with 2.6 seconds 
remaining the previous night, the Pis- 
tons did the same thing to the Dallas 
Mavericks on Thursday night. 

Allan Houston took a pass from Joe 

NBAROUNPUP 

Dumars on an inbounds play to hit the 
winning shot with 1.9 seconds left. 

“I think we're becoming the cardiac 
kids," Houston said. 

After Houston's basket, Tony Du- 
mas' long 3-point attempt clanged off 
the rim at the buzzer, and Detroit won 
for the third time in five games and 12th 
time in 17 tries. 

The game was close all night. There 
were 19 ties, and neither team led by 
more than three points over the final 
5:48. 

Mills had a season-high 24 points to 
lead the Pistons, who played the last 
3:11 without Grant Hill. He fouled out 
for the first time this season after getting 
13 points, eight rebounds and eight as- 
sists. 


Clipper* 94, Nuggota 93 Brent Barry's 
basket sent Denver to its sixth straight 
loss. 

Four seconds before Barry's dramatic 
shot, LaPhonso Ellis hit a 15-footer to 
give the visiting Nuggets a 93-92 lead. 

Loy Vaught scored 26 points and had 
13 rebounds for the Clippers, and Terry 
Debere had IS points off the bench. 
Barry added eight points. 

Bullets 120, Rockets 85 Seven of 
Washington's nine available players 
scored in double figures in a rout of 
Houston. 

The Bullets were playing without in- 
jured starters Chris Webber and Mark 
Price. Brent Price scored 25 points and 
Calbert Cheaney finished with 20 points 
for the Bullets, who bad lost five of 
six. 

Grizzlies 106, Raptors 101 Byron 

Scott scored eight of his 16 points in 
overtime to lead Vancouver to its fourth 
win in six games. 

Bryant Reeves matched his career 
high with 25 points, while Greg An- 
thony scored 22 as the Grizzlies evened 
the season series with Toronto at one 
apiece. It was Vancouver's second road 
victory in three games, but just the third 
of the season for the Grizzlies. 


For Senators, Hope in Losing 


The Associated Press 

It's a strange game. 

Although Ottawa's losing streak con- 
tinues to grow, the Senators and their 
fans are beginning to smile. 

They fell to Detroit 4-2 Thursday, one 
night after tumbling to Pittsburgh. The 

NHL ROUNDUP 

losses now total 1 1 in a row, two since 
their new bead coach, Jacques Martin, 
came aboard, and four straight in their 
new $217 million home. 

But instead of feeling downbeat, the 
Senators feel they have turned a comer. 
"It's not discouraging,’ * center Alex- 
andre Daigle said of the Senators' latest 
two defeats. “Those are two of the best 
teams in the league, and if we play like 
that against less talented teams, we're 
going to be rewarded.* * 

Blackhawiv 2, Sharks 1 A goal by 
Chris Chelios during a two-man ad- 


vantage late in the second period boos- 
ted host Chicago over San Jose. 

Canatfens 8, Panther* 2 It was a pro- 
ductive night for the Montreal players 
involved in last month's Patrick Roy 
trade, which sent the All-Star goal- 
tender to Colorado for Martin Rue insky. 
Andrei Kovalenko and goalie Jocelyn 
ThibaulL 

Rucinsky scored his first career hat 
trick. Kovalenko had two assists and 
Thi baulr improved his record to 8-4-1 as 
the visiting Canadians snapped Flor- 
ida's six-game unbeaten streak. 

Davits a, Capitals i Martin Brodew 
continued his domination of Washing- 
ton. stopping 19 shots and assisting on 
the game-winning goal as host New 
Jersey beat Washington. 

Bruin* 4, Lightning 3 Sandy Moger's 
goal boosted Boston over Tampa Bay. 
snapping the Lightning's two-game 
winning streak. The Bruins’ Todd Elik 
scored his 1 00th career goal. 


422. Rebounds — Vancouver 47 (Aweat 10), 
Toronto S3 CMBter 13). Assists— Vancouver 
23 (Anthony 9), Toronto 23 CStoodamtre 1H. 
Detroit 24 27 20 22 —93 

DtOn 29 22 27 14-92 

-Beta Thofpe^-M M 2ft Houston MB 6<7 
2* Mitts 10-144-624. DtaLMcOwnl 9-18 1- 
223iJottaon7-I43-3iattrt)oao*— DetroB 
48 (MBs 9), Danas 46 (Meyer, KkU 8). 
Anisto — Detroit 19 (HU 8), Dallas 26 (KMd 
12). 

Dower 24 16 31 22-93 

LA. atoms 28 26 20 20 — 94 

D: D.EIIsB-15 0-2 1ft McDyess 10-1934 
21 LA^ VougM 11-1544 2ft Define 66 66 
T&Rateaads— Derm 45 CMC Dyes* 13), 
Las Angela 42 (VougM 13). Assists— 
Denser 20 (Rase 16), Las Angeles 15 
nSdiardsan6). 

Top 2S College Results 

Hon the lap 25 tswna h The Assoctetad 
F ra n * n oBsgs n— ta rt fart pad tend This 
(ter 4r CPHHKflarf (18-1) beat Pittsburgh 
6943. Ned: vs. Virginia Sunday; 5. Oncte- 
naK (13-1) bait DePairi 71-61. Ned: vs. 
Southern CfUMornia Sunday; 8. Vegtolg Tecb 
02-21 totaWGeaige Washington 6*43. Next: 
vs. Fordham, Saturday: 

1ft Utah 05-3) beat Te«s-El Paso 6^54. 
Next: at New Medea Saturday? 11 Arizona 
(l<-3) bear Oregon State 66-59. Ned: at Ore- 
gon. Saturday; 2 ft Marquette 024) lost to 
North Gambia Chariofte 7969. N«h vs. Al- 
obmno-BJrmtaBhora. Tuesday; 25, CaMenita 


(114) beat Washington State 87-79. Nexb at 
Washington Saturday. 

IIajow Comae Scores 

T WIDW 'I MSWW 

Altoona St. 74 Oregon 73 
CotonutaSI.91. Fresno St. 83 
New Medea B1 Brigham Young 77 
Rhode Island 86, St. Joseph* 83 
South Horlda 67, 5E Missouri «1 
Temple 59, Duke 58 
Tulane 7ft Southern Mbs. 61 
Washington 74 Stunted 71 
Wyoming 84 Air Force 67 
Xavier, Ohio 6ft La Sane 59 
■wow any qim h o m i w 
8EUVDULS 
OROUPA 

Benetton Trwlso 77. Boyer Leverkusen 60 
Mymplque Anttoes 8ft Ulker won but 79 
QftOUPB 

CBoono Zagreb 64 Real Madrid 59 
Panathinaikos 67. Pnr-Orthaz 69 
Barcelona 84. MaccaM Tel Avtv BD 
Vktus Bologna 97, Benflca 81 


HOCKEY 


NHL Stammmos 


ATLAKTTC DMSTON 

W L T Pts GF GA 
N.Y. Rangers 29 11 9 67 182 135 
Florida 29 13 5 63 166 127 


PhOaiMpNa 
Washington 
Tampa Bay 
New Jersey 
N.Y, Islanders 


24 12 11 
21 20 5 

20 19 7 

21 22 4 
12 25 8 


NORTHEAST OntelON 
Pittsburgh 30 14 3 63 


Montreal 

Boston 

Buttato 

Halted 

Ottawa 


Detroit 

Chicago 

Toronto 
St Louis 
Winnipeg 
Dates 

Colorado 

Vancouver 

Gregory 

Las Angeles 

Etenonfan 

Anaheim 

San Jose 


22 19 
20 18 
19 23 

18 24 
8 37 

RDM COM 
CBtTRALOmSION 
W L T Pts 
34 9 3 71 
25 IS 10 60 
22 17 8 52 

19 19 8 46 

20 23 4 44 

13 23 10 36 

PACinC DMSXM 
25 14 9 59 

16 19 12 44 

17 22 9 43 

16 22 11 43 

17 24 6 40 

17 26 5 39 

10 34 4 24 


163 119 
128 120 
138 155 
122 117 
129 169 

229 158 
140 146 
159 162 
133 147 
12B 144 
105 188 


GF GA 
172 9V 
167 136 
147 137 
125 129 

169 174 
127 162 

185 135 

170 161 
142 15) 
162 169 
129 182 
135 161 
142 217 


wnmiipiiiwin 

Hartford ft Las Angeles 2 
Boston 4. Tampa Boy 3 
Detroit 4, Ottawa 2 
Hew Jereay 3, Wbshtagton 1 
Montreal ft Rorider 2 
Chicago 2, San Jose 1 
Vancouver Z Coteodo Z he 


Olympic Quaufyiwo 

fUB HOOUY RESULTS 

IN BAR CE LONA 
Belgium 3. Beta an 1 


fMNm FUST MVMKMM 

Merida ft BartetorwO 
stammmos, Aflettco Madrid 52 points. 
Espanyol 4ft Barcelona 4ft Compostela 4ft 
Valencia 4ft Real Bells 37, Real Madrid 3ft 
Deportfvo Coruna 3ft Tenerife 3ft Cotta Vigo 
31, Real Sodedad 3ft Athletic Bilbao 29. 
Sporting Gitofl 27, Zaragoza 2ft Oviedo 2ft 
Merida 2ft Sevflla 2ft Raya VbUeamo 2ft 
Sotamanco 2ft Alboceie 2ft Racing 2ft Val- 
todondlA 

APKKAff KJUIOMS CUP 

FmST ROUND 
Tunisia ft Ivory COast 1 
Ghana ft Mozambique 0 

OLYMPIC ODAUFYMS 
OCEAMA ZONE. SEVENTH HOUND 

Rjn, Salomon Islands I 


SKATING 


European Fiqubb Skatinq 

Lending mute Thursday from the Eu- 
ropean FIgm Skating Cttsmplonahlpa at 


tha Winter Sports HsC In Softs, Bulgaria: 

pun's mm 

Hnat sundngK 1, Vtachestov Zogoro- 
dnluk, Ukraine. 13 factored ploctags: ft Igor 
PwMevtWv. Russia, 4* ft Hyo KuBk, Rus- 
sia 4.0: .ta^teven Cousins, Brtralru 65; ft 
PhWppe OandehTO, France. 7 ft. 


CRICKET 


iNinint 

AUSTRALIA V& SAT LANKA. 20 DAV 
FRIDAY. IN ADELAIDE 

Ausiretta 1 si Innings: 502 -9 dec 
Sri Lanka 1st hillings: 80 far no wicket 


TRANSITIONS 


AMERICAN LEAGUE 

SEATTLE— CtaiiTWd Aaron 5maft plldier. 
oft waivers from Florida and designated hfan 
toroaaSgnnwnL Signed Todd Prott. cat ch er, 
to mtaor-Jeague conhaa. Named Greg 
Hunter assistant to the dtactar af ptayer «fe- 
vefopment. 

Toronto — 5lgned Ruben Amaro Jr. out- 
fletoec to mlnonleague contract 

NATrONAJ- LEAOUE 

uncADD— Agreed to yeime with Rey 
Sonchex, InfleWer, on I -year contract 

MEW Yt«K— Acquired TerreU loner/, out- 
fMder, from Texas tor Damon Buford, out- 
fielder. 

ST. louis— S igned Tony Fassas and MJKe 


Busby, pitchers Mike Gutan, Keith Johns, 
Infielders; and ERser Marrero, catcher. 

usanui 

NATIONAL BASKETBALL ASSOCIATION 

new Jersey— P ut Kholid Reeves, guard, 
on infured nsl. Activated Ride Mahonv for 
ward, from hitured fist. 

SACRAMENTO— Put Byron Houston, tor- 
wmd, on injured list. Activated Michael 
Smith, forward, Irwn Injured Rst. 

SEATTLE — Activated Delfef 5dirempt tor- 
ward, from toured iter, F\n Steve schemer, 
center, on Injured Dst 

FOOTBALL 

NATIONAL FOOTBALL LEAOUE 
NFL— Fined the Pmsfcurgn Steeten 
S2&000 tor not making players and readies 
available far a mandatory news conference 
on Wednesday. 

JACKSONVILLE— Signed Tony Kimbrough, 
wide receiver. 

NEW ORLEANS— Named Jeff Davidson and 
John Pagana assistant coaches. 

PHILADELPHIA— Resigned Gary Ander- 
son, Ktdwr, to 2-rear contrecs. 

tampa my— Named Tony Dungy coach. 
Named Marti Asumrich strength and can- 
dtttoning coach and Chris Foerster offensive 
Ine coach. 

HOOUY 

NATIONAL HOCKEY LEAOUE 
buffalo- Recalted John Blue, goal- 
tender, from Rochester, AH1_ Assigned An- 
drei Trefltov, goaHender. to Rochester, AML 
tea wo-week rend ttfaning period. Received 
Andrei Trefllov, goaHender, on torn (ram 
Rochester, A Hta 


DOONESBURY 


WIZARD of ID 


PEANUTS 




I ‘DefiROUKB- HONDO t " , 

isamsBML&m&A 
Vthot NetcfliE m 

/wn — J 


r i 


t&Lirsriori&f.ms* 
OFTEN I HfWETO POSE 
. UKBWOSF&WSrAPSAH 

' BA&XKK THEN A BUBBLE 

MPOWE.&TURN&&*- 

-,yr '-c e 

' . r .4» 



IA7SRA 

WTfiBFBdALtXK.T^ntC 
BVi&SAFECCM. SPED- 



i n 




x 

AM MRE 
WVRCOPG 
fr&RicSi 
sir 





CALVIN AND HOBBES 


AND tSLD-MMBBBS 
CALMS DUO i&tKTOK 
N5ACS1 CLOSET AND 
TONSP05WS WSST IMtt_ 


aWMNNAMLM 

r ehxmed smsuraswiN 

TOrCRS. VEOjtOQX^ 



□ □ 


IMOMMMMMMM.' 


□ G 

nn 

“1 

fZ7 

r u 

00 



BEETLE BAILEY 


WHEN ANY 
LAUNPffY & 
CWE, 

me? ME/ 

ZEtfO 


eOLLY! I 
LEFTfiARSEtS 
JACKET IW 
THE PRYEK 
TOO LOH&i 



BLONDIE 


J LCSV8 NY UTTLB BASEMarr 

*&&&&>! ins sg_ 

PEA£EF_ft,AK7 1 SET 
THINSS 
«KW>J5W9 



I SWOULO BROMS A RADIO 
GOWN WKS.'MOBCWHAO 
Mftjce fT EVEN BCtTBJ/^i 


WMf SlOPWrtSA 
RADIO? WKW 
ABOUT THAT 

' Rjrtwble 
TV? 



OH MAN. THIS tS BEAU!/ 

uvw* ' 







HAVIN6 HEARD THAT 
5TARTLINS NEWS, THE 
D06 CLOSED HI5 EVE5, ANP 
WENT BACK TO SLEEP.. 

MS' 



GARFIELD 




c 


o 



THE FAR SIDE 




THAT SCRAMBLED WORD GAME 
by Henri Arnold and l/Uha Arglrton 


one tetter to «ch srpn 
lour ORtoury words. 

ire. lo farm 

n 

RODOB 

t 

Lu 


YAFOM 


TXT 


RIQUMS 


rr 

bn 

DYLGOO 


JJL 

he 



Answer here : 


HBDunehod 
my canter 


KM THE PACKET- 
BALL. R0= pelt wven 
TEMPER'S FLAREP 


Now arrange the chcted letters to 
farm tha surprise answer, 09 oug- 
gasted by the ahovs cartoon. 

“ mn " mn 


(Answers Monday) 

YsstofUay^ I Juntatac VITAL DICED GAINED CANNED 

I Answer: Whol a iledgring photographer con always 
use — CANDID ADVICE 




* ■ • ' 
i.y.. 



■Don 1 ) be Yrold. Dug. Me touch him *H 
on Anger. - Closer, Dug, doser." 
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DAVE BARRY 


The Anatomy of a Lobster 


A Theatrical Duo’s Take on t Richard II 


M IAMI — I am pleased to report 
that the scientific community has 


LYAthat the scientific community has 
finally stopped wasting time on the ori- 
gins of the universe and started dealing 
with the important question, which is: 
Are lobsters really just big insects? 

I have always maintained that they 
axe. I personally see no significant dif- 
ference between a lobster and, say, a 
giant Madagascar hissing cockroach, 
which is atype of cockroach that grows 
to approximately the size of William 
Howard Taft (1857-1930). If a group of 
diners were sitting in a nice restaurant, 
and the waiter were to bring diem each a 
freshly lolled, steaming-hot Madagascar 
hissing cockroach, they would not put on 
silly bibs and eat it with butter. No. they 
would run, retching, directly from the 
restaurant to the Ali-Nite Drive-Thru 
Lawsuit Center. And yet these very same 
people will pay S24.95 apiece to eat a 
lobster, despite die fact dial it displays all 
three of the classic biological charac- 
teristics of an insect, namely: 

1. It has way more legs than ne- 
cessary. 

2. There is no way you would ever pet 
iL 

3. It does not respond to simple com- 
mands such as “Here, boy!” 

I do not eat lobsters, although I once 
had a close call. I was visiting my good 
friends Tom and Par Scbroth, who live in 
Maine (state motto: “Cold, but Darap“). 
Being generous and hospitable people, 
Tom and Pat went out and purchased, as 
a special treat for me. the largest lobster 
in the history of the Atlantic Ocean, a 
lobster that had probably been respons- 
ible for sinking many commercial ves- 
sels. There it was, sprawling all over my 
plate, with scary insectoid legs and eye- 
balls shooting out in all directions, while 
Tom and Pat, my gracious hosts, smiled 
happily at me. waiting for me to put this 
thing in my mouth. 


colleague referred me to an Associated 
Press article concerning a discovery by 
scientists at the University of Wiscon- 
sin. The article, headlined “Gene Links 
Spiders and Flies to Lobsters." states 


that not only do lobsters, flies, spiders, 
milli pedes, etc., contain THE EXACT 
SAME GENE, but they also are all 


SAME GENE, but they also are all 
descended from a single common an- 
cestor: Howard Stem. 

No, seriously, the article states that 
the ancestor “probably was a wonnlike 
creature.” Yum! Fetch the melted but- 
ter! 


International Herald Tribute 

P ARIS — “You pluck a thou- 
sand dangers on your 
head, / You lose a thousand 
well-disposed hearts," York 
warns Richard it after the death of John 
of Gaunt “Think what you will,” 
heedless Richard replies, hurtling to his 
deposition and murder accompanied 
by some of Shakespeare's most beau- 
tiful and tricky verse. 

‘ ‘Richard II' ’ ends a triumphant two 
weeks at suburban Bobigny on 


Sunday, then returns to London's Na- 
tional Theatre for eight more perform 


And that is not all. According to 
articles sent in by alert readers, sci- 
entists in Denmark recently discovered 
that some lobsters have a weird little 
pervert organism living ON THEIR 
UPS. Yes. I didn’t even know that 
lobsters HAD lips, but it turns out that 
they do, and these lips are the stomping 
ground of a tiny creature called Sym- 
bion pandora (literally, “a couple of 
Greek words”). The zoology com- 
munity, which does not get out a lot, is 
extremely excited about Symbion pan- 
dora, because it reproduces differently 
from all other life forms. According to 
various articles, when Symbion pandora 
is ready to have a baby, its digestive 
system "collapses and is reconstituted 
into a larva.” which the parent then 
gives birth to by “extruding” it from its 
“posterior.” In other words — correct 
me if I am wrong here — this thing 
basically reproduces by pooping. 

I myself plan to continue avoiding 
them, just as I avoid oysters, which are 
clearly — scientists should look into 
this next — members of the phlegm 
family. 

I believe that Mother Nature gave us 
eyes because she did not want ns to eat 
this type of food. Mother Nature clearly 
intended for us to get our food from the 


ances and resurfaces this summer at the 
Salzburg festival. Led by Britain's 


MAKYBLUME 


most resourceful and brilliant theat- 
rical partners, the director Deborah 
Warner, the actress Fiona Shaw and 
designer Hildegard Bechtler, the pro- 
duction has the expected intelligence 
and during and has set a good many 
British teeth on edge. 

Richard is usually seen as a poetic, 
rather too sensitive and effeminate 


ruler crushed by a world of realpolitik. 
Played by Shaw, he is fidgety, c h ildish 
(he has ruled since the age of 10), ready 
to pull rank but not bear responsibility, 
clever but clueless until, too late, wear- 
ing the badges of his grief and patience, 
he reaches what the critic Jan Kott has 
called the greatness of Lear. 

The usurper Bolingbroke is not 
Richard’s homosexual love but his only 
boyhood playmate: * ‘The notion of Bol- 
ingbroke and Richard at 4 and 5 playing 
in the nursery together is all you need to 
begin the play,” Warner says. To Shaw, 
Richar d, annintpH since childhood, is a 
case of arrested development. “It is 
curious,” she says, plucking Michael 
Jackson as an example, “why society 
adores the mutant in that form: The 
gT Tggfftri m utant is both punished and 
revered. 

‘Tve been much hammered for not 
being kingly but there’s nothing in the 
language that’s kingly. Not until 
something goes wrong, which is very 
much my experience with Shakespeare 
in die past, which is when tilings go 
wrong people speak better.” 

Warner and Shaw, both bom in 1959, 



“Mmmm-MMMM!” I said, hacking 
away at the thing on my plate and, when 
nobody was looking, concealing tee 
pieces under my dinner roll, in the salad, 
in my napkin, anywhere I could find. 

Anyway, my point is that lobsters 
have long been suspected, by me at 
least, of being closet insects, which is 
why I was very pleased recently when a 


“patty” group, which includes ham- 
burgers, fish sticks and McNuggets — 
foods that have had all of their organs 
safely removed someplace far away such 
as Nebraska. That is where I stand on this 
issue, and if any qualified member of the 
lobster or phlegm-in-a-shell industry 
wishes to present a rebuttal, I hereby 
extend this offer Get your own column. 

Knighi-Ridder Newspapers 


The actress Fiona Shaw, left, and the director Deborah W; 


began working together is tire early 
1980s when Warner, who had founded 
a small group called Kick Theatre, 
coolly called RADA to send their best 
graduate aioaod and Shaw bicycled by. 
Later triump hant collaborations in- 
clude “Electra,” “Hedda Gabler” 
and, this year, a film of T.S. Eliot’s 
“The Waste Land” which tire BBC 
curiously chose to show at Christmas 
— “a bah-humbug piece,” Shaw sug- 
gests. Warner is a surefooted explorer 
of text (“all the clues are there”), Shaw 
aerial and Irish. They are accomplices 
and teases and so smar t and scrupulous 
that it is hard to imagine a piece that 
they could not do. 

They would love to do a comedy 
together and Warner claims she kings to 
do “The Sound of Music” but hasn’t 
been asked, while Shaw states that she is 
dying to play Mary Poppins. In the 
meantime, Warner has gone into opera 
and Shaw is alternating her Richard 
with a zesty Millamant (not directed by 
Warner) in “The Way of the World-” 


‘‘It has been a marvelous coeraep- 
pomt to Richard because itiscotaedy 
and because the power of Mfflara&otts 
in her exclusivity in that she appears in 
tire play about three times ana spends 
tire rest of tire tinremherdressimg zoom 


In tire spring they wifi do an in- 
ternational mm of ‘‘The Waste Land.” 
An associate d ire ctor of tire National 
Theatre, Warner Ires been mentioned-’ 
as a successes: to Richard Eyre, who is 
retiring as director. . 

“She wants it,” Shaw suggests sa a 
conspiratorial whisper. “I don’t want 
it,” Warner sates. “She enjoys tire 
thought that people think she might 
want it and she doesn’t,'’ says Shaw. 

‘Td like to want it, acmafiy,” 
Warner said, “ft would be more fan to 
want it and try to get it than to know it 
is sonretiting you don't want, reUdk Si 
rather borne/’ 

“Rkhard IP is tire first Shakespeare 
Warner and Shaw have done togefirer* 


attracted by tire play's language 
sorrow. Bedxkr designed a sun nmg 
traverse stage — a rectangle with tire 
audience sieeply tasked on its long 
sides. The set was at first simply a way 
of accommodating tire ramnameni 
scene, bta Warner says that she thinks ft 
woks so- weB because -tire stage be- 
comes a corridor and “Richard U s 
whffl she caHs a corridor play: 

'*ft T s about what happens in 
between stares rather tires in the 
defined sole. Nobody knows what 
they are, whether somebody is still 
king or whether somebody else is now 
irajg. It’s absolutely to do with a vi- 
brant exploration of tire gray area, 
wfeiefcl think is why it appeals so much 
»«ff20tb-ccatury minds.” 

The unexpected casting of Shaw as 
Ridmd is not a statement on gender 

bta an attempt to move beyond gender 
aad to de fini tiv el y tire clichtf 

of Rteharcfaefienrinacy. ” All the play 
isaaaexaeiinaiionofkingship.bril- 
but that's all it is. it dofisnt have 
an intotstingpkit or anything else, and 
| fink . 'job have so throw in an enorm- 
ousdonng notion.” Warner says. “So 
tessis sort of tie las word on the 
e ftBtate casting. I think.” 

“The world thanks you,” said 
■'Stain's-'.'. • 

. vKcteiifinaaosuedltingandthu5 
ncud nd dMtxml . “The one tiling 
Rictand is aot about is sexuality at all,” 
Warner says. Shaw sees him as chaste 
aod poetic. “it's affection. Affection 
atid'sbbo*, winch are much more rex- 
tzneri emotions, aren't they, than lust 
Sid Bg gpd y . h'a ysiopate. but nor 


“ft’s a love story about every land 
of fore, if you've never had a fore in 
your fife, irsa love stray of passing the 
Beeson, in tire street whom you might 
nave loved. The handing over of the 
crown is the giving away of the thing 


most- You've abused both, and every- 
one tas done that at some levd with 
then rifections.” Even Bolingbroke in 
tire crown has a moment of 
liiftnk£ttobae he Knows Wharhav- 


■ Ti»,” says Shaw, “about the aw- 
fid tidbg we do when vie damage 
p e op l e by tov^gthem.” 
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Murder in the Museum: Extra! Read All About It 


F ORMER Beatle George Harrison 
has won an SI 1 million lawsuit in 


By William Grimes 

New York Tunes Sen-ice 


FEW YORK — It could have been 
called the Preppy Murder, but in 


1836 the word “preppy” did not exist. 
Nevertheless, New York fed on on the 
Jewett case with a carnal appetite. 

The evidence was circumstantial but 
damning. In tee early hours of April 10, 
Rosina Townsend, tee owner of a Man- 
hattan brothel, discovered the body of 
Sarah Jewett in me of the bedrooms. 
Jewett, a prostitute, had been struck on 
tee head, which was badly gashed. 

Townsend told police she had last 
seen the woman alive at 1 1 P-M_ when 
she took a bottle of champagne to her 
and her customer, Richard P. Robinson, 
19, from a good Connecticut family. A 
cloak belonging to Robinson was found 


in tee brothel and a hatchet turned up in 
his backyard. By day’s end, be was in 
jail, and the new penny press had one of 
its first great stories. 

Visitore can relive the case and fair 
others, in “In Cold Blood: Five Murders 
That Shocked New York,” at the New- 
York Historical Society through April 7. 

The crime spree begins with the Jew- 
ett case in 1836 and features four other 
murders. There is tee high-society 
murder of Stanford White, shot by 
Harry K. Thaw in 1906 and the 1912 
murder of the gambling house operator 
Herman Rosenthal. In 1927, Ruth 
Snyder appalled New Yorkers when she 
arranged tee murder of her husband 
after taking out a double indemnity in- 
surance policy on his life. And lastly 
there is the chilling murder of Kitty 
Genovese in 1964. 


In newspaper clippings, pamphlets, 
popular prints and diaries, the exhibition 
recaptures tire passions surrounding the 
Jewett case, inflam ed by a new kind of 
journalism. The respectable papers of 
tee day. which sold for six cents, did not 
cover murders. But the penny press had 
come into existence to tell readers about 
the day-to-day life in their city. 

James G onion Bennett, tee editor of 
The New York Herald, took the unusual 
step of putting the murder on the front 
page, under the headline “Most At- 
rocious Murder.” 

Bennett tirelessly promoted the the- 
ory that Robinson was a tender innocent 
framed by a corrupt police force and a 
lying madame. The jury bought it, prob- 
ably because it had been bought After 
10 minutes of deliberation, it returned a 
verdict of not guilty. 


F has won an SI 1 million lawsuit in 
Los Angeles that accused his longtime 
manag er, Denis O'Brien, of living the 
high life at the former Beatle ’s expense. 
Harrison said O’Brien bought himself 
yachts and villas around the world dur- 
ing their 20-year partnership while Har- 
rison suffered “enormous losses.” The 
losses involved HandMade Films, a 
now-defunct company. 


The American historian Wtifiam 
McNeill has won the Netherlands’ 
Erasmus Prize for writings on the in- 
teraction between civilizations. He was 
cited as “the unrivaled pioneer in the 
new and important field of world his- 
tory.” His best known work is “The 
Rise of the West: A History of the 
Human Community.” 
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Forecast for Sunday through Tuesday, as provided by AccuWealher. Asia 
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The life-size statue of Canon Felix 
Kir, mayor of Dijon from 1945 to 1969 
and, more im po r t an tly, the inventor of 
the Kir, a white wine and black currant 
aperitif, has been recovered after it was 
stolen last week from Dijon’s wax 
works museum. The statue was found 
by policemen who saw feet sticking out 
of a plastic garbage bag and thought 
they belonged to a corpse, the Gtevin 
museum curator, Alfred Jouvert, said. 
The statue is worth an estimated 60,000 
francs ($12,000). . 



. • . Vi .... Qcn&oOoMAfEace Ponce- ftc»c 

MUSICAL EDUCATION — American soprano Barbara Hendricks 
and the choir at a school in Orange, France^ that Is being named for her. 
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jsnow Latin America 


Prince Charles’s friend Camilla 
Parker Bowles, who normally shuns 


North America 

CoU. dry weather w0 pre- 
vail from Boston through 
New Yak CHy to Waahtog- 
ton, D.C., Sunday through 
Tuesday. Some snow or 
rain wB spread horn Chica- 
go to Toronto. Snow will 
whiten Seattle at times 
white Portland has snow, 
Ice or rain, and showers 
reach south to San Fran- 
cisco. 


Europe 

London and Paris wB have 
dry weather on Sunday, 
then an feicreeaSig chance 
for rain early next week. 
The rain may be mixed 
with sleet or snow. Rain 
and mountain snow will 
pensist in Spain and Poctu- 
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Cold air will push bo nth- 
ward across Being, Seoul, 
Pusan and eventually to 
Tokyo and Osaka. Thera 


wfH be little precipitation. 
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tire limelight, will appear in a charity 
video, the Sun newspaper says. She will 


gal. Rain is likely in Italy 
Monday and Tuesday. 


Monday and Tuesday. 
Eastern Europe will be 
cold. 


bu snow Dunes are possi- 
ble m Korea and the moui- 
tetas of Japan. Dry weath- 
er is expected in Shanghai, 
while a lew showers are 
posable In Hong Kong and 


North America 


video, the Sun newspaper says. She will 
join other celebrities to help raise 
money for Britain's National Osteo- 
porosis Society. Bote her mother and 
her grandmother died from the disease. 
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Oprah Winfrey, whose weight 
battles have become legendary, is col- 
laborating with Bob Greene, an ex- 
ercise physiologist, on a health and fit- 
ness book and journal to be published in 
the fall by Hyperion and the Harpo 
Entertainment Group, Winfrey’s com- 
pany. 


singer to major US. record deal, 
was tee talk oTGattnes.at a music pro- 
fessionals’ congress tins week. Dadawa 
is not aboutto give ty stpgmgiaChinese 
in older to make it - big in the WesL t 
“Music is an international language,”* 
she says. “ Anglo-Saxonrock is finked 
by an audience* a large part of which . 
doesn’t understand a word of En glish. ! 
don't see why it can't be the same for 
someone sin ging in QpneSfc ” 


boy who revives his company -s fortunes 
by inveating the hula hoop. 


Dadawa, 25, the first Chinese pop 


Brussels’s Mannekea Pis, the statue 
of a small boy tteeekijy urinating^ 
donned a hula hoop in honor of 'tee' 
actor-director Tim Robbins, whoris be- 
ing honored by the 23d Brussels Fxlro 
FestivaL The statue was also given a suit 
of clothes based on the outfit Robbins' 
wore in . “The Httdsncfcer 

Proxy” .in wtuchhe plays a lowly office 


The Duchess of York, in what is ap- 
parently a dubious royal first, is being 
sued and faoes an a ppe aran ce in Britain’s 
High Court. - A friend, L3y Rathan 
M ah t a n i, is suing the- duchess over a 
£100,000 ($150,000) loan made in 1994 
to enable the duchess to take a six-week 
vacation in the south of France with her 
daughters. Pr incess Beatrice, 7. and 
Princess Eugenie, 5, the Sun says. She 
has 14 days to settle or face ttiaL Ifc was . 
reported recently tint the duchess had 
debts of about £3 nriffion. She also may 
make an appearance an U.S. television. 
.CBS has offered her work although a 
spokeswoman said no derision has been 
made- She added: “ft r s fafrfy unlikely 
she wOl have tar own chat show.” 


-It 



With rtT&T ymi can place calk to. 
the U.S. land over 20S countries} on 
your own. Quickly and tssily. just take 
out your culling card, dial (lie AT&T 
Access Number fur tile country you're, 
in, and you'll he connected to an 
Knglisb-speukinR operator or voice 
prompt within secuods. if the news is 
jpaiyaTIlbeilicfhiin&ixnK fc&t, 
easy calling worldwide. Thuf's lour 
ThieOKtiarATST. 
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